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Daniel W. Brewer 
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P.O. Box 990 1201 Lexingtoii Road 0 Nicholasville, Kentucky 40340-0990 
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April 11, 2008 

Ms. Stephanie Stumbo 
Executive Director 
Kentucky Public Service Commission 
PO Box 61 5 
Frankfort, KY 40602 

APR 1% 2008 
PUBLIC SERVICE 
COMMISSION 

RE: Case No. 2008-0001 1 
Application of Blue Grass Energy for Adjustment in its Electric rates 

Dear Ms. Stumbo: 

Attached are an original and ten copies of Blue Grass Energy’s application for 
adjustment. 

Also attached is a petition by Blue Grass Energy for the confidential treatment for 
exhibits 1 (one) and 2 (two) in this application. 

The original contains Exhibits 1 and 2 highlighted which identifies the parts of the 
exhibits that should be treated as confidential. All other copies have this same 
information blackened to maintain confidentiality. 

If you have any questions in regards to this application or petition, please contact 
us at your convenience. 

Daniel W Brewer, President & CEO 

cc: General Jack Conway 
Attorney General 
Utility Intervention and Rate Division 
1024 Capitol Center Drive 
Frankfort KY 40601 

http://www.bgenergy.com
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COMMONWEALTH OF KENTUCY 

RE BEFORE THE PUBLIC SERVICE COMMXSSIO 

) PUBLIC SERVICE IN THE MATTER OF 
ADJUSTMENT OF RATES ) COMMISSION 
OF BLUE GRASS ENERGY ) 
COOPERATIVE COReORATION ) NO. 2008- 0001 1 

APPLICATION 

Blue Grass Energy Cooperative Corporation (herein designated as “Blue Grass Energy”) 

hereby makes application for adjustment of rates, as follows: 

1. BLUE GRASS ENERGY COOPERATIlECORPORATIONinforms the commission that 

it is engaged in the business of operation of a retail electrical distribution system in twenty-three (23) 

counties in Central Kentucky and does hereby propose to adjust its rates, effective May 11,2008, in 

conformity with the attached schedule 

2. The name and post office address of the applicant is Blue Grass Energy Cooperative 

Corporation, P.O. Box 990, 1201 LexingtonRoad, Nicholasville, Ky 40340-0990 [807 KAR 5:001, 

Section 8(1)]. 

3. The articles of consolidation of Blue Grass Energy Cooperative Corporation are filed 

herein as Exhibit A. E807 KAR 5:001, Section 8(3)]. (See PSC CaseNo. 2001-246) 

4. The application is supported by a twelve (12) month historical test period ending December 

31, 2007 and includes adjustments for known and measurable changes. [807 KAR 5:001, Section 

lO(l)(a)l 

5. Blue Grass Energy states that the reasons the rate adjustments are required pursuant to 807 

KAR Section 10 (I)(a)(l) are, as follows: 

a. Blue Grass Energy has incurred increases in the cost ofpower, materials, equipment, labor, 
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taxes, interest, debt service and other fixed and variable costs. Blue Grass Energy has been required 

to borrow hnds to finance its construction projects. 

b. The financial condition of Blue Grass Energy has deteriorated substantially over the past 

few years. 

c. Blue Grass Energy had a Times Interest Earned Ratio (TIER) of .03 for the test year 

ending December 3 1, 2007. The TIER was 1.25 for calendar year 2006. Blue Grass Energy is 

required under its mortgage to maintain an operating TIER of 1.25, based on an average of two of 

the three most current years. 

d. Blue Grass Energy requires this rate adjustment to meet the terms ofthe mortgage and to 

maintain its financial stability and integrity. 

e. The Board of Directors of Blue Grass Energy at a special meeting on March 26, 2008 

received the current financial condition of the Cooperative and the need for rate adjustments to 

maintain the financial stability and integrity of the Cooperative. The Board of Directors adopted a 

resolution directing the administrative staff and consultants to proceed with thenecessary applications 

and filings with the Public Service Commission to adjust the rates of the Cooperative. A copy ofthe 

resolution is attached as Exhibit B. 

6. Annual reports ofBlue Grass Energy, including the most recent calendar year, are on file 

with the Commission in accordance with 807 KAR 5:006, Section 3(1) 1807 KAR 5:001, Section 

1 O( 1 )(a) 21. 

7. Blue Grass Energy is not a limited partnership. [807 KAR 5:001, Section 10(l)(a)4]. 

8. Blue Grass Energy files with this application a Certificate of Good Standing dated within 

60 days of the date ofthis Application and attached as Exhibit C. 1807 KAR 5:001, Section 10(1)5]. 
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9. Blue Grass Energy does not conduct business under an assumed name. 

[807 KAR 5:001, Section 10(l)(a)6]. 

10. The proposed tariff is attached as Exhibit D in a form that complies with 807 KAR 5.01 1 

with an effective date not less than 30 days form the date this application is filed. [SO7 KAR 5:001, 

Section lO(l)(a)7]. 

11. The proposed tariffchanges, identified in compliance with 807 KAR 5:011, are shown by 

providing the present and proposed tariffs in comparative form on the same sheet side by side or on 

facing sheets side by side as Exhibit E. [SO7 KAR 5.001, Section lO(l)(a)8]. 

12. Blue Grass energy has given notice to its members of the filing of this application in 

accordance with 807 KAR 5:001, Section 3-10 (3) and (4). A copy of the notice is attached as 

Exhibit F. E807 KAR 5:001, Section lO(l)(a)9]. 

13. Blue Grass Energy filed with the Commission a written notice of intent to  file a rate 

application at least four (4) weeks prior to filing this application. The notice of intent stated the rate 

application would he supported by a historical test period and was served upon the Attorney General, 

Utility Intervention and Rate Division. E807 KAR 5:001, Section 10(2)]. 

14. A complete description and qualified explanation for all proposed adjustments with proper 

support for any proposed changes in price or activity levels, and any other factors which may affect 

the adjustment, including a Revenue Analysis shown as Exhibit G. [807 KAR 5:OOl (10)(6)(a)]. 

15. The prepared testimony of each witness supporting the application are attached asExhibits 

H. [807 KAR 5:001, Section 10 (6)(h)]. 

16. A statement estimating the effect that the new rates will have upon the revenues ofBlue 

Grass Energy, including, at minimum, the total amount of revenues resulting form the increase or 
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decrease and the percentage of the increases or decreases and the percentage of the increase or 

decrease is shown by Exhibit I attached. [807 KAR 5:001, Section 10 (6)(d)]. 

17. The effect upon the average bill for each customer classification to which the proposed 

rate change will apply is shown by Exhibit 5 attached. [807 KAR 5:001, Section 10(6)(e)]. 

18. An analysis of customers’ bills in such detail that revenues from present and proposed 

rates can be readily determined for each customer class is shown by Exhibit J attached. 

[807 KAR 5:001, Section 10(6)(g)]. 

19. A summary ofthe cooperative’s determinationofits revenue requirements based on return 

on net investment rate base, return on capitalization, interest coverage, debt service coverage or 

operating ratio, with supporting schedules is shown by attached Exhibit K. [807 KAR 5:001, Section 

10 (6)(h)l. 

20. A reconciliation of the rate base and capital used to determine its revenue requirements 

is show by attached Exhibit L. [807 KAR 5:001, Section 10(6)(1)]. 

21. A current chart of accounts is shown by attached Exhibit M. [807 KAR 5:001, Section 

10 (6)(i)l. 

22. The independent auditor’s annual opinion report is attached as Exhibit N. [807 KAR 

5:001, Section 10 (6)(k)]. 

23. The Federal Energy Regulatory Commission or Federal Communications Commission 

have not audited Blue Grass Energy and no audit reports exist. [807 KAR 5:001, Section 10 (6)(1)]. 

24. No Federal Energy Regulatory Commission Form 1 exists as to Blue Grass Energy, [807 

KAR 5:001, Section 10 (6)(m)]. 

25. The latest deprecation study of Blue Grass Energy is attached as Exhibit 3 .  [807 KAR 
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5:001, Section 10 (G)(n)]. 

26. A list of commercially available or in-house developed computer software, programs, and 

models used in the development of the schedules and work papers associated with the filing of this 

application are attached as Exhibit 0. [807 KAR 5:001, Section lO(G)(o)]. 

27. No stock or bond offerings have been made by Blue Grass Energy. [807 KAR 5:001, 

Section lO(G)(p)]. 

28. Annual Reports to members for 2006 and 2007 are attached as Exhibit P. [807 KAR 

5:001, Section 10(6)(q)]. 

29. The Monthly Managerial reports providing financial results of operations for the twelve 

(12) months in the test period are attached as Exhibit Q. [807 KAR 5:001, Section 10 (G)(r)]. 

30. No Securities and Exchange Commission Annual Reports exist as to Blue Grass Energy 

because it is not regulated by that regulatory body. [807 KAR 5:001, Section lO(G)(s)]. 

3 1. Blue Grass Energy had no amounts charged or allocated to it by an affiliate or general or 

home office and did not pay nay monies to an affiliate or general or home office during the test period 

or during the previous three (3) calendar years. [807 KAR 5:001, Section 10(6)(t)]. 

32. A cost of service study based on a methodology generally accepted within the electric 

industry and based on current and reliable data for the test period is attached as Exhibit R. [807 KAR 

5 :00 1, Section 1 O(G)(u)]. 

33. Blue Grass Energy is not a Local Exchange Carrier or Company as set forth in 807 KAR 

5:001, Section lO(G)(v). 

34. A detailed income statement and balance sheet reflecting the impact of all proposed 

adjustments is attached as Exhibit S. [807 KAR 5:001, Section 10(7)(a)]. 

5of8 



35. The most recent capital construction budget of Blue Grass Energy is filed in PSC Case 

No. 2006-00540. [807 KAR 5:001, Section 10(7)(b)]. 

36. No “proposed pro forma adjustments reflecting plant additions” exist or apply to Blue 

Grass Energy. [807 KAR 5:001, Section 10(7)(c)]. 

37. The operating budget for each month of the period encompassing the pro forma 

adjustments is attached as Exhibit T. 1807 KAR 5:001, Section 10(7)(d)]. 

38. Additional financial Exhibits required by 807 KAR 5:001, Section 10, financial 

information covering a twelve (12) month historical test period ending December 3 1,2007 and other 

information required to be filed is attached by Exhibits, as follows: 

Exhibit U By-Law Changes 

Exhibit V Detailed Comparative income statement, statement of cash flows and 
balance sheet. 

Exhibit W Schedule Showing Monthly Comparison of Balance Sheet Accounts 
from Test Year to Preceding Year 

Exhibit X 

Exhibit Y 

Exhibit Z 

Exhibit 1 

Exhibit 2 

Exhibit 3 

Exhibit 4 

Exhibit 5 

Schedule Showing Monthly Comparison of Income Statement 
Accounts from Test Year to Preceding Year 

Trial balance at end of test year 

Capital Structure 

Adjustment for salaries and wages 

Adjustment for payroll taxes 

Adjustment for depreciation 

Adjustment for property taxes 

Adjustment for long term and short term interest 
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Exhibit 6 

Exhibit 7 

Exhibit 8 Adjustment for donations 

Exhibit 9 

Exhibit 10 

Exhibit 11 

Exhibit 12 

Exhibit 13 

Exhibit 14 

Exhibit 15 

Exhibit 16 

Exhibit 17 

Exhibit 18 

Exhibit 19 KAEC Statistical Comparison 

Exhibit 20 Capitalization policies and employee benefits 

WHEREFORE, B L E  GRASS ENERGY COOPERATIVE CORPORATION applies and 

requests approval of the adjustment of rates as set forth in this application and issuance of an order 

approving and authorizing the new rates at the earliest possible date. 

Adjustment for post-retirement benefits 

Adjustment for retirement costs 

Adjustment for professional fees 

Adjustment for Director expenses 

Adjustment for miscellaneous expenses 

Adjustment for Non Operating activities 

Adjustment for rate case expenses 

Adjustment for purchase power 

Adjustment for end of year customer adjustment 

Adjustment for normalized revenue 

RUS Borrower’s Statistical Profile 

CFC Key Ratio Trend Analysis 

Dated: April L, 2008. 

COOPERATIVE CORPORATION 
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COUNSEL: 
HOWARD DOWNING 
109 South First Street 
Nicholasville, KY 40356 

CORPORATION 

I, Dan Brewer, President and CEO, state that the statements contained in the foregoing 

application are true to the best of my info 

BLUE GRASS ENERGY COOPERATlVE CORPORATION 

Subscribed and sworn to before me by Dan Brewer as President and CEO of Blue Grass 

Energy Cooperative Corporation this day of April, 2008 



Affiant, DANIEL W. BREWER, states that the answers given by him to the 
foregoing questions are true and correct to the best of his knowledge and belief. 

Subscribed and sworn to before my by the affiant, DANIEL W. BREWER, this 
1 Ith day of April 2008. 

My Commission expires 



Affiant, J. DONALD SMOTHERS, states that the answers given by him to 
the foregoing questions are true and correct to the best of his knowledge and 
belief. 

Subscribed and sworn to before my by the affiant, J. DONALD SMOTHERS, this 
1 lth day of April 2008. 

My Commission expires 5 

?&ELL P 4  
Notary Public, State of Kentucky at Large 



Affiant, JAMES R. ADKINS, states that the answers given by him to the 
foregoing questions are true and correct to the best of his knowledge and belief. 

Subscribed and sworn to before my by the affiant, JAMES R. ADKINS, this I lth 
day of April 2008. 

My Commission expires .//- k/ -07 



COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF ) 
ADJUSTMENT OF RATES 1 
OF BLUE GRASS ENERGY ) 
COOPERATIVE CORPORATION 1 NO. 2008 - 00011 

APR 1 1  2008 

COMMISSION 
PUBLIC SERVICE 

PETITION FOR CONFIDENTIALITY 

Blue Grass Energy Cooperative Corporation petitions the Public Service Commission for 

confidential treatment ofExhibits 1 and 2 ofpetitioner’s application for rate adjustment and that any 

further references to salary and wage information about employees of Blue Grass Energy be kept 

confidential. (807 KAR 5:001, Section 7) 

The confidential material is excluded under the provisions ofKRS 61.878(1)(a) and KRS 

61.878 (l)(c)(l), as follows: 

KRS 61.878(1)(a) excludes from inspection and disclosure of “information of a personal 

nature where the public disclosure thereof would constitute a clearly unwarranted invasion of 

personal privacy”. 

KRS 61.878 (l)(c)( 1) excludes “records confidentially disclosed to an agency or required to 

be disclosed to it, generally recognized as confidential or proprietary, which if openly disclosed would 

permit an unfair commercial advantage to competitors of the entity that disclosed the records.” 

The information in Exhibits 1 and 2 ofthe application for rate adjustment includes the salaries 

and wages earned by employees of the cooperative. This information and any future references by 

date requests and otherwise should be kept confidential and personal nature as protected by KRS 

61.878(1)(a) and KRS 61.878(1)(~)(1), 



WHEREFORE, BLUE GRASS ENERGY COOPERATIVE CORPORATION petitions 

pursuant to 807 KAR 5:001, Section 7 for the PCS to treat as confidential all information regarding 

employee wages and salaries contained inExhibits 1 and 2 ofits Application for Rate Adjustment and 

in any other filings or documents containing such information. A copy of the confidential material 

notated but visible is filed, together with ten (10) copies of the material redacted. 

A copy of this petition has been served upon the Office of the Kentucky Attorney General. 

Dated: April 2008. 

V 109 South First Street 
Nicholasville, KY 40356 
Attorney for Blue Grass Energy Cooperative 
Corporation 
Telephone (859)885-4619 



CERTDFICATE OF SERVICE 

The undersigned counsel certifies that the foregoing motion has been served upon the 
following: 

Original and Eleven Copies 

Ms. Stephanie Stumbo 
Executive Director 
Kentucky Public Service Commission 
21 1 Sower Boulevard 
Frankfort, Kentucky 40601 

GQ€?Y 

Hon. Lawrence W. Cook 
Assistant Attorney General 
1024 Capital Center Drive 
Suite 200 
Frankfort, Kentucky 40601-8204 

This 4%~ of April, 2008. 

COOPERATIVE CORPORATIOW 
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_. 
ARTICXZS OF CONSOLIDATION 

.c= -a Q 
OF 

BLUE GRASS ENERGY COOPERATIVE 

. .  : . I . .  

Pursuant, to XRS 279.170. 

Agreement between Harrison County Rural 

Corporation and Blue Grass Energy -. :. 
: 

the. following asfigxes . .  of . consol.idgt,$on.r. -. .are . . QQqFied . _ 3  Y.f",. .. :,*w**h*;. and ,.(&,z"; -,.,.~ 
. ... " ... '.-,,">.: ..,...... .,.. . . 

submitted. fox iSs2'inq accordinq$to law. 
i, 

ARTICLE I. The names of the corporations being 
.'I. . .  

. consolidated are Blue Grass Energy Cooperative Corporation 

and Harrison County Rural Electric Cooperative Corporation. 

ARTICLE 11. The name of the. consolidated 

corporation shall be "Blue Grass Energy CooperatPve 

+..' Corporation" . 
ARTICLE 1x1. The purposes fox which the 

consolidated corporation is formed are .to conduct an 

electric cooperative corporation to produce, transmit, 

distribute or furnish electrical energy to any person or 

corporation, to provide electric: devices, wiring , .  ... ana 

equipment and any services that are requesied' o& deemed 

advisable or desirable . to operate a utiliky and.:a+y a 
lawful activity permitted under Chapter', 279 of the Kent 

. .  . . . . . , . . , 

. , .  . .  .. ,, ?: .. .,...,, r .  / " . * . , e . .  , . . .... . 

.a , ., I.\..: . .  ' 

. .  

...,. ~ ,... .' revised Statutes and the laws of the 'Commonwezlth of . .  

Kentucky. 
. .  .. , ., . 

ARTLCLE IV.  The operations of the corporation 

are to be conducted in Anderson, Bourbon, Bracken, Fayette, 
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,~ . .  

Franklin, Garrard, Grant, Harrison, Henry, Jackson, 

Jessamine, Madison, Mercer, Nicholas, Pendleton, Robertson, 
..>re . .  

SCoCk, .. :$nelby , Spencer, Woodford and Washington counties of 
ckp, and such other territory or territories as may 

cessary or desirable to conduct activities and 

.. 
. .. 

j .(. 

permitted by law. 
',#. .:* 
ARTICLE V. The principal office of  the 

cbxpora'tion shell be at 1261 Lexingth Road, Nicholasville, 

Kentucky 40356 in 3essahi&e &unty;''Keh&cky~~' and the agent 

fox process i.s Dan Brewer at ,the same address. 

. , . . .F. . ,- -.*.,= .-.,. .+ ~- .- . _. .- .̂ . 

ARTICLE VI. The number of directors shall be 

not less that five' ( 5 )  as provided in the bylaws. 

ARTICLE VII. The names and address of the 

initial board of directors of the consolidated corporation 

.... who are to serve in accordance with the consolidation 

agreement and by laws are as follows: 

E.A. "Ned" Gilbert 
7 9 2  Richmond Road 
Berea, KY 40403 

may E. Hughes 
1167 Goshen Road 
Lawrenceburg, K Y  40342 

. . -%a.d..-plaar&aLL-.:~-.. . ~.emxi.s -Eaane*w...: ,..: .. " .. . .. - ... 
' '  'rzl "Morrord Road . . . .  7551 XY Hwy 3 9 2  

Cynthiana, KY 4 1 0 3 1  Foster, KY 41.043' 

Paul L. Tucker 
6840  Kentucky 3 2  West 
Sadieville, XY 40370 

zeb Blankenship 
137 Deer Crossing 
Nicholasville, KY 40356 

Richard Crutcher- 
2074 Graefenburg,Road 
Lawrenceburg, KY 40342  

Gary Kell'er 
395 Dunn Lane 
Harrodsburg, KY 40330  

Danny G. Britt Jane Smith 
229 Boone Way 751 Avenstoke Road 
Richmond, KY 40475 Waddy, KY 40076  

.---..-- ~ 

JESSAMINE COUNTY 

2 of 4 D461 PGI26 
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/ .  

, . .  

\- 

. ARTICLE VIIT.* The 'dliration ' o f '  $he .conso$idaketJ 

.;,.:$ *.;+;!:.*.,., ., 

ARTIC%E. $xb :, i. ., The : sonso.lidqt,ed .. coxp6rat;iq . fs 

organiz,ed without capita.? stock i Any ,pex,sont oorporat$o~,~p , . .. . .. 

body p o l i t i c  may . become:, :a member 'by .complying ' w$.trK: the  

conditions pravided- .in t&e bylaws. 

corporation is perpetual,.  nnfess sooner. dissolved. 

) .  

. ,  

ARTICLE x,. . .  . ' No voting . by proxy , ,qh,ail..., be.. 
permitted on a n y . ' ~ ~ ~ ~ / . : . ~ ~ b ~ ~ ~ ~ ~ ~ : , ~ ~  any v 

' . .  . .  . .. .. *,,<.,-,. . , . . .  ..../., " . 
director.@ of ~ . h e ' . . , c O ~ ~ ~ ~ ~ d i L t e d .  aorporakidn. .. . 

. ,  .... ,. 
. ,  

ARTICLE X I  ...: : board of t3isector.s sha&l: 

the power ; .fo make cind adopt such rules .and r&gulat.ione%mbt 

inconsis tent  w&tki. these. A r t i c l e s .  of .  Cosisoliddtion. as it .may 

deem advisable,  f o r  t he  management, administra@.on , anti 

regu1:ation. o f .  . the  ..: 'bu.s.ines.s , .  . . and, affajrrs. o f .  the. co,nsolid$ta$ 

,. , / ./ 
\ ' :c 

corporation. . .  

,ARTICLE XEI .  No member,. d i rec tor  or incorporator: 

s h a l l  be , per.s.onally l i ab l e :  ' or responsible .for '  anyt. debt, 

obligation or l i a b i l i t y  of the  consolidated corporation. 
. .  . .  . .  . .  . .  .., . , 

The ,e f fec t ive  .date . .  . . I 
. ,. . .,*.. , . ,,. 

Consolidation , ,  is; J.anu.axy, 1, 2062 .' 
o f .  t hese  KrtXcles of 

. .  . .  

3 0% 4 
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. .  

. .  . .> 
. . . .  " .  >;: . '  . . . . . .  . ,  

2. ' ?  .? . :*:. '~~ ..\\ 
. . .  . . .  . . . . . . . . . . .  . .  

, '. 

. , . .  . .  .. ,; . ,  . . .  . .  
. . .  . . . .  . . . . . .  .8. . . .  

.: 
, . , _ , :  . ' .  . '  

' ,, , .~, . . ,. .'. . : .  , ; 

...... ... .. , , . .  " . . . . . . .  
, . , ' ,  

. . . . .  . . . .  . . . . . . .  .a 
. .  . .  

. . . . .  

,.. , ,  

. . . .  . . , ,  . . 
. ,  

. . . .  ... . ,  . . . . . . . . . . .  . . . .  .?. ..-:_.I.._._~_II_. .-, 
. . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . .  ..... 
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BLUE GRASS ENERGY 
COOPERATIVE CORPORATION 

Resolution 2008-03-26 

AUTHORIZATION TO THE PRESIDENT & CEO TO FILE FOR A 
RATE INCREASE WITH THE KENTUCKY PUBLIC SERVICE 

COMMISSION 

WHEREAS, to provide its members with a reliable source of power it is the 

opinion of the Board of Directors of Blue Grass Energy that a rate increase is necessary 

to maintain Blue Grass Energy in a sound financial condition, and 

WHEREAS, the Board of Directors of Blue Grass Energy hereby authorizes and 

directs its President & CEO, Daniel W. Brewer, to file with the Kentucky Public Service 

Commission for a rate increase. 

NOW, THEREFORE BE IT RESOLVED, that this resolution was properly 

authorized by the Board of Directors during a special monthly Board of Directors 

meeting held March 26,2008. 

I, Paul Tucker, SecretaryiTreasurer of the Blue Grass Energy Cooperative Corporation 
hereby certify that the foregoing is a full, true and correct copy of the Resolution duly 
passed by the Board of Directors of Blue Grass Energy Cooperative at a meeting duly 
called and held in compliance with the By-Laws of the Cooperative on the 26'h day of 
March 2008, at which meeting a quorum was present, and that the Resolution as set out 
above appears in the minutes of that meeting in the Minutes Book of the Cooperative 
dated this 26'h day of March 2008. 

PAUL TUCKER, SECRETAR$ITREA~URER 
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Corn mon weal th of Kentucky 3/27/2008 

Trey Grayson, Secretary of State 
Division of Corporations 

Business Filings I 
P. 0. Box 718 

Frankfort, KY 40602 
(502) 564-2848 

http://w.sos.ky.gov 

Certificate of Existence 

Authentication Number: 62607 
Jurisdiction: BLUE GRASS ENERGY COOPERATIVE CORPORATION 
Visit h~://aDDs.sos.kv.aov/business/obdb/~~alidate.asDx to authenticate this certificate. 

I, Trey Grayson, Secretary of State of the Commonwealth of Kentucky, do 
hereby c e r e  that according to the records of the Office of the Secretary of State, 

BLUE GRASS ENERGY COOPERATIVE CORPORATION 

is a nonprofit corporation duly incorporated and existing under KRS Chapter 
273, whose date of incorporation is January 1,2002 and whose period of 
duration is perpetual. 

I further certify that all fees and penalties owed to the Secretary of state have 
been paid; that articles of dissolution have not been filed; and that the most 
recent annual report required by KRS 273.3671 has been delivered to the 
Secretary of State. 

IN WITNESS 'IFEREOF, I have hereunto set my hand and affixed my 
Official Seal at Frankfort, Kentucky, this 27th day of March, 2008. 

Secretary- of State 
Commonwealth of Kentucky 
626071 0526514 

http://w.sos.ky.gov
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BLUE GRASS ENERGY 
COOPERATIVE CORPORATION 

FOR ENTIRE TERRITORY SERVED 
P.S.C. KY N 0 . 1  

ORIGINAL SHEET NO. 9 
CANCELLING P.S.C. KY NO. 1 

ORIGINAL SHEET NO. 9, 36, 54, & 55 

CLASSIFICATION OF SERVICE 

SC-1 Commercial and Industrial (0-100 KW) 

APPLICABLE 
Entire territory served 

AVAILABILITY 
Available for single phase or three-phase commercial and industrial; and three-phase farm service up to 
100 kW. 

TYPE OF SERVICE 
Single-phase and three-phase, 60 cycles, at available secondary voitages. Motors having a rated 
capacity in excess of 10 horsepower must be three-phase unless specially approved by the Cooperative. 
Consumer's equipment shall operate in such a way that it does not cause electrical disturbances to other 
consumers. 

RATE ~~ 

Demand Charae 
First 10 KW of Billina Demand No charge 

$7.00 Over 10 KW of Billin'b Demand 

Enerqv Charae 
All KWH $0.07144 

Customer Charcie $25.00 

FUELADJUSTMENTCLAUSE 
All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by an amount 
per KWH equal to the fuel adjustment amount per KWH as billed by the Wholesale Power Supplier, plus 
an allowance for line losses. The allowance for line loss will not exceed 10% and is based on a twelve- 
month moving average of such losses. This Fuel Clause is subject to all applicable provisions as set out 
in 807 KAR 5.056. 

DETERMINATION OF BILLING DEMAND 
The billing demand shall be the maximum kilowatt demand established by the consumer for any period of 
fifteen consecutive minutes during the month for which the bill is rendered, as indicated or recorded by a 
demand meter and adjusted for power factor. 

~~ ~~ ~~ ~ 

DATE EFFECTIVE: May 11,2008 

TITLE. Vice President & CFO 

ice Commission of Kentucky 
in Case No.: Dated: 



BLUE GRASS ENERGY 
COOPERATIVE CORPORATION 
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FOR ENTIRE TERRITORY SERVED 
P.S.C. KY N Q . 2  

ORIGINAL SHEET NO. 10 
CANCELLING P.S.C. KY NO. 1 

ORIGINAL SHEET NO. 10 

CLASSIFICATION OF SERVICE 

SC-1 Commercial and Industrial (0-100 KW) 

POWER FACTOR ADJUSTMENT 
The consumer agrees to maintain unity power factor as nearly as practical. Power factor may be 
measured at any time. Should such measurements indicate that the power factor at the time of this 
maximum demand is less than the wholesale power factor, the demand for billing purposes shall be 
demand as indicated or recorded by the demand meter multiplied by the wholesale power factor and 
divided by the measured power factor. 

MINIMUM CHARGE 
The minimum monthly charge under the above rate shall be the customer charge 

DELAYEDPAYMENTCHARGE 
The above rates are net, the gross rates being 7.5% higher. In the event the current monthly bill is not 
paid 15 days from the date of the bill, the gross rates shall apply. 

SPECIAL RATES 
Consumers requiring service only during certain seasons not exceeding 9 months per year may 
guarantee a minimum annual payment of 12 times the monthly charge determined in accordance with 
the foregoing section, in which case there shall be no minimum charge. 

TEMPORARY SERVICE 
Temporary service shall be supplied in accordance with the foregoing rate except that the consumer . 
shall pay in addition to the foregoing charges the total cost of connecting and disconnecting service. A 
deposit in advance may be required for the full amount of the estimated bill for service, including the cost 
of connection and disconnection. 

DATE OF ISSUE: April 11,2008 E EFFECTIVE: May 11,2008 

ISSUED BY: TITLE: Vice President & CFO 

v Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: Dated: 
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BLUE GRASS ENERGY 
COOPERATIVE CORPORATION 

FOR ENTIRE TERRITORY SERVED 
P.S.C. KY N 0 . 1  

ORIGINAL SHEET NO. 11 
CANCELLING P.S.C. KY NO. 1 

ORIGINAL SHEET NO. 11, 37, 46, & 56 

CLASSIFICATION OF SERVICE 

LP-1 Large Power (101 KW to 500 KW) 

APPLICABLE 
Entire territory served 

AVAl LAB1 LlTY 
Available to all consumers whose contracted kilowatt demand shall exceed 100 kW for all usage subject 
to the established rules and regulations. 

CONDITIONS 
An “Agreement for Electric Service” shall be executed by the consumer for service under this schedule. 

TYPE OF SERVICE 
Single-phase and three-phase, 60 cycles, at available primary or secondary voltages. Motors having a 
rated capacity in excess of 10 horsepower must be three-phase unless specifically approved by the 
Cooperative. Consumer’s equipment shall operate in such a way that it does not cause electrical 
disturbances to other consumers. 

RATE 
Maximum Demand Charae 
$7.50 per month per KW of billing demand 

Enerav Charge 1101 Kw to 500 kW) 
Customer Charse $50.00 
ALL KWH $0.04650 

DETERMINATION OF BILLING DEMAND 
The Billing demand shall be the maximum kilowatt demand established by the consumer for any period 
of fifteen consecutive minutes during the month for which the bill is rendered, as indicated or recorded by 
a demand meter and adjusted for power factor as provided below. 

POWER FACTOR ADJUSTMENT 
The consumer agrees to maintain unity power factor as practicable. Power factor may be measured at 
any time. Should such measurements indicate that the power factor at the time of this maximum demand 
is less than the wholesale power factor, the demand for billing purposes shall be demand as indicated Or 
recorded by the demand meter multiplied by the wholesale power factor and divided by the measured 
power factor. 

DATE OF ISSU FFECTIVE: May 11,2008 

ISSUED BY: LE: Vice President & CFO 

Issued M t h o r i t y  of an Order of the Public Service Commission of Kentucky 
in Case No.: Dated: 
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BLUE GRASS ENERGY 
COOPERATIVE CORPORATION 

FOR ENTIRE TERRITORY SERVED 
P.S.C. KY N0.J 

ORIGINAL SHEET NO. 12 
CANCELLING P.S.C. KY NO. 1 

ORIGINAL SHEET NO. 12,38,47, & 57 

CLASSIFICATION OF SERVICE 

LP-1 Large Power (101 KW to 500 KW) -Continued 

MINIMUM CHARGE 
The minimum monthly charge shall be as specified in the contract. 

FUELADJUSTMENTCLAUSE 
All rates are applicable to the Fuel Adjustment Clause and may be increased by an amount per KWh 
equal to the fuel adjustment amount per KWH as billed by the Wholesale Power Supplier, plus an 
allowance for line losses. The allowance for line loss will not exceed 10% to all applicable provisions as 
set out in 807 KAR 5.056. 

DELAY PAYMENT CHARGE 
The above rates are net, the gross rates being 7.5% higher. In the event the current monthly bill is not 
paid within 15 days from the date of the bill, the gross rates shall apply. 

SPECIAL PROVISIONS 
1. Delivery Point - If service is furnished at secondary voltage, the delivery point shall be the metering 

point unless otherwise specified in the contract for service. All wiring, pole lines, other electric 
equipment on the load side of the delivery point shall be owned and maintained by the Consumer. 

2. If service is furnished at Seller's primary line voltage, the delivery point shall be the location of the 
primary metering point. All wiring, pole lines, and other electrical equipment beyond the meter point 
shall be considered the distribution system of the consumer and shall be furnished and maintained by 
the consumer. 

3. If service is furnished at primary distribution voltage, a discount of 5% shall apply to the energy 
charge. 

DATE OF ISSUE: April 11,2008 DATE EFFECTIVE: May 11, 2008 

&A- ~~~~~ TITLE: Vice President 8 CFO 
(Name of Ofllcei) 

I ssue6y  authority of an Order of the Public Service Commission of Kentucky 
in Case No.: Dated: 
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FOR ENTIRE TERRITORY SERVED 
P.S.C. KY N 0 . 1  

ORIGINAL SHEET NO. 13 
CANCELLING P.S.C. KY NO. 1 

ORIGINAL SHEET NO. 13,48, & 58 

CLASSIFICATION OF SERVICE 

LP-2 Large Power (over 500) 

APPLICABLE 
Entire territory served 

AVAlLABLlM 
Available to all commercial and industrial consumers whose contracted kilowatt demand shall exceed 
500 kW for all usage subject to the established rules and regulations. 

CONDITIONS 
An “Agreement for Purchase of Power” shall be executed by the consumer for service under this 
schedule. 

TYPE OF SERVICE 
Three-phase, 60 cycles, at available primary or secondary voltages. Consumer’s equipment shall 
operate in such a way that it does not cause electrical disturbances to other consumers. 

RATE 
Maximum Demand Charne 
$7.50 per month per kW of billing demand 

Enerav Charae (over 500 kWl 
Customer Charae $100.00 
ALL KWH $0.04098 

.Special facilities charqe as specified in the contract 

DETERMINATION OF BILLING DEMAND 
The billing demand shall be the maximum kilowatt demand established by the consumer for any period of 
fifteen consecutive minutes during the month for which the bill is rendered, as indicated or recorded by a 
demand meter and adjusted for power factor as provided below. 

POWER FACTOR ADJUSTMENT 
The consumer agrees to maintain unity power factor as nearly as practical. Power Factor may be 
measured at any time. Should such measurements indicate that the power factor at the time of the 
maximum demand is less than the wholesale power factor, the demand for billing purposes shall be 
demand as indicated or recorded by the demand meter multiplied by the wholesale power factor and 
divided by the measured power factor. 

DATE OF ISSUE: April 11,2008 TE EFFECTIVE: May 11,2008 

ISSUED 6 ITLE: Vice President & CFO 

Issued qauthority of an Order of the Public Service Commission of Kentucky 
In Case No.: Dated: 



BLUE GRASS ENERGY 
COOPERATIVE CORPORATION 

Exhibit D 
Page 6 of 29 

FOR ENTIRE TERRITORY SERVED 
P.S.C. KY N 0 . 1  

ORIGINAL SHEET NO. 14 
CANCELLING P.S.C. KY NO. 1 

ORIGINAL SHEET NO. 14,49, & 59 

CLASSIFICATION OF SERVICE 

LP-2 Large Power (over 500)- Continued 

MINIMUM CHARGE 
The minimum monthly charge shall be as specified in the contract. 

FUELADJUSTMENTCLAUSE 
All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by an amount 
per KWH equal to the fuel adjustment amount per KWH as billed by the Wholesale Power Supplier, plus 
an allowance for line losses. The allowance for line loss will not exceed 10% and is based on a twelve- 
month moving average of such losses. This Fuel Clause is subject to all applicable provisions as set out 
in 807 KAR 5.056. 

DELAY PAYMENT CHARGE 
The above rates are net, the gross rates being 7.5% higher. In the event the current monthly bill is not 
paid within 15 days from the date of the bill, the gross rates shall apply. 

SPECiAL PROVlSiONS 
1. Delivery Point - If service is furnished at secondary voltage, the delivery point shall be the 

metering point unless otherwise specified in the contract for service. All wiring, pole lines, other 
electric equipment on the load side of the delivery point shall be owned and maintained by the 
Consumer. 

2. If service is furnished at Seller's primary line voltage, the delivery point shall be the location of the 
primary metering point. All wiring, pole lines, and other electrical equipment beyond the meter 
point shall be considered the distribution system of the consumer and shall be furnished and 
maintained by the consumer. 

3. If service is furnished at primary distribution voltage, a discount of 5% shall apply to the energy 
charge. 

~ ~ 

DATE OF ISSUE: April 11, 2008 

ISSUED B Y  

Issued y authority of an Order of the Public Service Commission of Kentucky 
in Case No.: Dated: 

DATE EFFECTIVE: May 11,2008 

TITLE: Vice President & CFO A 4 f a  (Name of Officer) 
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BLUE GRASS ENERGY 
COOPERATIVE CORPORATION 

FOR ENTIRE TERRITORY SERVED 
P.S.C. KY N 0 . 1  

ORIGINAL SHEET NO. 15 
CANCELLING P.S.C. KY NO. 1 

ORIGINAL SHEET NO. 15, 16, &.64 

CLASSIFICATION OF SERVICE 

OUTDOOR LIGHTS 

APPLICABLE 
Entire territory served 

AVAILABILITY 
Available to all consumers of the Cooperative subject to its established rules and regulations. 

RATE ~ PER LIGHT PER MONTH 
175 Watt Mercury Vapor* $9.51 
400 Watt Mercurv Vapor" $15.39 
400 Watt Metal Halide Directional Flood $14.50 
400 Watt Hiah Pressure Sodium Directional Flood* $15.25 
100 Watt Hiah Pressure Sodium - Shoebox Fixture (Metal Pole) $16.81 
100 Watt Hiah Pressure Sodium -Acorn Fixture (Fiberalas Pole) $16.28 
100 Watt Hiah Pressure Sodium - Colonial Fixture $13.75 
400 Watt Hiah Pressure Sodium Cobra Head (Aluminum Pole) $20.40 
70 Watt Hiah Pressure Sodium (Ornamental)" $9.00 
100 Watt Hiqh Pressure Sodium (Ornamental)" $10.00 
250 Watt Hiah Pressure Sodium (OrnamentalY $13.25 
70 Watt Hiah Pressure (Colonial) (15-foot mountina heiqhtY $8.35 
200 Watt Hiah Pressure Sodium Cobra Head (Aluminum Pole) $13.50 
100 Watt Hiah Pressure Sodium Cobra Head (Aluminum Pole) $10.00 
100 Watt High Pressure Sodium Open Bottom $9.53 
250 Watt Hiqh Pressure Sodium ODen Bottom $14.28 

*Not available for new installation 

ADDITIONAL ORNAMENTAL SERVICE 
The Cooperative may, upon request, furnish ornamental poles/fixtures not listed in our current rates of 
the Cooperative's choosing, together with overhead wiring and all other equipment as needed. The 
Member will pay this additional cost prior to installation. 

~~ ~~ 

E EFFECTIVE: May 11,2008 

TITLE: Vice President & CFO 

ice Commission of Kentucky 
in Case No.: Dated: 
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BLUE GRASS ENERGY 
COOPERATIVE CORPORATION 

FOR ENTIRE TERRITORY SERVED 
P.S.C. KY N 0 . 1  

ORIGINAL SHEET NO. 16 
CANCELLING P.S.C. KY NO. 1 

ORIGINAL SHEET NO. 15, 16, & 64 

CLASSIFICATION OF SERVICE 

OUTDOOR LIGHTS 

OTHER THAN OUR CURRENT RATE PER LIGHT PER MONTH LISTING 
Should the member require, either initially or upon replacement, a type of system or equipment other 
than that as described in our current rates, the Member shall make a non-refundable contribution to the 
Cooperative equal to the difference in the installed cost between the system or equipment so required 
and the cost of the type as described in our current rates. In a similar manner the member will pay the 
difference in the cost or operation and maintaining such a system or equipment and the cost of operation 
and maintaining a type in our current rates. Any facilities that are required in excess of the standard light 
installation shall be paid by the member. Any installation costs which are to be borne by the Member 
shall be paid prior to installation. 

STORAGE PROVISION FOR SPECIAL LIGHTS AND POLES 
If the cooperative provides storage for fixture, poles or other equipment requested by the Member not 
included in our current rates an adder of 12.50% will apply to the monthly rate per light. 

FUEL ADJUSTMENT CLAUSE 
All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by an amount 
per kWh equal to the fuel adjustment amount per KWH as billed by the Wholesale Power Supplier, plus 
an allowance for line losses. The allowance for line loss will not exceed 10% and is based on a twelve- 
month moving average of such losses. This Fuel Clause is subject to all applicable provisions as set out 
in 807 KAR 5.056. 

DELAY PAYMENT CHARGE 
The above rates are net, the gross rates being 7.5% higher. In the event the current monthly bill is not 
paid within 15 days from the date of the bill, the gross rates shall apply. 

DATE OF ISSUE: April 11,2008 DATE EFFECTIVE: May 11,2008 

TITLE: Vice President & CFO 
(Name of Officer) 

ISSUED BY 

Issued $authority of an Order of the Public Service Commission of Kentucky 
in Case No.: Dated: 
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BLUE GRASS ENERGY 
COOPERATIVE CORPORATION 

FOR ENTIRE TERRITORY SERVED 
P.S.C. KY N 0 . 1  

ORIGINAL SHEET NO. 23 
CANCELLING P.S.C. KY NO. 1 
ORIGINAL SHEET NO. 23 & 50 

CLASSIFICATION OF SERVICE 

Large Industrial Rate -Schedule B-1 
AVAILABILITY 
Applicable to contracts with demands of 1,000 KW to 3,999 KW with a monthly energy usage equal to or 
greater than 425 hours per kW of billing demand. 

MONTHLY RATE 
Consumer Charqe $1000.00 
Demand Charae Der kW of Contract Demand 
Demand Charge per kW for Billing Demand 

Eneray Charae per kWh $0.04148 

$6.22 

$8.65 in Excess of Contract Demand 

BILLING DEMAND 
The monthly billing demand (kilowatt demand) shall be the contract demand plus any excess demand. 
Excess demand occurs when the consumer's peak demand, during the current month, exceeds the ' 

contract demand. The load center's peak demand is highest average rate at which energy is used during 
any fifteen-minute interval, in the below listed hours for each month, and adjusted for power factor as 
Drovided herein: 

Months 
October throuah Aoril 

Hours ApDlicable for Demand Billina - EST 
7:OO a.m. to 12:OO noon " .  
5:OO p.m. to 1O:OO p.m. 
1O:OO a.m. to 1O:OO p.m. May through September 

MINIMUM MONTHLY CHARGE 
The minimum monthly charge shall not be less than the sum of (a) through (d) below: 

a. Customer Charge 
b. The product of the contract demand multiplied by the contract demand charge, plus the product of 

the demand in excess of the contract demand, multiplied by the in excess of contract demand 
charge. 

C. The product of the contract demand multiplied by 425 hours and the energy charge per KWH. 
d. Contract provisions that reflect special facilities requirements. 

POWER FACTOR ADJUSTMENT 
The consumer agrees to maintain unity power factor as nearly as practicable. Power factor may be 
measured at any time. Should such measurements indicate that the power factor at the time of the 
maximum demand is less than the minimum required wholesale power factor, the demand for billing 
purposes shall be demand as indicated or recorded, multiplied by the minimum required whoiesale 
power factor and divided by the measured power factor. 

' 

DATE OF ISSUE: April 11,2008 , DATE EFFECTIVE: May 11,2008 

ISSUED B TITLE: Vice President & CFO 

Issued authority of an Order of the Public Service Commission of Kentucky 
in Case No.: Dated: 
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BLUE GRASS ENERGY 
COOPERATIVE CORPORATION 

FOR ENTIRE TERRITORY SERVED 
P.S.C. KY NO. 2 

ORIGINAL SHEET NO. 24- 
CANCELLING P.S.C. KY NO. 1 
ORIGINAL SHEET NO. 24 & 51 

CLASSIFICATION OF SERVICE 

Large Industrial Rate - Schedule 8-1 - Continued 

FUEL ADJUSTMENT CLAUSE 
This rate may be increased or decreased by an amount per KWH equal to the fuel adjustment amount 
per KWH as billed by the Wholesale Power Supplier, plus an allowance for line losses. The allowance for 
line loss will not exceed 10% and is based on a twelve-month moving average of such losses. This Fuel 
Clause is subject to all applicable provisions as set out in 807 KAR 5.056. 

SPECIAL PROVISIONS 
1. Delivery Point - If service is furnished at secondary voltage, the delivery point shall be the metering 

point unless otherwise specified in the contract for service. All wiring, pole lines, other electric 
equipment on the load side of the delivery point shall be owned and maintained by the Consumer. 

2. If service is furnished at Seller's primary line voltage, the delivery point shall be the location of the 
primary metering point. All wiring, pole lines, and other electrical equipment (except metering 
equipment) on the load side of the delivery point shall be owned and maintained by the Consumer. 

3. If service is furnished at primary distribution voltage, a discount of 5% shall apply to the energy 
charge. 

DELAY PAYMENT CHARGE 
The above rates are net, the gross rates being 7.5% higher. In the event the current monthly bill is not 
paid within 15 days from the date of the bill, the gross rates shall apply. 

TEMPORARY SERVICE 
Consumers requiring temporary service under this rate schedule may be required to pay all costs of 
connecting and disconnecting incidental to the supplying and removing of service. In addition to this, a 
deposit will be required to cover estimated consumption of electricity. Both fees will be paid in advance. 

DATE OF ISSUE: April 11,2008 DATE EFFECTIVE: May 11,2008 

TITLE: Vice President & CFO 
// (Name of Officer) 

ISSUED BY: 

Issuedwauthority of an Order of the Public Service Commission of Kentucky 
in Case No.: Dated: 
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BLUEGRASSENERGY 
COOPERATIVE CORPORATION 

FOR ENTIRE TERRITORY SERVED 
P.S.C. KY NO. 2 

ORIGINAL SHEET NO. 25- 
CANCELLING P.S.C. KY NO. 1 
ORIGINAL SHEET NO. 25 & 62 

CLASSIFICATION OF SERVICE 

Large Industrial Rate -Schedule 8-2 

AVAILABILITY 
Applicable to contracts with demands of 4,000 KW and greater with a monthly energy usage equal to or 
greater than 425 hours per KW of contract demand. 

TYPE OF SEREVICE 
Three-phase, 60 cycles, at available primary voltages. Consumer's equipment shall operate in such a 
way that it does not cause electrical disturbances to other consumers. 

MONTHLY RATE 
Customer Charae $2,000.00 
Demand Charae per kW of Contract Demand 
Demand Charge per kW for Billing Demand 

Enerav Charae per kWh $0.03703 

$6.22 

$8.65 in Excess of Contract Demand 

BILLING DEMAND 
The monthly billing demand (kilowatt demand) shall be the contract demand plus any excess demand. 
Excess demand occurs when the consumer's peak demand, during the current month, exceeds the 
contract demand. The load center's peak demand is highest average rate at which energy is used during 
any fifteen-minute interval, in the below listed hours for each month, and adjusted for power factor as 
provided herein: 

Hours Applicable for Demand Billina - EST 
7:OO a.m. to 12:OO noon 

Months 
October through April 

May through September 
5:OO p.m. to 1O:OO p.m. 

1O:OO a.m. to 1O:OO p.m. 

MINIMUM MONTHLY CHARGE 
The minimum monthly charge shall not be less than the sum of (a) through (d) below: 

a. Customer Charge 
b. The product of the contract demand multiplied by the contract demand charge, plus the product of 

the demand in excess of the contract demand, multiplied by the in excess of contract demand 
charge. 

c. The product of the contract demand multiplied by 425 hours and the energy charge per kWh. 
d. Contract provisions that reflect special facilities requirements. 

TE EFFECTIVE: May 11, 2008 

TITLE: Vice President & CFO 

I s s u e 4  authority of an Order of the Public Service Commission of Kentucky 
in Case No.: Dated: 
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BLUE GRASS ENERGY 
COOPERATIVE CORPORATION 

FOR ENTIRE TERRITORY SERVED 
P.S.C. KY NO. 2 

ORIGINAL SHEET NO. 26- 
CANCELLING P.S.C. KY NO. 1 
ORIGINAL SHEET NO. 26 & 63 

CLASSIFICATION OF SERVICE 

Large Industrial Rate - Schedule 8-2 - Continued 

POWER FACTOR ADJUSTMENT 
The consumer agrees to maintain unity power factor as nearly as practicable. Power factor may be 
measured at any time. Should such measurements indicate that the power factor at the time of the 
maximum demand is less than the wholesale power factor, the demand for billing purposes shall be 
demand as indicated or recorded, multiplied by the wholesale power factor and divided by the measured 
power factor. 

FUEL ADJUSTMENT CLAUSE 
This rate may be increased or decreased by an amount per KWH equal to the fuel adjustment amount 
per KWH as billed by the Wholesale Power Supplier, plus an allowance for line losses. The allowance for 
line loss will not exceed 10% and is based on a twelve-month moving average of such losses. This Fuel 
Clause is subject to all applicable provisions as set out in 807 KAR 5.056. 

SPECIAL PROVISIONS 
Delivery Point - The delivery point shall be the metering point unless otherwise specified in the contract 
for service. All wiring, pole lines, other electric equipment (except metering equipment) on the load side 
of the delivery point shall be owned and maintained by the Consumer. 

DELAY PAYMENT CHARGE 
The above rates are net, the gross rates being 7.5% higher. In the event the current monthly bill is not 
paid within 15 days from the date of the bill, the gross rates shall apply 

TEMPORARY SERVICE 
Consumers requiring temporary service under this rate schedule may be required to pay all costs of 
connecting and disconnecting incidental to the supplying and removing of service. In addition to this, a 
deposit will be required to cover estimated consumption of electricity. Both fees will be paid in advance. 

DATE OF ISSUE: April 11, 2008 DATE EFFECTIVE: May 11,2008 

ISSUED BY: TITLE: Vice President & CFO 

Issueaauthor i ty of an Order of the Public Service Commission of Kentucky 
in Case No.: Dated: 
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For Entire Territory Served 
P.S.C. KY N 0 . 1  

ORIGINAL SHEET N0.27 
CANCELLING P.S.C. KY NO. 1 

ORIGINAL SHEET NO. 27 

Cable Television Attachment Rate 

APPLICABILITY 
In all territory served by the company on poles owned and used by the company for their electric plant. 

AVAILABILITY 
To all qualified CATV operators having the right to receive service. 

RENTAL CHARGE 
The yearly rental charges shall be as follows: 

Three-partv pole attachment $4.21 
Two-partv anchor attachment $7.58 
Three-partv anchor attachment $5.00 
Two-party aroundinq attachment $0.31 

Two-party pole attachment $4.77 

Three-partv qroundina attachment $0.19 

Pedestal attachment = Same as respective pole charges. 

BILLING 
Rental charges shall be billed yearly based on the number of pole attachments. The rental charges are 
net, the gross being ten percent (10%) higher. In the event the current bill is not paid within ten (IO) days 
from the date of the bill, the gross shall apply. 

Note: Discount or penalty must apply to all electric consumers, but shall apply to advance billing only if 
given at least thirty (30) days before the late penalty takes effect. 

SPECIFICATIONS 
A. The attachment to poles covered by this tariff shall at all times conform to the requirements of the 

National Electrical Safety Code, 1981 Edition, and subsequent revisions thereof, except when the 
lawful requirements of public authorities may be more stringent, in which case the latter will govern. 

The strength of poles covered by this treatment shall be sufficient to withstand the transverse and 
vertical load imposed upon them under the storm loading of the National Electrical Safety Code 
assumed for the area in which they are located. 

6. 

ATE EFFECTIVE: May 11,2008 

TITLE: Vice President & CFO 
(Name of Officer) 

ISSUED BY: 

Issued'f$authority of an Order of the Public Service Commission of Kentucky 
in Case No.: Dated: 
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For Entire Territory Served 
P.S.C. KY N O . 2  

ORIGINAL SHEET N0.28 
CANCELLING P.S.C. KY NO. 1 

ORIGINAL SHEET NO. 28 

Cable Television Attachment Rate - Continued 

ESTABLISHING POLE USE 
A. Before the CATV operator shall make use of any of the poles of the Cooperative under this tariff, they 

shall notify the Cooperative of their intent in writing and shall comply with the procedures established 
by the Cooperative. The CATV operator shall furnish the Cooperative detailed construction plans and 
drawings for each pole line, together with necessary maps, indicating specifically the poles of the 
Cooperative, the number and character of the attachments to be placed on such poles, and 
rearrangements of the Cooperative's fixtures and equipment necessary for the attachment, and 
relocation or replacements of existing poles, and any additional poles that CATV intends to install. 

B. The Cooperative shall, on the basis of such detailed construction plans and drawings, submit to the 
CATV operator a cost estimate (including overhead and less salvage value of materials) of all 
changes that may be required in each such pole line. Upon written notice by the CATV operator to 
the Cooperative that the cost estimate is approved, the Cooperative shall proceed with the necessary 
changes in pole lines covered by cost estimate. Upon completion of all changes, the CATV operator 
shall have the right hereunder to make attachments in accordance with the terms of the application of 
this tariff. The CATV operator shall, at his own expense, make attachments in such manner as not to 
interfere with the service of the Cooperative. 

C. Upon completion of all changes, the CATV operator shall pay to the Cooperative the actual cost 
(including overhead and less salvage value of materials) of making such changes. The obligation of 
the CATV operator hereunder shall not be limited to amounts shown on estimates made by the 
Cooperative hereunder. An itemized statement of the actual cost of all such changes shall be 
submitted by the Cooperative to the CATV operator in a form mutually agreed upon. 

D. Any reclearing of existing rights-of-way and any tree trimming necessary for the establishment of pole 
line attachments hereunder shall be performed by the CATV operator. 

E. All poles to which attachments have been made under this tariff shall remain the property of the 
Cooperative, and any payments made by the CATV operator for changes in pole line under this tariff 
shall not entitle the CATV operator to the ownership of any of said poles. 

F. Any charges necessary for correction of substandard installation made by the CATV operator, where 
notice of intent had not been requested, shall be billed at rate equal to twice the charges that would 
have been imposed if the attachment had been properly authorized. 

EASEMENTS AND RIGHTS-OF-WAY 
A. The Cooperative does not warrant nor assure the CATV operator any rights-of-way privileges or 

easements, and if the CATV operator shall at any time be prevented from placing or maintaining its 
attachments on the Cooperative's poles, no liability on account thereof shall attach to the 
Cooperative. Each party shall be responsible for obtaining its own easements and right-of-way. 

EFFECTIVE: May 11, 2008 

TITLE: Vice President & CFO 

authority of an Order of the Public Service Commission of Kentucky 
in Case No.: Dated: 
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For Entire Territory Served 
P.S.C. KY N0.J 

ORIGINAL SHEET N0.29 
CANCELLING P.S.C. KY NO. 1 

ORIGINAL SHEET NO. 29 

BLUEGRASSENERGY 
COOPERATIVE CORPORATION 

CLASSIFICATION OF SERVICE 

Cable Television Attachment Rate - Continued 

MAINTENANCE OF POLES, ATTACHMENTS, AND OPERATIONS 
A. 

6. 

C. 

0. 

E. 

Whenever rights-of-way considerations or public regulations make relocation of a pole or poles 
necessary, such relocation shall be made by the Cooperative at its own expense, except that each 
party bear the cost of transferring its own attachments. 
Whenever it is necessary to replace or relocate an attachment, the Cooperative shall, before making 
such replacement or relocation, give forty-eight (48) hours notice (except in cases of emergency) to 
the CATV operator, specifying in said notice the time of such proposed replacement or relocation, 
and the CATV operator shall, at the time so specified, transfer its attachments to the new or relocated 
pole. Should the CATV operator fail to transfer its attachments to the new or relocated pole at the 
time specified for such transfer of attachments, the Cooperative may elect to do such work and the 
CATV operator shall pay the Cooperative the cost thereof. 
Any existing attachment of CATV which does not conform to the specifications as set out in this tariff 
hereof shall be brought to conformity therewith as soon as practical. The Cooperative, because of the 
importance of its service, reserves the right to inspect each new installation of the CATV operator on 
its poles and in the vicinity of its lines or appurtenances. Such inspection, made or not, shall not 
operate to relieve the CATV operator of any responsibility, obligation or liability assumed under the 
tariff. 
The Cooperative reserves to itself, its successor and assigns, the right to maintain its poles and to 
operate its facilities thereon in such manner as will, in its own judgment, best enable it to fulfill its own 
service requirements. The Cooperative shall not be liable to the CATV operator for any interruption in 
service of CATV operator or for interference with the operation o f f  the cables, wires and appliances 
of the CATV operator arising in any manner out of the use of the Cooperative's poles hereunder. 

The Cooperative shall exercise reasonable care to avoid damaging the facilities of the CATV 
operator, made an immediate report to the CATV operator of the occurrence of any such damage 
caused by its employees, agents or contractors, and, except for removal for non-payment or for 
failure to post or maintain the required "Performance Bond", agrees to reimburse the CATV operator 
for all reasonable cost incurred by the CATV operator for the physical repair of facilities damaged by 
the negligence of the Cooperative. 

INSPECTIONS 
A. Periodic Inspections - Any unauthorized or unreported attachment by CATV operator will be billed at 

a rate of two times the amount equal to the rate that would have been due, had the installation been 
made the day after the last previously required inspection. 

B. Made-Ready Inspection - Any "make-ready" inspection of "walk-through" inspection required of the 
Cooperative will be paid for by the CATV operator at a rate equal to the Cooperative's actual 
expenses, plus appropriate overhead charges. 

FECTIVE: May 11,2008 

TITLE: Vice President & CFO 

IssuedGauthority of an Order of the Public Service Commission of Kentucky 
in Case No.: Dated: 
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CLASSIFICATION OF SERVICE 
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For Entire Territory Served 
P.S.C. KY N 0 . 2  

ORIGINAL SHEET N0.30 
CANCELLING P.S.C. KY NO. 1 

ORIGINAL SHEET NO. 30 

Cable Television Attachment Rate - Continued 

INSURANCE OR BOND 
A. The CATV operator agrees to defend, indemnify and save harmless the Cooperative from any and all 

damages, loss, claim, demand, suit, liability, penalty or forfeiture of every kind and nature, including, 
but not limited to, costs and expenses of defending against the same and payment of any settlement 
or judgment therefore, by reason of (a) injuries or deaths to persons, (b) damages to or destruction of 
properties, (c) pollutions. contaminations of or other adverse effects on the environment or (d) 
violations of governmental laws, regulations or orders whether suffered directly by the Cooperative 
itself, or indirectly by reason of claims, demands or suits against it by third parties, resulting or 
alleged to have resulted from acts or omissions of the CATV operator, its employees, agents or other 
representatives or from their presence on the premises of the Cooperative, either solely or in 
concurrence with any alleged joint negligence of the Cooperative. The Cooperative shall be liable for 
sole active negligence. 

B. The CATV operator will provide from a company authorized to do business in the Commonwealth of 
Kentucky: 

Protection for its employees to the extent required by Workmen's Compensation Law of Kentucky. 

Public liability coverage with separate coverage for each town or city in which the CATV operator 
operates under this contract to a minimum amount of $lOO,OOO.OO for each person and 
$300,000.00 for each accident or personal injury or death, and $25,000.00 as to the property of any 
one person, and $100,000.00 as to any once accident or property damage. 

Before beginning operations under this tariff, the CATV operator shall cause to be furnished to the 
Cooperative a certificate for such coverage, evidencing the existence of such coverage. Each 
policy required hereunder shall contain a contractual endorsement written as follows: 

"The insurance or bond provided herein shall also be for the benefit of Blue Grass Energy 
Cooperative Corporation, so as to guarantee, within the coverage limits, the performance by the 
insured of any indemnify agreement set forth in this tariff. This insurance or bond may not be 
canceled for any cause without thiny (30) days advance notice being first given to Blue Grass 
Energy Coopera five Corporation." 

CHANGE OF USE PROVISION 
When the Cooperative subsequently requires a change in its poles or attachment for any reasons 
unrelated to the CATV operations, the CATV operator shall be given forty-eight (48) hours notice of the 
proposed change (except in case of emergency). If the CATV operator is unable or unwilling to meet the 
Cooperative's time schedule for such changes, the Cooperative may do the work and charge the CATV 
operator its reasonable cost for performing the change of CATV attachments. 

DATE EFFECTIVE: May 11, 2008 

TITLE: Vice President & CFO 
(Name of Officer) 

ISSUED BY: 

l ssuedy  authority of an Order of the Public Service Commission of Kentucky 
in Case No.: Dated: 
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For Entire Territory Served 
P.S.C. KY N 0 . 1  

ORIGINAL SHEET N0.31 
CANCELLING P.S.C. KY NO. 1 

ORIGINAL SHEET NO. 31 

BLUE GRASS ENERGY 
COOPERATIVE CORPORATION 

CLASSIFICATION OF SERVICE 

Cable Television Attachment Rate - Continued 

ABANDONMENT 
A. If the Cooperative desires at any time to abandon any pole to which the CATV operator has 

attachments, it shall give the CATV operator notice in writing to that effect at least thirty (30) days 
prior to the date on which it intends to abandon such pole. If, at the expiration of said period, the 
Cooperative shall have no attachments on such pole, but the CATV operator shall not have removed 
all of its attachments there from, such pole shall thereupon become the property of the CATV 
operator, and the CATV operator shall save harmless the Cooperative from all obligation, liability, 
damages, cost, expenses, or charges incurred thereafter; and shall pay the Cooperative for such 
pole an amount equal to the Cooperative's depreciated cost thereof. 

B. The Cooperative shall further evidence transfer to the CATV operator of title to the pole by means of 
a bill of sale. 

C. The CATV operator may at any time abandon the use of the attached pole by giving due notice 
thereof in writing to the Cooperative and by removing there from any and all attachments it may have 
thereon. The CATV operator shall in such case pay to the Cooperative the full rental for said pole for 
the then current billing period. 

RIGHTS OF OTHERS 
Upon notice from the Cooperative to the CATV operator that the use of any pole or poles is forbidden by 
municipal or other public authorities or by property owners, the permit governing the use of such pole or 
poles shall immediately terminate and the CATV operator shall remove its facilities from the affected pole 
or poles at once. No refund of any rental will be due on account of any removal resulting from such 
forbidden use. 

PAYMENT OF TAXES 
Each party shall pay all taxes and assessments lawfully levied on its own property upon said attached 
poles, and the taxes and the assessments which are levied on said property shall be paid by the owner 
thereof, but any tax fee, or charge levied on the Cooperative's poles solely because of their use by the 
CATV operator shall be paid by the CATV operator. 

DATE EFFECTIVE: May 11,2008 

TITLE: Vice President & CFO 

lss& authority of an Order of the Public Service Commission of Kentucky 
in Case No.: Dated: 
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For Entire Territory Served 
P.S.C. KY N 0 . 1  

ORIGINAL SHEET N0.32 
CANCELLING P.S.C. KY NO. 1 

ORIGINAL SHEET NO. 32 

Cable Television Attachment Rate - Continued 

BOND OR DEPOSITOR PERFORMANCE 
A. The CATV operator shall furnish bond or satisfactory evidence of contractual insurance coverage 

from the purposes hereinafter specified in the amount of twenty-five thousand dollars ($25,000), until 
such time as the CATV operator shall occupy twenty-five hundred (2,500) poles of the Cooperative 
and thereafter the amount thereof shall be increased to increments of one-thousand dollars ($1 ,OOO), 
for each one-hundred (100) poles (or fraction thereof) occupied by the CATV operator, evidence of 
which shall be presented to the Cooperative fifteen (15) days prior to beginning construction. Such 
bond or insurance shall contain the provision that it shall not be terminated prior to six (6) months 
after receipt by the Cooperative of written notice of the desire of the Bonding or Insurance Company 
to terminate such bond or insurance. Upon receipt of such notice, the Cooperative shall request the 
CATV operator to immediately remove its cables, wires, and all other facilities from all poles of the 
Cooperative. If the CATV operator should fail to complete the removal of all its facilities from the 
poles of the Cooperative within thirty (30) days after receipt of such request from the Cooperative, 
then the Cooperative shall have the right to remove them at the cost and expense of the CATV 
operator and without being liable for any damage to the CATV operator‘s wires, cables, fixtures, or 
appurtenances. Such bond or insurance shall guarantee the payment of nay sums which may 
become due to the Cooperative for rentals, inspections or work performed for the benefit of the CATV 
operator under this tariff, including the removal of attachments upon termination of service by any of 
its provisions. 

B. After the CATV operator has been a customer of the Cooperative and not in default for a period of 
two years, the Cooperative shall reduce the bond by 50%, or, at the Cooperative’s option, require 
deposit in keeping with 807 KAR 5006, Section 7. 

a 

USE OF ANCHORS 
The Cooperative reserves the right to prohibit the use of any existing anchors by CATV operator where 
the strength or conditions of said anchors cannot be readily identified by visual inspection. 

DISCONTINUANCE OF SERVICE 
The Cooperative may refuse or discontinue serving an applicant or customer under the conditions set out 
In 807 KAR 5:006, Section 11. 

DATE OF ISSUE: April 11, 2008 DATE EFFECTIVE: May 11, 2008 

TITLE: Vice President & CFO 
(Name of Mficer) 

ISSUED BY: 

issued &authority of an Order of the Public Service Commission of Kentucky 
in Case No.: Dated: 
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Notice Minutes 
10 
60 

BLUE GRASS ENERGY FOR ENTIRE TERRITORY SERVED 
COOPERATIVE CORPORATION P.S.C. KY N 0 . 1  

ORIGINAL SHEET NO. 33 
CANCELLING P.S.C. KY NO. 1 

ORIGINAL SHEET NO. 33 

CLASSIFICATION OF SERVICE 

200 300 400 
$2.70 $3.15 $3.60 
$2.25 $2.70 $3.15 

BLUE GRASS ENERGY FOR ENTIRE TERRITORY SERVED 

FFECTIVE: May 11,2008 

ITLE: Vice President & CFO 

hority of an Order of the Public Service Commission of Kentucky 
in Case No.: Dated: 
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COOPERATIVE CORPORATION 

CLASSIFICATION OF SERVICE 

P.S.C. KY N 0 . 1  
ORIGINAL SHEET NO. 34 

CANCELLING P.S.C. KY NO. 1 
ORIGINAL SHEET NO. 34 

Interruptible Service - Continued 

CONDITIONS OF SERVICE FOR CUSTOMER CONTRACT 
1. The customer will, upon notification by the Cooperative, reduce his load being supplied by the 

Cooperative to the contract capacity level specified by the contract. 
2. The Cooperative will endeavor to provide the Customer as much advance notice as possible of the 

interruption of service. However, the Customer shall interrupt service within the notice period as 
contracted. 

3. Service will be furnished under the Cooperative’s General Rules and Regulations or Terms and 
Conditions except as set out herein and/or provisions agreed to by written contract. 

4. No responsibility of any kind shall attach to the Cooperative for, or on account of, any loss or damage 
caused by, or resulting from, any interruption or curtailment of this service. 

5. The minimum original contract period shall be one year and thereafter until terminated be giving at 
least six months previous written notice. The Cooperative may require a contract be executed for a 
longer initial term when deemed necessary by the size of the load and other conditions. 

6. The Fuel Adjustment Clause, as specified in the governing rate schedule, is applicable. 
7. The Customer shall arrange his wiring so that interruptible service supplied under this rider shall be 

separately metered and segregated from firm service. 
8. A Customer’s plant is considered as one or more buildings which are served by a single electrical 

distribution system provided and operated by the Customer. When the size of the Customer’s load 
necessitates the delivery of energy to the Customer’s plant over more than one circuit, the company 
may elect to connect its circuits to different points on the customer’s system. 

9. Any transformers required in excess of those used for regular firm power shall be owned and 
maintained by the Customer. 

CALCULATION OF MONTHLY BILL 
The monthly bill is calculated on the following basis: 

Sum of customer charge, plus 
Minimum billing demand in KW multiplied by the firm capacity rate, plus 
Interruptible billing demand in KW multiplied by interruptible rate, plus 
Energy usage in KWH multiplied by the energy rate. 

A. 
8. 
C. 
D. 

NUMBER AND DURATION OF INTERRUPTIONS 
A. Winter Season: There shall be no more than two (2) interruptions during any 24-hour calendar day. 

No interruption shall last more than six hours. 
B. Summer Season: There shall be no more than one (1) interruption during any 24-hour calendar day. 

No interruption shall last more than twelve hours. 
C. The maximum number of annual hours of interruption shall be in accordance with the customer- 

contracted level of interruptible service. 
BLUE GRASS ENERGY FOR ENTIRE TERRITORY SERVED 

DATE OF ISSU DATE EFFECTIVE: May 11,2008 

- - T I T L E :  Vice President & CFO 
(Name of Mncsr) 

ISSUED BY: 

lssued4$authority of an Order of the Public Service Commission of Kentucky 
in Case No.: Dated: 
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COOPERATIVE CORPORATION 

CLASSIFICATION OF SERVICE 

P.S.C. KY N 0 . 1  
ORIGINAL SHEET NO. 35 

Interruptible Service - Continued 

CHARGE FOR FAILURE TO INTERRUPT 
If Customer fails to interrupt load as requested by the Cooperative, the Cooperative shall bill the 
uninterrupted load at a rate equal to five (5) times the applicable firm power demand charge for that 
billing month. Uninterrupted load is equal to actual load during requested interruption minus firm load. 
Failure to interrupt penalty shall apply for each interruption and shall be billed accordingly. 

DATE EFFECTIVE: May 1 1,2008 

TITLE: Vice President & CFO 

ervice Commission of Kentucky 
in Case No.: Dated: 
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Year 2005 2006 2007 2008 

BLUE GRASS ENERGY 
COOPERATIVE CORPORATION 

2009 

- 
FOR ENTIRE TERRITORY SERVED 

P.S.C. KY N 0 . 3  
ORIGINAL SHEET NO. 1 

CANCELLING P.S.C. KY NO. 1 
ORIGINAL SHEET NO. 1 

Rate $0.03502 $0.03437 $0.03498 

CLASSIFICATION OF SERVICE 

$0.03360 $0.03014 

Cogeneration and Small Power Production Power Purchase Rate Schedule Over 100 KW 

AVAILABILITY 
Available only to qualified cogeneration or small power production facilities with a design capacity of over 
100 KW which have executed a contract for the sale of power to Blue Grass Energy Cooperative 
Corporation and East Kentucky Power Cooperative for the purchase of electric power by East Kentucky 
Power Cooperative. 

RATE SCHEDULE 

a. $8.47 per KW per year is applicable if co generator or small power producer is dispatched by 
East Kentucky Power Cooperative. 

b. $0.001 10 per KWH is applicable if cogenerator or small power producer is not dispatched by 
East Kentucky Power Cooperative. 

1. Capacity 

2. Energy - A base payment per KWH is listed below for a time differentiated basis or a non-time 
differentiated basis for the specified years. 

a. Time Differentiated Rates: 

b. Non-Time Differentiated Rates: 

The On-Peak and off-peak energy rates are applicable during the hours listed below for each season: 

Months On-Peak Hours Off-peak Hours 
1O:OO a.m. to 1O:OO p.m. 
7:OO a.m. to 1200 noon 
5:OO p.m. to 1O:OO p.m. 

1O:OO p.m. to 1O:OO a.m. 
1O:OO p.m. to 7:OO a.m. 
12:OO noon to 5:OO p.m. 

May through September 
October through April 

TE EFFECTIVE: May 11,2008 

LE: Vice President & CFO 

Commission of Kentucky 
in Case No.: Dated: 



Exhibit D 
Page 23 of 29 

- BLUE GRASS ENERGY 
COOPERATIVE CORPORATION 

FOR ENTIRE TERRITORY SERVED 
P.S.C. KY N 0 . 1  

ORIGINAL SHEET NO. 2 
CANCELLING P.S.C. KY NO. 1 

ORIGINAL SHEET NO. 2 

CLASSIFICATION OF SERVICE 

Cogeneration and Small Power Production Power Purchase Rate Schedule Over 100 KW 

TERMS AND CONDITIONS 
1. All power from a Qualifying Facility (QF) will be sold only to East Kentucky Power Cooperative. 

2. Seller must provide good quality electric power within reasonable range of voltage, frequency, flicker, 
harmonic currents, and power factor. 

3. Qualifying Facility (QF) shall provide reasonable protection for the EKPC and Blue Grass Energy 
Cooperative Corporation’s system. 

4. Qualifying Facility (QF) shall design, construct, install, own, operate, and maintain the qualifying 
facility in accordance with all applicable codes, laws, regulation and generally accepted utility 
practice. 

5. Qualifying Facility (QF) shall reimburse EKPC & Blue Grass Energy Cooperative Corporation for all 
costs as a result of interconnecting with the QF, including operation, maintenance, administration and 
billing. 

6. Qualifying Facility (QF) shall obtain insurance in at least the following minimum amounts for each 
occurrence: 

a. Public Liability for Bodily Injury - $1,000,000.00 
b. Property Damage - $500,000.00 

7. Initial contract term shall be for a minimum of twenty years. 

8. Qualifying Facilities proposing to supply as available (non-firm) electric power shall not be entitled to 
a capacity payment. 

TE EFFECTIVE: May 11,2008 

TITLE: Vice President & CFO 

ice Commission of Kentucky 
(Name of Officer) 

in Case No.: Dated: 
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COOPERATIVE CORPORATION 

Year 
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2009 
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FOR ENTIRE TERRITORY SERVED 

Winter Summer 
On-Peak Off-peak On-Peak Off-peak 
$0.04565 $0.0331 1 $0.04093 $0.01991 
$0.04280 $0.031 16 $0.04304 $0.021 15 
$0.04479 $0.03179 $0.04251 $0.02129 
$0.04256 $0.02929 $0.04506 $0.01874 
$0.03876 $0.02682 $0.03901 $0.01667 

P.S.C. KY N 0 . 1  
ORIGINAL SHEET NO. 3 

2008 

CANCELLING P.S.C. KY NO, 1 
ORIGINAL SHEET NO. 3 

2009 

CLASSIFICATION OF SERVICE 

Cogeneration and Small Power Production Power Purchase Rate Schedule Less than 100 KW 

AVAILABILITY 
Available only to qualified cogeneration or small power production facilities with a design capacity of less 
than 100 KW which have executed a contract for the sale of power to Blue Grass Energy Cooperative 
Corporation and East Kentucky Power Cooperative for the purchase of electric power by East Kentucky 
Power Cooperative. 

RATE SCHEDULE 
1. Capacity 

a. $8.47 per KW per year is applicable if co generator or small power producer is dispatched by 
East Kentucky Power Cooperative. 

b. $0.001 10 per KWH is applicable if cogenerator or small power producer is not dispatched by 
East Kentucky Power Cooperative. 

2. Energy - A base payment per KWH is listed below for a time differentiated basis or a non-time 
differentiated basis for the specified years. 

a. Time Differentiated Rates: 

$0.03360 $0.0301 4 

The On-Peak and off-peak energy rates are applicable during the hours listed below for each season: 

Months On-Peak Hours Off-peak Hours 
May through September 

October through April 
1O:OO a.m. to 1O:OO p.m. 
7:OO a.m. to 12:OO noon 
500 p.m. to 1O:OO p.m. 

1O:OO p.m. to 1O:OO a.m. 
1O:OO p.m. to 7:OO a.m. 
12:OO noon to 500 p.m. 

FFECTIVE: May 11,2008 

ITLE: Vice President & CFO 

Issued by  authority of an Order of the Public Service Commission of Kentucky 
in Case No.: Dated: 
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FOR ENTIRE TERRITORY SERVED 
P.S.C. KY NO.> 

ORIGINAL SHEET N0.4 
CANCELLING P.S.C. KY NO. I 

ORIGINAL SHEET NO. 4 

CLASSIFICATION OF SERVICE 

Cogeneration and Small Power Production Power Purchase Rate Schedule Less than 100 KW 

TERMS AND CONDITIONS 

1. All power from a Qualifying Facility (QF) will be sold only to East Kentucky Power Cooperative. 

2. Seller must provide good quality electric power within reasonable range of voltage, frequency, flicker, 
harmonic currents, and power factor. 

3. Qualifying Facility (QF) shall provide reasonable protection for the EKPC and Blue Grass Energy 
Cooperative Corporation's system. 

4. Qualifying Facility (QF) shall design, construct, install, own, operate, and maintain the qualifying 
facility in accordance with all applicable codes, laws, regulation and generally accepted utility 
practice. 

5. Qualifying Facility (QF) shall reimburse EKPC & Blue Grass Energy Cooperative Corporation for all 
costs as a result of interconnecting with the QF, including operation, maintenance, administration and 
billing. 

6. Qualifying Facility (QF) shall obtain insurance in at least the following minimum amounts for each 
occurrence: 

c. Public Liability for Bodily Injury - $1,000,000.00 
d. Property Damage - $500,000.00 

7. Initial contract term shall be for a minimum of twenty years. 

8. Qualifying Facilities proposing to supply as available (non-firm) electric power shall not be entitled to 
a capacity payment 

ATE EFFECTIVE: May 11,2008 

TITLE: Vice President & CFO 

ce Commission of Kentucky 
in Case No.: Dated: 
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FOR ENTIRE TERRITORY SERVED 
P.S.C. KY N 0 . 1  

ORIGINAL SHEET NO. 5 
CANCELLING P.S.C. KY NO. I 

ORIGINAL SHEET NO, 5, 39, & 53 

BLUE GRASS ENERGY 
COOPERATIVE CORPORATION 

CLASSIFICATION OF SERVICE 

GS-2 Off-peak Retaii Marketing Rate (ETS) 

AVAILABILITY 
Available to consumers eligible for Tariff GS-1, Residential and Farm Schedule. The electric power and 
energy furnished under Tariff GS-2, Off Peak Retail Marketing Rate shall be separately metered for each 
point of delivery. Other power and energy furnished will be billed under GS-1, Residential and Farm 
Schedule. 

RATES 
All kWhlMonth: $0.04477 kWh 

SCHEDULE OF HOURS 
This rate is only applicable for the below listed off-peak hours: 

Months 
October through April 

May through September 

Hours Applicable for Demand Billins - EST 
12:OO noon to 500 p.m. 
1O:OO p.m. to 7:OO a.m. 
1O:OO p.m. to 1O:OO a.m. 

FUELADJUSTMENTCLAUSE 
All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by and 
amount per KWH equal to the fuel adjustment amount per KWH as billed by the Wholesale Power 
Supplier, plus an allowance for line losses. The allowance for line loss will not exceed 10% and is based 
on twelve-moth moving average of such losses. This Fuel Clause is subject to all applicable provisions 
as set out in 807 KAR 5.056. 

DELAYED PAYMENT CHARGE 
The above rates are net, the gross rates being 7.5% higher. In the event the current monthly bill is not 
paid within 15 days from the date of the bill, the gross rates shall apply. 

TERMS AND CONDITIONS 
This Tariff is subject to the same terms and conditions as described in Tariff GS-1, Residential and Farm. 
This rate applies to only programs which are expressly approved by the Public Service Commission to be 
offered under the Marketing Rate of East Kentucky Power Cooperative’s wholesale power rate. Effective 
January 1, 2009 all consumers under this rate will be switched to the GS-3 Residential and Farm Time-of 
Day Rate or the GS-1 Residential and Farm Rate. This tariff is no longer available for new installations. 

ATE EFFECTIVE: May 11,2008 

TITLE: Vice President & CFO 

Issued &authority of an Order of the Public Service Commission of Kentucky 
in Case No.: Dated: 
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FOR ENTIRE TERRITORY SERVED 
P.S.C. KY N 0 . 2  

ORIGINAL SHEET NO. 6 
CANCELLING P.S.C. KY NO. 1 

ORIGINAL SHEET NO. 6,35 ,  & 52 

BLUEGRASSENERGY 
COOPERATIVE CORPORATION 

CLASSIFICATION OF SERVICE 

GS-I (Residential and Farm) 

APPLICABLE 
Entire Territory Served 

AVAILABILITY 
Available to all residential and farm consumers. The capacity on individual motors served under this 
schedule may not exceed ten (IO) horsepower. 

TYPE OF SERVICE 
Single-phase, 60 cycles, at available secondary voltage. 

RATES 
Customer Charge 
Energy Charge per kWh $0.07462 

$12.00 per meter, per month 

FUELADJUSTMENTCLAUSE 
All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by and 
amount per KWH equal to the fuel adjustment amount per KWH as billed by the Wholesale Power 
Supplier, plus an allowance for line losses. The allowance for line loss will not exceed 10% and is based 
on twelve-moth moving average of such losses. This Fuel Clause is subject to all applicable provisions 
as set out in 807 KAR 5.056. 

MINIMUM MONTHLY CHARGE 
The minimum monthly charge under this tariff shall be the customer charge. 

DELAY PAYMENT CHARGE 
The above rates are net, the gross rates being 7.5% higher. In the event the current monthly bill is not 
paid within 15 days from the date of the bill, the gross rates shall apply. 

EFFECTIVE: May 11,2008 

TITLE: Vice President & CFO 

IssuedKauthority of an Order of the Public Service Commission of Kentucky 
in Case No.: Dated: 
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BLUE GRASS ENERGY 
COOPERATIVE CORPORATION 

FOR ENTIRE TERRITORY SERVED 
P.S.C. KY N0.J 

ORIGINAL SHEET NO. 7 
CANCELLING P.S.C. KY NO. 1 

ORIGINAL SHEET NO. 7 

CLASSIFICATION OF SERVICE 

GS-1 (Residential and Farm) 

BUDGET BILLING 
The Cooperative has a levelized billing plan that is available to all residential consumers. Qualified 
consumers may be placed on or removed from this plan in any month of the year. This is a continuous 
plan and there is no account settlement (catch-up) month. Monthly payments are based on average 
kilowatt-hour usage for the past twelve months. Bills may fluctuate each month, according to how the 
current monthly bill affects the average. Failure to pay the exact amount by the due date each month will 
result in removal of this account from the levelized billing program. 

During the month when the usage is the lowest, monthly payments will be larger than the actual usage 
and a credit will accumulate. During the months of higher usages, payments will be smaller than actual 
usage and debits will accumulate. At the time of disconnect or removal of the account from this plan, all 
accumulated debts shall be refunded and credited to the account. 

The Cooperative may cancel a consumer’s levelized account of delinquency (untimely payment), or non- 
payment (returned checks or no payment), or failure to pay the exact amount of the bill. 

FFECTIVE: May 11,2008 

ITLE: Vice President & CFO 

e Commission of Kentucky 
in Case No.: Dated: 
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FOR ENTIRE TERRITORY SERVED 
P.S.C. KY N 0 . 1  

ORIGINAL SHEET NO. 8 
CANCELLING P.S.C. KY NO. 1 

ORIGINAL SHEET NO. 8 
CLASSIFICATION OF SERVICE 

GS-3 (Residential and Farm Time-of-Day Rate) 

APPLICABLE 
Entire Territory Served 

AVAILABILITY 
Available to all consumers eligible for the Tariff GS-I, Residential and Farm. The capacity on individual 
motors served under this schedule may not exceed ten ( I O )  horsepower. 

TYPE OF SERVICE 
Single-phase, 60 cycles, at available secondary voltage. 

RATES: 
Customer Charge 
Enerav Charcle per kWh 

$12.00 per meter, per month 

On-peak enerav $0.09489 
Off-Deak energv $0.05581 

On-Peak Hours and Off-peak Hours 

Months On-Peak Hours Off-peak Hours 
May through September 

October through April 
1O:OO a.m. to 1O:OO p.m. 
7:OO a.m. to 12:OO noon 
500 p.m. to 1O:OO p.m. 

1O:OO p.m. to 1O:OO a.m. 
1000 p.m. to 7:OO a.m. 
12:OO noon to 5:OO p.m. 

FUELADJUSTMENTCLAUSE 
All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by and 
amount per KWH equal to the fuel adjustment amount per KWH as billed by the Wholesale Power 
Supplier, plus an allowance for line losses. The allowance for line loss will not exceed 10% and is based 
on twelve-moth moving average of such losses. This Fuel Clause is subject to all applicable provisions 
as set out in 807 KAR 5.056. 

MINIMUM MONTHLY CHARGES 
The minimum monthly charge under this tariff shall be the customer charge. 

DELAY PAYMENT CHARGE 
The above rates are net, the gross rates being 7.5% higher. In the event the current monthly bill is not 
paid within 15 days from the date of the bill, the gross rates shall apply. 

TE EFFECTIVE: May 11,2008 

TITLE: Vice President & CFO 

ice Commission of Kentucky 
in Case No.: Dated: 





BLUE GRASS ENERGY 
COOPERATIVE CORPORATION 

Winter Summer 
Year On-Peak Off-peak On-Peak Off-peak 

$0.0331 1 $0.04093 $0.01991 2005 $0.04565 
2006 $0.04280 $0.031 16 $0.04304 $0.021 15 

- 2007 $0.04479 $0.03179 $0.0425 1 $0.02129 
2008 $0.04256 $0.02929 $0.04506 $0.01874 
2009 $0.03876 $0.02682 $0.03901 $0.01667 

CLASSIFICATION OF SERVICE 

Year 

Cogeneration and Small Power Production Power Purchase Rate Schedule Over 100 WtOJ 

AVAILABILITY 
Available only to qualified cogeneration or small power production facilities with a design capacity of over 
100 ,WF which have executed a contract for the sale of power to Blue Grass Energy Cooperative 
Corporation and East Kentucky Power Cooperative for the purchase of electric power by East Kentucky 
Power Cooperative. 

RATE SCHEDULE 
1. Capacity 

(7J 

(d 

a. $8.47 per W!WJ per year is applicable if co generator or small power producer is dispatched @ 
b. 

by East Kentucky Power Cooperative. 

dispatched by East Kentucky Power Cooperative. 
$0.001 10 per N u 4  is applicable if cogenerator or small power producer is not @J 

2. Energy - A base payment per W w 4  is listed below for a time differentiated basis or a non-time cfl 
differentiated basis for the specified years. 

a. Time Differentiated Rates: 

2005 2006 2007 2008 2009 
Rate 

b. Non-Time Differentiated Rates: 

$0.03502 $0.03437 $0.03498 $0.03360 $0.03014 

The On-Peak and off-peak energy rates are applicable during the hours listed below for each season: 

Months On-Peak Hours Off-peak Hours 
May through September 

October through April 
1O:OO a.m. to 1O:OO p.m. 
7:OO a.m. to 12:OO noon 
5:OO p.m. to 1O:OO p.m. 

1O:OO p.m. to 1O:OO a.m. 
1O:OO p.m. to 7:OO a.m. 
1200 noon to 5:OO p.m. 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidenUCEO 
(Name of Mncer) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: Dated: 
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6p g,,xrc Grrs%y Lmd ("iJ 

P.S.C. KY NO._ 1 
- CQ 

ORIGINAL SHEET NO2 

CLASSIFICATION OF SERVICE 

Cogeneration and Small Power Production Power Purchase Rate Schedule Over I00 W E  

TERMS AND CONDITIONS 
1. All power from a Qualifying Facility (QF) will be sold only to East Kentucky Power Cooperative. 

2. Seller must provide good quality electric power within reasonable range of voltage, frequency, flicker, 
harmonic currents, and power factor. 

3. Qualifying Facility (QF) shall provide reasonable protection for the EKPC and Blue Grass Energy 
Cooperative Corporation's system. 

4. Qualifying Facility (QF) shall design, construct, install, own, operate, and maintain the qualifying 
facility in accordance with all applicable codes, laws, regulation and generally accepted utility 
practice. 

5. Qualifying Facility (QF) shall reimburse EKPC & Blue Grass Energy Cooperative Corporation for all 
costs as a result of interconnecting with the QF, including operation, maintenance, administration and 
billing. 

6. Qualifying Facility (QF) shall obtain insurance in at least the following minimum amounts for each 
occurrence: 

a. Public Liability for Bodily Injury - $1,000,000.00 
b. Property Damage - $500,000.00 

(T) 

7. Initial contract term shall be for a minimum of twenty years. 

8. Qualifying Facilities proposing to supply as available (non-firm) electric power shall not be entitled to 
a capacity payment. 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidentCEO 
(Name of Officer) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: Dated: 



BLUE GRASS ENERGY 
COOPERATIVE CORPORATION 

Year 
2005 
2006 
2007 
2008 
2009 

P.S.C. KY N 0 . 1  
ORIGINAL SHEET N0.3 

Winter Summer 
On-Peak Off-peak On-Peak Off-peak 
$0.04565 $0.0331 1 $0.04093 $0.01991 
$0.04280 $0.031 16 $0.04304 $0.021 15 
$0.04479 $0.03179 $0.0425 1 $0.02129 
$0.04256 $0.02929 $0.04506 $0.01874 
$0.03876 $0.02682 $0.03901 $0.01667 

Year 2005 2006 2007 2008 2009 

The On-Peak and off-peak energy rates are applicable during the hours listed below for each season: 

Rate $0.03502 

Months 
May through September On-Peak Hours 

October through April 1O:OO a.m. to 1O:OO p.m. Off-peak Hours 
7:OO a.m. to 12:OO noon 
500 p.m. to 1O:OO p.m. 

1O:OO p.m. to 1O:OO a.m. 
1O:OO p.m. to 7:OO a.m. 

$0.03437 $0.03498 $0.03360 $0.03014 

12:OO noon to 5:OO p.m 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidenffCEO 
(Name of Officer) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: Dated: 



BLUE GRASS ENERGY - & 
COOPERATIVE CORPORATION P.S.C. KY N0.J 

ORIGINAL SHEET N0.4 

CLASSlFlCATlON OF SERVICE 

Cogeneration and Small Power Production Power Purchase Rate Schedule Less than I00 W e  

TERMS AND CONDITIONS 

1, All power from a Qualifying Facility (QF) will be sold only to East Kentucky Power Cooperative 

2. Seller must provide good quality electric power within reasonable range of voltage, frequency, flicker, 
harmonic currents, and power factor. 

3. Qualifying Facility (QF) shall provide reasonable protection for the EKPC and Blue Grass Energy 
Cooperative Corporation's system. 

4. Qualifying Facility (QF) shall design, construct, install, own, operate, and maintain the qualifying 
facility in accordance with all applicable codes, laws, regulation and generally accepted utility 
practice. 

5. Qualifying Facility (QF) shall reimburse EKPC & Blue Grass Energy Cooperative Corporation for all 
costs as a result of interconnecting with the QF, including operation, maintenance, administration and 
billing. 

6. Qualifying Facility (QF) shall obtain insurance in at least the following minimum amounts for each 
occurrence: 

c. Public Liability for Bodily Injury - $1,000,000.00 
d. Property Damage - $500,000.00 

@J 

7. Initial contract term shall be for a minimum of twenty years. 

8. Qualifying Facilities proposing to supply as available (non-firm) electric power shall not be entitled to 
a capacity payment 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidenVCEO 
(Name of Oficer) 

ISSUED B Y  

Issued by authority of an Order of the Public Service Commission of Kentucky 
In Case No.: 2006-0512 Dated: July 25, 2007 
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c'3 BLUE GRASS ENERGY For P 
COOPERATIVE CORPORATION P.S.C. KY N 0 . 1  

ORIGINAL SHEET NO. 5 

CLASSIFICATION OF SERVICE 

GS-2 Off-peak Retail Marketing Rate (ETS) 

Residential &J 
AVAILABILITY 
Available to consumers eligible for Tariff GS-I ,- 
and Farm Schedule. The electric power and energy furnished under Tariff GS-2, Off Peak Retail 
Marketing Rate shall be separately metered for each point of delivery. Other power and energy furnished 
will be billed under GS-1,- Residential and Farm Schedule. 

rt-& 1 RATES I__.__ 

(3 
,?r* 9 Q k $ - - 

(-64 03 All k\WWh/Month: $0.04101 MArW4 O , O Y . $ 7 - i  

SCHEDULE OF HOURS 
This rate is only applicable for the below listed off-peak hours: 

Months 
October through April 

May through September 

Hours Aoplicable for Demand Billina - EST 
1200 noon to 5:OO p.m. 
1O:OO p.m. to 7:OO a.m. 
1O:OO p.m. to 1O:OO a.m. 

FUELADJUSTMENTCLAUSE 
All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by and 
amount per W W h  equal to the fuel adjustment amount per W w h  as billed by the Wholesale 
Power Supplier, plus an allowance for line losses. The allowance for line loss will not exceed 10% and is 
based on twelve-moth moving average of such losses. This Fuel Clause is subject to all applicable 
provisions as set out in 807 KAR 5.056. 

DELAYED PAYMENT CHARGE 
The above rates are net, the gross rates being 44% =higher. In the event the current monthly bill is cd 
not paid within 15 days from the date of the bill, the gross rates shall apply. 

TERMS AND CONDITIONS 
This Tariff is subject to the same terms and conditions as described in Tariff GS-1,- 
t4w-F&w Residential and Farm. This rate applies to only *programs which are expressly approved by 
the Public Service Commission to be offered under the Marketing Rate of East Kentucky Power 
Cooperative's wholesale power rat-. Effective Januarv 1. 2009 all consumers under this rate 73 
Rate. This tariff is no lonqer available for new installations. 

($ 

68 
will be switched to the GS-3 Residential and Farm Time-of-Dav Rate or the GS-I Residential and Farm L, 

(7) 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidenffCEO 
(Name of Ofiicer) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 
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BLUE GRASS ENERGY 
COOPERATIVE CORPORATION 

t;;?Tir-= >rriKrl $ - t u 4  <* 
n-3 . .  For 

P.S.C. KY N0.J 
ORIGINAL SHEET NO. 6 

CLASSIFICATION OF SERVICE 

GS-1 Residential and Farm 

APPLICABLE 
Entire Territory Served 

AVAILABILITY 

Available to all residential and farm conwmers. The capacitv on individual motors served under this 
schedule may not exceed ten (1 0 )  horseuower. 

TYPE OF SERVICE 
Single-phase, 60 cycles, at available secondary voltage. 

RATES ?r-*5+.-7- j%#WS..d 
Customer Charge+W&yej $5.44 per meter, per month 12. gg 
Energy Charge per W W 4  $0.06835 0, c 7+& d, 

FUELADJUSTMENTCLAUSE 
All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by and 
amount p e r W W 4  equal to the fuel adjustment amount per W W 4  as billed by the Wholesale 
Power Supplier, plus an allowance for line losses. The allowance for line loss will not exceed 10% and is 
based on twelve-moth moving average of such losses. This Fuel Clause is subject to all applicable 
provisions as set out in 807 KAR 5.056. 

MINIMUM MONTHLY CHARGE 

(7) 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidenVCEO 
(Name of Offlcer) 

ISSUED BY. 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 
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The minimum monthly charqe under this tariff shall be the customer charqe. 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidentCEO 
(Name of Officer) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 



BLUE GRASS ENERGY 
COOPERATIVE CORPORATION 

For P ' I <2 
P.S.C. KY N 0 . 1  

ORIGINAL SHEET NO. 7 

CLASSIFICATION OF SERVICE 

- Continued @J G S P  
[Residential and Farm 

DELAY PAYMENT CHARGE 
The above rates are net, the gross rates being W%,m higher. In the event the current monthly bill is 
not paid within 15 days from the date of the bill, the gross rates shall apply. - (3) m 
BUDGET BILLING 
The Cooperative has a levelized billing plan that is available to all residential consumers. Qualified 
consumers may be placed on or removed from this plan in any month of the year. This is a continuous 
plan and there is no account settlement (catch-up) month. Monthly payments are based on average 
kilowatt-hour usage for the past twelve months. Bills may fluctuate each month, according to how the 
current monthly bill affects the average. Failure to pay the exact amount by the due date each month will 
result in removal of this account from the levelized billing program. 

During the month when the usage is the lowest, monthly payments will be larger than the actual usage 
and a credit will accumulate. During the months of higher usages, payments will be smaller than actual 
usage and debits will accumulate. At the time of disconnect or removal of the account from this plan, all 
accumulated debts shall be refunded and credited to the account. 

The Cooperative may cancel a consumer's levelized account of delinquency (untimely payment), or non- 
payment (returned checks or no payment), or failure to pay the exact amount of the bill. 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidenVCEO 
(Name of Officer) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 
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653 , .  BLUE GRASS ENERGY For P 
Entire Territory Served I&) 

COOPERATIVE CORPORATION P.S.C. KY N0.J 
ORIGINAL SHEET NO. 8 

CLASSIFICATION OF SERVICE 

GS-3 ($ 1 
Residential and Farm Time-of-Dav Rate 

APPLICABLE 

43 
@3 

Entire Territory Served 

AVAILABILITY 

Available to all consumers eliaible for the Tariff GS-1, Residential and Farm. The caDacity on individual 
motors served under this schedule may not exceed ten ( lo t  horsepower. 

TYPE OF SERVICE 
Single-phase, !XJa cycles, at available secondary voltage. 

RATES: Pres, rl7- - tL,i@d4 
Customer Charg- 
Enerav Charae Der WKWHk 

$10.76 per meter, per month 12.00 [d (7?) 
La 

On-Deak enerav $0.08391, s,07ir9 
Off-Deak enerav $0.04541 5. n'cd' (3) 

On-Peak Hours and Off-peak Hours 

Months On-Peak Hours Off-peak Hours 
May through September 

October through April 
1O:OO a.m. to 1O:OO p.m. 
7:OO a.m. to 12:OO noon 
500 p.m. to 1O:OO p.m. 

1O:OO p.m. to 1O:OO a.m. 
1O:OO p.m. to 7:OO a.m. 
12:OO noon to 5:OO p.m. 

FUEL ADJUSTMENT CLAUSE 
All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by and 
amount per W W k  equal to the fuel adjustment amount per k W w b  as billed by the Wholesale 
Power Supplier, plus an allowance for line losses. The allowance for line loss will not exceed 10% and is 
based on twelve-moth moving average of such losses. This Fuel Clause is subject to all applicable 
provisions as set out in 807 KAR 5.056. 

MINIMUM MONTHLY CHARGES 

charqe. 

DELAY PAYMENT CHARGE 
The above rates are net, the gross rates being %= higher. In the event the current monthly bill is (a 
not paid within 15 days from the date of the bill, the gross rates shall apply. 

&J 

The minimum monthly charge under- . . this tariff shall be the customer rn m 

- 6T3 
03 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidenYCEO 
(Name of Ofilcer) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 
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BLUE GRASS ENERGY ge, 
COOPERATIVE CORPORATION For Entire Territorv Served @ 

P.S.C. KY N 0 . A  
ORIGINAL SHEET NO. 9 

CLASSIFICATION OF SERVICE 

SC-1 Commercial and Industrial (0400 MW) 

APPLICABLE 
Entire territory served 

AVAl LAB1 LlTY 

Available for sinale phase or three-phase commercial and industrial: and three-phase farm service up to ~J-J  
I00 KW. 

TYPE OF SERVICE 
Qrd c -  
a 

Single-phase and three-phase, 60 cycles, at available secondarv voltaqes. Motors with a rated capacity Cp3 
in excess of 10 horsepower must be three-phase unless specificallv approved bv the Cooperative. 
Consumer’s equipment shall operate in such a way that it does not cause electrical disturbances to othercd 
consumers. 

MONTHLY RATE2 F e 5 0 T  

659 
Over 10 WKW of billins demand $6.40 per KW 700 @J (33 
Demand Charqe 
First 10 WKW of billina demand No charqe 

$0.06779 per KWH 0, o m  
All KWH $0.07272 per KWH Q,07&4 

Enersv Charqe 

-M 

r Customer Charae $ 7.13 acoo - 
FUELADJUSTMENTCLAUSE 
All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by an amount 
per W m 4  equal to the fuel adjustment amount per W m 4  as billed by the Wholesale Power 
Supplier, plus an allowance for line losses. The allowance for line loss will not exceed 10% and is based 
on a twelve-month moving average of such losses. This Fuel Clause is subject to all applicable 
provisions as set out in 807 KAR 5.056. 

(7‘) 

DATE OF ISSUE. DATE EFFECTIVE: 

TITLE: PresidenVCEO 
( ~ a m e  of orncer) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 
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. .  c BLUEGRASSENERGY 
COOPERATIVE CORPORATION -8 

~ P.S.C. KY N 0 . A  
ORIGINAL SHEET NO. 10 

CLASSIFICATION OF SERVICE 

. .  
~ 

@3 
OJ 0 
0 
(7-3 
(32 m 

MINIMUM MONTHLY CHARGE 

@ The minimum monthlv charqe under the above rate shall be the customer charqe. 

DELAYED PAYMENT CHARGE 
The above rates are net, the gross rates being 443%- higher. In the event the current monthly bill is CbJ 
not paid 15 days from the date of the bill, the gross rates shall apply. 

SPECIAL RATES 
Consumers requiring service only during certain seasons not exceeding 9 months per year may 
guarantee a minimum annual payment of 12 times the monthly charge determined in accordance with 
the foregoing section, in which case there shall be no minimum charge. 

TEMPORARY SERVICE 
Temporary service shall be supplied in accordance with the foregoing rate except that the consumer 
shall pay in addition to the foregoing charges the total cost of connect and disconnecting service less 
than the value of materials required to stock. A deposit in advance may be required of full amount of the 
estimated bill for service, including the cost of connection and disconnection. 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidenVCEO 
(Name of Officer) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 
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BLUEGRASSENERGY 
COOPERATIVE CORPORATION For Entire Territorv Served 

P.S.C. KY N 0 . A  
ORIGINAL SHEET NO. 11 

CLASSIFICATION OF SERVICE 

LP-1 Large Power j l O l  KW to 500 KW) w 
APPLICABLE 
Entire territory served 

AVAILABILITY 
)taw- CT) __ 
-. c 3  
Available to all consumers whose contracted kilowatt demand shall exceed 100 KW for all usaqe subiect 
to the established rules and requlations. 

CONDITIONS 
An “Agreement for Electric Service” shall be executed by the consumer for service under this schedule. 

P (3 

C7J Cooperative. Consumer’s equipment shall operate in such a way that it does not cause electrical 
disturbances to other consumers. 

3 C P l l l P f  - Monthlv RATE 
Maximum Demand Charae 
$6.40 per month per Wm of billing demand 

Enerav Charqe 
Customer Charae $24.64 

$0.05723 Ail ,tdS 
~~~ 

$0.05036 
$0.0446 1 
$0.04225 
$0.04050 

DETERMINATION OF BILLING DEMAND 
The Billing demand shall be the maximum kilowatt demand established by the consumer for any period 
of fifteen consecutive minutes during the month for which the bill is rendered, as indicated or recorded by 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidenVCEO 
(Name of Officer) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 
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a demand meter and adjusted for power factor as provided below. 

POWER FACTOR ADJUSTMENT 

The customer aarees to maintain unity Dower factor as Practicable. Power factor may be measured at (0 
any time. Should such measurements indicate that the Power factor at the time of this maximum demand (@ 
is less than the minimum required wholesale power factor, the demand for billina purPoses shall be 
demand as indicated or recorded bv the demand meter multidied by the minimum required wholesale cd power factor and divided by the measured Dower factor 

c?J 
CP 

DELAY PAYMENT CHARGE 0 
cT3 

The above rates are net, the qross rates beina 7.5% hiqher. In the event the current monthly bill is not 
paid within 15 days from the date of the bill, the aross rates shall aDDly. 

@(.. 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidentlCEO 
(Name of Officer) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 
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COOPERATIVE CORPORATION For Entire Territorv Served hd 
P.S.C. KY NO. 1 

CLASSIFICATION OF SERVICE 

LP-1 Large Power - Continued 

@I 
%J 

qlx&iew @ 

MINIMUM Monthly CHARGE 

The minimum monthlv charae shall be as specified in the contract. 

FUEL ADJUSTMENT CLAUSE 
All rates are applicable to the Fuel Adjustment Clause and may be increased by an amount per 
W w b  equal to the fuel adjustment amount per W m b  as billed by the Wholesale Power Supplier, 
plus an allowance for line losses. The allowance for line loss will not exceed 10% to all applicable 
provisions as set out in 807 KAR 5.056. 

SPECIAL PROVISIONS 

01 

Deliverv Point - If service is furnished at secondarv voltaqe, the deliverv point shall be the meterinq point 
unless otherwise specified in the contract for service. All wirina. pole lines, other electric equipment on 
the load side of the deliverv ooint shall be owned and maintained by the Consumer. 

If service is furnace at seller's primarv line voltaae, the delivery point shall be the location of the primary gy 
meterina point. All wirinq. Dole lines, and other electrical eauipment bevond the meter ooint shall be 
considered the distribution svstem of the consumer and shall be furnished and maintained bv the 
consumer. 

If service is furnished at primarv distribution voltaae, a discount of 5% shall apply to the energy 
charae. 

CTJ cn 

CtJ cr, 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidenVCEO 
(Name of Officer) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 
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&J 
COOPERATIVE CORPORATION ca 
BLUE GRASS ENERGY . .  

P.S.C. KY N 0 . 1  
ORIGINAL SHEET NO. 13 

CLASSIFICATION OF SERVICE 

(r> 
0 

APPLICABLE 
Entire territory served 

AVAILABLITY 

Available to all commercial and industrial consumers whose contracted kilowatt demand shall exceed 
L!J 

cr) 500 KW for all usaae subiect to the established rules and requlations. 
.- 

CONDITIONS 
An “Agreement for Purchase of Power“ shall be executed by the consumer for service under this 
schedule. - ci 
TYPE OF SERVICE 0 

(39 
(73 

Three-phase. 60 cycles, at available mimarv or secondarv voltaqes. Consumer’s equipment shall 
operate in such a way that it does not cause electrical disturbances to other consumers. 

MONTHLY RATEE F L 5 - c n T -  

Maximum Demand Charae 
$6.40 per month per W M  of billing demand 

Enerav Charae (-1 
Customer Charqe $24.64 

$0.05809 &LL 
$0.04960 0 - 0 4 6 %  QF $0.04433 a. 
$0.04274 0. * ‘ i O E f  

$0.041 79 /j O#b?T 
$0.04085 0. 0 4098 
$0.03544 O . O Y D ? J  

DATE OF ISSUE: DATE EFFECTIVE: 

ISSUED BY: TITLE: PresidentlCEO 
(Name of OHicer) 

Issued by authority of an Order of the Public Service Commission of Kentucky 
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DETERMINATION OF BILLING DEMAND 
The billing demand shall be the maximum kilowatt demand established by the consumer for any period of 
fifteen consecutive minutes during the month for which the bill is rendered, as indicated or recorded by a 
demand meter and adjusted for power factor as provided below. 

POWER FACTOR ADJUSTMENT 
(73 
3@ 

(73 
(2 

c7;' 
c-n 
cz' 

cy 

. .  

The consumer aarees to maintain unitv oower factor as nearly as oractical. Power Factor may be 
measured at any time. Should such measurements indicate that the power factor at the time of the 
maximum demand is less than the minimum required wholesale oower factor, the demand for billin 
purposes shall be demand as indicated or recorded by the demand meter multiplied bv the minim& 
reauired wholesale oower factor and divided by the measured Dower factor. 

cd 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidenVCEO 
(Name of Ofkei)  
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BLUEGRASSENERGY 
COOPERATIVE CORPORATION For Entire Territory Served 

P.S.C. KY N 0 . 1  
ORIGINAL SHEET NO. 14 

CLASSIFICATION OF SERVICE 

LP-2 Large Power - Continued 

MINIMUM MONTHLY CHARGE 

€&te&hx 

The minimum monthly charae shall be as specified in the contract. 

FUEL ADJUSTMENT CLAUSE 
All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by an amount 
per Wjf3!i33 equal to the fuel adjustment amount per W W 4  as billed by the Wholesale Power 
Supplier, plus an allowance for line losses. The allowance for line loss will not exceed 10% and is based 
on a twelve-month moving average of such losses. This Fuel Clause is subject to all applicable 
provisions as set out in 807 KAR 5.056. 

DELAY PAYMENT CHARGE 
The above rates are net, the aross rates beina 7.5% hiaher. In the event the current monthlv bill is not 
paid within 15 davs from the date of the bill, the aross rates shall aPpIv. 

SPECIAL PROVISIONS 

CTJ 

Deliverv Point - If service is furnished at secondarv voltaqe. the delivery point shall be the meterina point 
unless otherwise sDecified in the contract for service. All wirina. Dole lines, other electric eauiDment on 
the load side of the deliverv point shall be owned and maintained by the Consumer. 

If service is furnished at Seller’s primary line voltaae. the delivery point sdhall be the location of the 
primaw meterina point. All wirina. Dole lines. and other electrical equipment beyond the meter point shall 
be considered the distribution svstem of the consumer and shall be furnished and maintained bv the 
consumer. 
If service is furnished at Drimarv distribution voltaqe, a discount of 5% shall aDPlv to the enerav charae. 

@ 

$ 
@J 
(ji 

~ ~ _ _  

DATE OF ISSUE: DATE EFFECTIVE: 
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H trl BLUEGRASSENERGY . .  
COOPERATIVE CORPORATION For Entire Territorv Served @ 

P.S.C. KY N 0 . 1  
ORIGINAL SHEET NO. 15 

CLASSIFICATION OF SERVICE - <fl 
t?J OUTDOOR LIGHTS 

APPLICABLE 
Entire territory served 

AVAILABILITY 
Available to all consumers of the Cooperative subject to its established rules and regulations, 
Service under this schedule is for a term not less than one year. (8 
RATE 

- e 
PER LIGHT PER MONTH 
175 Watt Mercurv Vapor* $ 5.64 
400 Watt Mercurv Vapor" $8.92 
100 Watt Hiah Pressure Sodium $ 5.51 
250 Watt Hiah Pressure Sodium* $ 8.37 
400 Watt Metal Halide Directional Flood $12.74 
400 Watt Hiqh Pressure Sodium Directional Flood* $13.80 
100 Watt Hiah Pressure Sodium - Shoebox Fixture $16.81 
100 Watt Hiah Pressure Sodium -Acorn Fixture (Fiberqlas Pole) $16.28 
100 Watt Hiah Pressure Sodium - Colonial Fixture $13.75 
400 Watt Hiah Pressure Sodium Cobra Head (Aluminum Pole) $20.40 
100 Watt Hiqh Pressure Sodium Open Bottom $ 9.53 
250 Watt Hiqh Pressure Sodium Open Bottom $ 14.28 

C@ *Not available for new installation 

ADDITIONAL ORNAMENTAL SERVICE 
The Cooperative w, upon request, furnish ornamental poles/fixtures not listed in our current rates of <n 
the Cooperative's choosing, together with overhead wiring and all other equipment as needed. The 
Member will pay this additional cost prior to installation. 

OTHER THAN OUR CURRENT RATE PER LIGHT PER MONTH LISTING 
Should the member require, either initially or upon replacement, a type of system or equipment other 
than that as described in our current rates, the Member shall make a non-refundable contribution to the 
Cooperative equal to the difference in the installed cost between the system or equipment so required 
and the cost of the type as described in our current rates. In a similar manner the member will pay the 
difference in the cost or operation and maintaining such a system or equipment and the cost of operation 
and maintaining a type in our current rates. Anv facilities that are required in excess of the standard liaht 
installation shall be Raid bv the member. Any installation costs which are to be borne by the Member 
shall be paid prior to installation. 

@ 
w 

DATE OF ISSUE: DATE EFFECTIVE: 

ISSUED BY: (Name of Officer) TITLE: PresidenVCEO 

Issued by authority of an Order of the Public Service Commission of Kentucky 
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STORAGE PROVISION FOR SPECIAL LIGHTS AND POLES 
If the cooperative provides storage for fixture, poles or other equipment requested by the Member not 
included in our current rates an adder of 12.50% will apply to the monthly rate per light. 

FUEL ADJUSTMENT CLAUSE 
All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by an amount 

Supplier, plus an allowance for line losses. The allowance for line loss will not exceed 10% and is based 
on a twelve-month moving average of such losses. This Fuel Clause is subject to all applicable 
provisions as set out in 807 KAR 5.056. 

DELAY PAYMENT CHARGE 
The above rates are net, the aross rates beina 7.5% hiaher. In the event the current monthly bill is not (3 cs_) 
paid within 15 davs from the date of the bill, the aross rates shall aDDIy. 

per W w 4  equal to the fuel adjustment amount per W W b  as billed by the Wholesale Power cr) 

@ 

..I DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidenUCEO 
(Name of Officer) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 
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4 (73 . .  BLUE GRASS ENERGY 
COOPERATIVE CORPORATION For Entire Territory Served @ 

P.S.C. KY N 0 . 1  
ORIGINAL SHEET NO. 16 

CLASSIFICATION OF SERVICE - 
OUTDOOR LIGHTS 

APPLICABLE 
Entire territory served 

AVAlLABlLlTY 

Available to all consumers of the Cooperative subiect to its established rules and regulations. 
C71) 

C~ 

70 Watt Hiah Pressure Sodium (OrnamentalY $5.50 y ,oo  (-&? 

Service under this schedule is for a term of not less than one Year. 
%2?5<l.T- p o p d .  

RATES PER LIGHT PER MONTH 
~~~~ 

A>’ 3i is 100 Watt Hiqh Pressure Sodium (Ornamental)’ 
250 Watt Hiqh Pressure Sodium (Ornamental)- 
70 Watt Hiah Pressure (Colonial) (15-foot mountina heiqht)- 
200 Watt Hiqh Pressure Sodium Cobra Head (Aluminum Pole) $12.21 /3,.<0 {EJ 

$ 7.16 
$10.16 / 3. z i 
$ 8.35 $< 3; 

100 Watt Hlah Pressure Sodium Cobra Head (Aluminum Pole) $8.94 / D . O O  <JJ 
100 Watt Hiah Pressure Sodium -Shoebox Fixture $16.81 /L. 81 
100 Watt Hiah Pressure Sodium -Acorn Fixture (Fiberalas Pole) 
100 Watt Hiah Pressure Sodium - Colonial Fixture $1 3.75 /3.7J 
400 Watt Hiah Pressure Sodium Cobra Head (Aluminum Pole) $20.40 ao.so 

$16.28 tb.’? 

(d *Not available for new installation 

ADDITIONAL ORNAMENTAL SERVICE 
The Cooperative m, upon request, furnish ornamental poles/fixtures not listed in our current rates of c8 
the Cooperative’s choosing, together with overhead wiring and all other equipment as needed. The 
Member will pay this additional cost prior to installation. 

OTHER THAN OUR CURRENT RATE PER LIGHT PER MONTH LISTING 
Should the member require, either initially or upon replacement, a type of system or equipment other 
than that as described in our current rates, the Member shall make a non-refundable contribution to the 
Cooperative equal to the difference in the installed cost between the system or equipment so required 
and the cost of the type as described in our current rates. In a similar manner the member will pay the 
difference in the cost or operation and maintaining such a system or equipment and the cost of operation 
and maintaining a type in our current rates. Any facilities that are reauired in excess of the standard liaht 
installation shall be paid by the member. Any installation costs which are to be borne by the Member 
shall be paid prior to installation. 

STORAGE PROVISION FOR SPECIAL LIGHTS AND POLES 

cd 
6) 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidentCEO 
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If the cooperative provides storage for fixture, poles or other equipment requested by the Member not 
included in our current rates an adder of 12.50% will apply to the monthly rate per light. 

FUEL ADJUSTMENT CLAUSE 
All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by an amount 
per WWt3 equal to the fuel adjustment amount per W w 4  as billed by the Wholesale Power 
Supplier, plus an allowance for line losses. The allowance for line loss will not exceed 10% and is based 
on a twelve-month moving average of such losses. This Fuel Clause is subject to all applicable 
provisions as set out in 807 KAR 5.056. 

(9 

DELAY PAYMENT CHARGE 
The above rates are net, the aross rates beina 7.5% hicjher. In the event the current monthlv bill is not @e) 
paid within 15 davs from the date of the bill, the cjross rates shall apply. cfl 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidenVCEO 
(Name of Officer) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-051 2 Dated: July 25, 2007 
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BLUE GRASS ENERGY 
COOPERATIVE CORPORATION 

For Entire Territory Served 
P.S.C. K'? N 0 . A  

ORIGINAL SHEET NO. 17 

CLASSIFICATION OF SERVICE 

Large Industrial Rate - Schedule C-1 

AVAILABILITY 
Applicable to contracts with demands of 1,000 to 4,999 kW with a monthly energy usage equal to or 
greater than 425 hours per kW of billing demand. The contracts will be a two-party contract between the 
Seller and the ultimate consumer. 

MONTHLY RATE 
Consumer Charae $549.22 
Demand Charae Der kW of billina demand 
Enerav Charqe per kWh $0.04298 

$5.53 
Consumer Charae $549.22 
Demand Charae Der kW of billina demand $5.53 

BILLING DEMAND 
The monthly billing demand shall be the greater of (a) or (b) listed below: 
a. The contract demand 
b. The ultimate consumer's peak demand during the current month or preceding eleven months. The 

peak demand shall be the highest average rate at which energy is used during any fifteen-minute 
intervals in the below listed hours for each month and adjust for power factors as provided herein: 

Months 
October through April 

May through September 

Hours Aoplicable for Demand Billincl - EST 
7:OO a.m. to 12:OO noon 
500 p.m. to 1O:OO p.m. 
1O:OO a.m. to 1O:OO p.m. 

MINIMUM MONTHLY CHARGE 
The minimum monthly charge shall not be less than the sum of (a) through (d): 

a) The product of the billing demand multiplied by the demand charge, plus 
b) The product of the billing demand multiplied by 425 hours and the energy charge per kWh. 
c) The Consumer charge. 
d) Contract provisions that reflect special facilities requirements. 

POWER FACTOR ADJUSTMENT 
The consumer agrees to maintain unity power factor as nearly as practical. Power factor may be 
measured at any time. Should such measurements indicate that the power factor at the time of its 
maximum demand is less than the wholesale power factor, the demand for billing purposes shall be 
demand as indicted or recorded by the demand meter multiplied by the wholesale power factor and 
divided by the per cent factor. 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidenffCEO 
(Name of Mfcer) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 



- 
Exhibit E 3Q (4 /a 

Page 24 of 91 

BLUE GRASS ENERGY 
COOPERATIVE CORPORATION 

For Entire Territory Served 
P.S.C. KY N 0 . A  

ORIGINAL SHEET NO. 18 

CLASSIFICATION OF SERVICE 

Large Industrial Rate - Schedule C-I - Continued 

FUEL ADJUSTMENT CLAUSE 
All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by an amount 
per kWh equal to the fuel adjustment amount per kWh as billed by the Wholesale Power Supplier, plus 
an allowance for line losses. The allowance for line loss will not exceed 10% and is based on a twelve- 
month moving average of such losses. This Fuel Clause is subject to all applicable provisions as set out 
in 807 KAR 5.056. 

SPECIAL PROVISIONS 
1. Delivery Point - If service is furnished at secondary voltage, the delivery point shall be the metering 

point unless otherwise specified in the contract for service. All wiring, pole lines, other electric 
equipment on the load side of the delivery point shall be owned and maintained by the Consumer. 

2. If service is furnished at Seller’s primary line voltage, the delivery point shall be the point of 
attachment of Seller’s primary line to Consumer’s transformer structure unless otherwise specified in 
the contract for service. All wiring, pole lines, and other electrical equipment (except metering 
equipment) on the load side of the delivery point shall be owned and maintained by the Consumer. 

3. If service is furnished at primary distribution voltage, a discount of 5% shall apply to the energy 
charge. 

DELAY PAYMENT CHARGE 
The above rates are net, the gross rates being 10% higher. In the event the current monthly bill is not 
paid within 15 days from the date of the bill, the gross rates shall apply. 

TEMPORARY SERVICE 
Consumers requiring temporary service under this rate schedule may be required to pay all costs of 
connecting and disconnecting incidental to the supplying and removing of service. In addition to this, a 
deposit will be required to cover estimated consumption of electricity. Both fees will be paid in advance. 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidenffCEO 
(Name of Officer) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 
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BLUE GRASS ENERGY 
COOPERATIVE CORPORATION 

For Entire Territory Served 
P.S.C. KY N0.J 

ORIGINAL SHEET NO. 19 

CLASSIFICATION OF SERVICE 

Large Industrial Rate - Schedule C-2 

AVAILABILITY 
Applicable to contracts with demands of 5,000 to 9,999 kW with a monthly energy usage equal to or 
greater than 425 hours per kW of billing demand. These contracts will be a two-party contract between 
the Seller and the ultimate consumer. 

MONTHLY RATE 
Consumer Charae $1.097.42 
Demand Charae per kW of billina demand 
Enerav Charae per kWh $0,03784 

$5.53 

BILLING DEMAND 
The monthly billing demand shall be the greater of (a) or (b) listed below: 
(a) The contract demand. 
(b) The ultimate consumer's peak demand during the current month or preceding eleven months. The 

peak demand shall be the highest average rate at which energy is used during any fifteen minute 
intervals in the below listed hours for each month and adjust for power factor as provided herein: 

Months 
October throuah Auril 

May through September 

Hours Apulicable for Demand Billina - EST 
7:OO a.m. to 12:OO noon 
5:OO p.m. to 1O:OO p.m. 
1O:OO a.m. to 1O:OO p.m. 

MINIMUM MONTHLY CHARGE 
The minimum monthly charge shall not be less than the sum of (a) through (d): 

a) The product of the billing demand multiplied by the demand charge, plus 
b) The product of the billing demand multiplied by 425 hours and the energy charge per kWh. 
c) The consumer charge. 
d) Contract provisions that reflect special facilities requirements. 

POWER FACTOR ADJUSTMENT 
The consumer agrees to maintain unity power factor as nearly as practicable. Power factor may be 
measured at any time. Should such measurements indicate that the power factor at the time of the 
maximum demand is less than the wholesale power factor, the demand for billing purposes shall be 
demand as indicated or recorded, multiplied by the wholesale power factor and divided by the per 
cent factor. 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidenVCEO 
(Name of Of6cer) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
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BLUE GRASS ENERGY 
COOPERATIVE CORPORATION 

For Entire Territory Served 
P.S.C. KY N 0 . 1  

ORIGINAL SHEET N0.20 

CLASSIFICATION OF SERVICE 

Large Industrial Rate - Schedule C-2 - Continued 

FUEL ADJUSTMENT CLAUSE 
This rate may be increased or decreased by an amount per kWh equal to the fuel adjustment amount per 
kWh as billed by the Wholesale Power Supplier, plus an allowance for line losses. The allowance for line 
loss will not exceed 10% and is based on a twelve-month moving average of such losses. This Fuel 
Clause is subject to all applicable provisions as set out in 807 KAR 5.056. 

SPECIAL PROVISIONS 
1. Delivery Point -The delivery point shall be the metering point unless otherwise specified in the 

contract for service. All wiring, pole lines, other electric equipment on the load side of the delivery 
point shall be owned and maintained by the Consumer. 

2. Service shall be furnished at Seller’s primary line voltage. The delivery point shall be the point of 
attachment of Seller’s primary line to Consumer’s transformer structure unless otherwise specified in 
the contract for service. All wiring, pole lines, and other electrical equipment (except metering 
equipment) on the load side of the delivery point shall be owned and maintained by the Consumer. 

DELAY PAYMENT CHARGE 
The above rates are net, the gross rates being 10% higher. In the event the current monthly bill is not 
paid within 15 days from the date of the bill, the gross rates shall apply. 

TEMPORARY SERVICE 
Consumers requiring temporary service under this rate schedule may be required to pay all costs of 
connecting and disconnecting incidental to the supplying and removing of service. In addition to this, a 
deposit will be required to cover estimated consumption of electricity. Both fees will be paid in advance. 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidentCEO 
(Name of Officer) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 
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BLUE GRASS ENERGY For Entire Territory Served 
COOPERATIVE CORPORATION P.S.C. KY N 0 . A  

ORIGINAL SHEET NO. 21 

CLASSIFICATION OF SERVICE 

Large Industrial Rate - Schedule C-3 

AVAILABILITY 
Applicable to contracts with demands of 10,000 kW and over with a monthly energy usage equal to or 
greater than 425 hours per kW of billing demand. These contracts will be a two-party contract between 
the Seller and the ultimate consumer. 

MONTHLY RATE 
Consumer Charqe $1.097.42 
Demand Charqe per kW of billinq demand 
Enerqv Charae Der kWh $0.03682 

$5.53 

BILLING DEMAND 
The monthly billing demand shall be the greater of (a) or (b) listed below: 
a. The contract demand. 
b. The ultimate consumerk peak demand during the current month or preceding eleven months. The 

peak demand shall be the highest average rate at which energy is used during any fifteen minute 
intervals in the below listed hours for each month and adjust for power factor as provided herein: 

Months 
October through April 

May through September 

Hours Amlicable for Demand Billinq - EST 
7:OO a.m. to 12:OO noon 
5:OO p.m. to 1O:OO p.m. 
1O:OO a.m. to 1O:OO p.m. 

MINIMUM MONTHLY CHARGE 
The minimum monthly charge shall not be less than the sum of (a) through (d): 

a) The product of the billing demand multiplied by the demand charge, plus 
b) The product of the billing demand multiplied by 425 hours and the energy charge per kWh. 
c) The consumer charge. 
d) Contract provisions that reflect special facilities requirements. 

POWER FACTOR ADJUSTMENT 
The consumer agrees to maintain unity power factor as nearly as practicable. Power factor may be 
measured at any time. Should such measurements indicate that the power factor at the time of the 
maximum demand is less than the wholesale power factor, the demand for billing purposes shall be 
demand as indicated or recorded, multiplied by the wholesale power factor and divided by the per cent 
factor. 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidenUCEO 
(Name of Officer) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 
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BLUE GRASS ENERGY For Nicholasville & Madison Districts 
COOPERATIVE CORPORATION P.S.C. KY N 0 . 1  

ORIGINAL SHEET NO. 22 

CLASSIFICATION OF SERVICE 

Large Industrial Rate - Schedule C-3 - Continued 

FUELADJUSTMENTCLAUSE 
This rate may be increased or decreased by an amount per kWh equal to the fuel adjustment amount per 
kWh as billed by the Wholesale Power Supplier, plus an allowance for line losses. The allowance for line 
loss will not exceed 10% and is based on a twelve-month moving average of such losses. This Fuel 
Clause is subject to all applicable provisions as set out in 807 KAR 5.056. 

SPECIAL PROVISIONS 
1. Delivery Point - The delivery point shall be the metering point unless otherwise specified in the 

contract for service. All wiring, pole lines, other electric equipment on the load side of the delivery 
point shall be owned and maintained by the Consumer. 

2. Service shall be furnished at Seller’s primary line voltage. The delivery point shall be the point of 
attachment of Seller’s primary line to Consumer’s transformer structure unless otherwise specified in 
the contract for service. All wiring, pole lines, and other electrical equipment (except metering 
equipment) on the load side of the delivery point shall be owned and maintained by the Consumer. 

DELAY PAYMENT CHARGE 
The above rates are net, the gross rates being 10% higher. In the event the current monthly bill is not 
paid within 15 days from the date of the bill, the gross rates shall apply. 

TEMPORARY SERVICE 
Consumers requiring temporary service under this rate schedule may be required to pay all costs of 
connecting and disconnecting incidental to the supplying and removing of service. In addition to this, a 
deposit will be required to cover estimated consumption of electricity. Both fees will be paid in advance, 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidentCEO 
(Name of Officer) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
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COOPERATIVE CORPORATION For Entire Territorv Served 
P.S.C. KY N0.J  

ORIGINAL SHEET NO. 23 

CLASSIFICATION OF SERVICE 

Large Industrial Rate - Schedule 6-1 

AVAILABILITY 
Applicable to contracts with demands of 1,000 WW to 3,999 WK'J with a monthly energy usage 
equal to or greater than 425 hours per Ww of billing demand. 

TYPE OF SERVICE 
Three-phase. 60 cvcles, at available primarv or secondarv voltaqes. Consumer's equipment shall 
operate in such a way that it does not cause electrical disturbances to other consumers. 

8 
0 

MONTHLY RATE 
CustomerGeftstttftef Charae $549.22 4 UBD, DO @<a 
Demand Charqe Der W K W  of Contract Demand $5.53 L.j.a @@ 
Demand Charge per WK!J for Billing Demand '9 L</T\@ 0 ."" L-" in Excess of Contract Demand $ 8.03 
Eneruv Charae per WKWHR $0 ,0431 9 0804148(<~ 

BILLING DEMAND 
The monthly billing demand (kilowatt demand) shall be the contract demand plus any excess demand. 
Excess demand occurs when the consumer's peak demand, during the current month, exceeds the 
contract demand. The load center's peak demand is highest average rate at which energy is used during 
any fifteen-minute interval, in the below listed hours for each month, and adjusted for power factor as 
provided herein: 

Months 
October through April 

May through September 

Hours ADdicable for Demand Billina - EST 
790 a.m. to 1200 noon 
5:OO p.m. to 1O:OO p.m. 

1O:OO a.m. to 1O:OO p.m. 

MINIMUM MONTHLY CHARGE 
The minimum monthly charge shall not be less than the sum of (a) through (d) below: (73 a. CustomerGkxwww Charge 

b. The product of the contract demand multiplied by the contract demand charge, plus the product of 
the demand in excess of the contract demand, multiplied by the in excess of contract demand 
charge. 

c. The product of the contract demand multiplied by 425 hours and the energy charge per 

d. Contract provisions that reflect special facilities requirements. 
WW4.  63 

C@ 
@ 

POWER FACTOR ADJUSTMENT 

DATE OF ISSUE: DATE EFFECTIVE: 
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The consumer aclrees to maintain unity power factor as nearlv as practicable. Power factor may be 
measured at any time. Should such measurements indicate that the power factor at the time of the 
maximum demand is less than the minimum required wholesale power factor, the demand for billing 
purposes shall be demand as indicated or recorded, multiplied by the minimum reauired wholesale 
power factor and divided by the measured power factor. 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidenVCEO 
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For Nicholasville & Madison Districts fl) 

CLASSIFICATION OF SERVICE 

Large Industrial Rate - Schedule 6-1 - Continued 

FUELADJUSTMENTCLAUSE 
This rate may be increased or decreased by an amount per W W b  equal to the fuel adjustment 
amount per W w b  as billed by the Wholesale Power Supplier, plus an allowance for line losses. The 
allowance for line loss will not exceed 10% and is based on a twelve-month moving average of such 
losses. This Fuel Clause is subject to all applicable provisions as set out in 807 KAR 5.056. 

SPECIAL PROVISIONS 
1. Delivery Point - If service is furnished at secondary voltage, the delivery point shall be the metering 

point unless otherwise specified in the contract for service. All wiring, pole lines, other electric 
equipment on the load side of the delivery point shall be owned and maintained by the Consumer. 

2. If service is furnished at Seller's primary line voltage, the delivery point shall be the location of the 
primary meterinq point:: 
J. All wiring, pole lines, and other electrical 
equipment (except metering equipment) on the load side of the delivery point shall be owned and 
maintained by the Consumer. 

@J 

&J (n 
(75 

I .  

. .  . 

3. If service is furnished at primary distribution voltaqe, a discount of 5% shall apDly to the enerqy c?J 
charqe. - cr-, 

m 
0 

CrJ 

IR 

1- 0 '  . .  . . I .  rn - c?J 
The above rates are net, the qross rates beinq 5% (7.5%) hiaher. In the event the current monthly bill is 
not paid within 15 days from the date of the bill. the aross rates shall applv. 

TEMPORARY SERVICE 
Consumers requiring temporary service under this rate schedule may be required to pay all costs of 
connecting and disconnecting incidental to the supplying and removing of service. In addition to this, a 
deposit will be required to cover estimated consumption of electricity. Both fees will be paid in advance. 

LTj 
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CLASSIFICATION OF SERVICE 

Large Industrial Rate - Schedule 6-2 

AVAILABILITY 
Applicable to contracts with demands of 4,000 W E  and greater with a monthly energy usage equal to cq 
or greater than 425 hours per WK"J of contract demand. I (3 
TYPE OF SERVICE @ 

cT3 Three-phase. 60 cycles. at available primary voltaqes. Consumer's equbment shall operate in such a 
wav that it does not cause electrical disturbances to other consumers. 

&3 

84RIIT- Bop 5Q.p - MONTHLY RATE 
$1,097.42 q 0 # o . +  cncd 
$5.53 <n cm3 

CustomerGwwmw-Charae 
Demand Charae per W K W  of Contract Demand 
Demand Charge per WK"J for Billing Demand 

f . l d  crj @ 
Enerav Charae per WKWHk $0.03806 0 Cncw 

in Excess of Contract Demand $8.03 

* 03733 
BILLING DEMAND 
The monthly billing demand (kilowatt demand) shall be the contract demand plus any excess demand. 
Excess demand occurs when the consumer's peak demand, during the current month, exceeds the 
contract demand. The load center's peak demand is highest average rate at which energy is used during 
any fifteen-minute interval, in the below listed hours for each month, and adjusted for power factor as 
provided herein: 

Months 
October through April 

May through September 

Hours Applicable for Demand Billinq - EST 
7:OO a.m. to 12:OO noon 
5:OO p.m. to 1O:OO p.m. 

1O:OO a.m. to 1O:OO p.m. 

MINIMUM MONTHLY CHARGE 
The minimum monthly charge shall not be less than the sum of (a) through (d) below,- 

@ a. Customer4hwtmef Charge 
b. The product of the contract demand multiplied by the contract demand charge, plus the product of 

the demand in excess of the contract demand, multiplied by the in excess of contract demand 
charge. 

c. The product of the contract demand multiplied by 425 hours and the energy charge per W s h .  
d. Contract provisions that reflect special facilities requirements. 

(0 

j- @ 
POWER FACTOR ADJUSTMENT . .  

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidentCEO 
(Name of Officer) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 



Exhibit E 
Page 33 of 91 

42 

The consumer aqrees to maintain unity power factor as nearly as practicable. Power factor may be 
measured at any time. Should such measurements indicate that the power factor at the time of the 
maximum demand is less than the minimum rewired wholesale Power factor, the demand for billinq 
purposes shall be demand as indicated or recorded, multiplied bv the minimum required wholesale 
power factor and divided by the measured power factor. 

@ 
@ 
(0 
(~3 
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P.S.C. KY N 0 . 1  
ORIGINAL SHEET NO. 26 

CLASSIFICATION OF SERVICE 

Large Industrial Rate - Schedule 8-2 - Continued 

FUELADJUSTMENTCLAUSE 

amount per WKVJFJ as billed by the Wholesale Power Supplier, plus an allowance for line losses. The (3 
allowance for line loss will not exceed 10% and is based on a twelve-month moving average of such 
losses. This Fuel Clause is subject to all applicable provisions as set out in 807 KAR 5.056. 

SPECIAL PROVISIONS 
1. Delivery Point - 

This rate may be increased or decreased by an amount per W w 4  equal to the fuel adjustment 0 3  

. .  
, the delivery point shall be the metering (3 

(a 
point unless otherwise specified in the contract for service. All wiring, pole lines, other electric 
equipment (exceot meterinq equipment) on the load side of the delivery point shall be owned and 
maintained by the Consumer. 

, .  . .  2. ~ 

j. CTJ - @? - <* 
@ 

. .  

. .  . 
DELAY PAYMENTCHARGE 
The above rates are net, the aross rates beinq 5% (7.5%) hiqher. In the event the current monthlv bill is @c& 
not Raid within 15 davs from the date of the bill, the aross rates shall apply. cij 
TEMPORARY SERVICE 
Consumers requiring temporary service under this rate schedule may be required to pay all costs of 
connecting and disconnecting incidental to the supplying and removing of service. In addition to this, a 
deposit will be required to cover estimated consumption of electricity. Both fees will be paid in advance. 
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BLUE GRASS ENERGY For Entire Territory Served 
COOPERATIVE CORPORATION P.S.C. KY N 0 . 1  

ORIGINAL SHEET N0.27 

CLASSIFICATION OF SERVICE 

Cable Television Attachment Rate 

APPLICABILITY 
In all territory served by the company on poles owned and used by the company for their electric plant. 

AVAILABILITY 
To all qualified CATV operators having the right to receive service. 

RENTAL CHARGE 
The yearly rental charges shall be as follows: 

Three-party Dole attachment $4.21 
TWO-partV anchor attachment $7.58 
Three-Dartv anchor attachment $5.00 
Two-partv aroundina attachment $0.31 

TWO-partV pole attachment $4.77 

Three-partv aroundina attachment $0.19 

Pedestal attachment = Same as respective pole charges 

BILLING 
Rental charges shall be billed yearly based on the number of pole attachments. The rental charges are 
net, the gross being ten percent (10%) higher. In the event the current bill is not paid within ten (IO) days 
from the date of the bill, the gross shall apply. 

Note: Discount or penalty must apply to all electric consumers, but shall apply to advance billing only if 
given at least thirty (30) days before the late penalty takes effect. 

SPECIFICATIONS 
A. The attachment to poles covered by this tariff shall at all times conform to the requirements of the 

National Electrical Safety Code, 1981 Edition, and subsequent revisions thereof, except when the 
lawful requirements of public authorities may be more stringent, in which case the latter will govern. 

The strength of poles covered by this treatment shall be sufficient to withstand the transverse and 
vertical load imposed upon them under the storm loading of the National Electrical Safety Code 
assumed for the area in which they are located. 

B. 
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For Entire Territory Served 
P.S.C. KY N 0 . 1  

ORIGINAL SHEET NO28 

CLASSIFICATION OF SERVICE 

Cable Television Attachment Rate - Continued 

ESTABLISHING POLE USE 
A. Before the CATV operator shall make use of any of the poles of the Cooperative under this tariff, they 

shall notify the Cooperative of their intent in writing and shall comply with the procedures established 
by the Cooperative. The CATV operator shall furnish the Cooperative detailed construction plans and 
drawings for each pole line, together with necessary maps, indicating specifically the poles of the 
Cooperative, the number and character of the attachments to be placed on such poles, and 
rearrangements of the Cooperative's fixtures and equipment necessary for the attachment, and 
relocation or replacements of existing poles, and any additional poles that CATV intends to install. 

B. The Cooperative shall, on the basis of such detailed construction plans and drawings, submit to the 
CATV operator a cost estimate (including overhead and less salvage value of materials) of all 
changes that may be required in each such pole line. Upon written notice by the CATV operator to 
the Cooperative that the cost estimate is approved, the Cooperative shall proceed with the necessary 
changes in pole lines covered by cost estimate. Upon completion of all changes, the CATV operator 
shall have the right hereunder to make attachments in accordance with the terms of the application of 
this tariff. The CATV operator shall, at his own expense, make attachments in such manner as not to 
interfere with the service of the Cooperative. 

C. Upon completion of all changes, the CATV operator shall pay to the Cooperative the actual cost 
(including overhead and less salvage value of materials) of making such changes. The obligation of 
the CATV operator hereunder shall not be limited to amounts shown on estimates made by the 
Cooperative hereunder. An itemized statement of the actual cost of all such changes shall be 
submitted by the Cooperative to the CATV operator in a form mutually agreed upon. 

D. Any reclearing of existing rights-of-way and any tree trimming necessary for the establishment of pole 
line attachments hereunder shall be performed by the CATV operator. 

E. All poles to which attachments have been made under this tariff shall remain the property of the 
Cooperative, and any payments made by the CATV operator for changes in pole line under this tariff 
shall not entitle the CATV operator to the ownership of any of said poles. 

F. Any charges necessary for correction of substandard installation made by the CATV operator, where 
notice of intent had not been requested, shall be billed at rate equal to twice the charges that would 
have been imposed if the attachment had been properly authorized. 

EASEMENTS AND RIGHTS-OF-WAY 
A. The Cooperative does not warrant nor assure the CATV operator any rights-of-way privileges or 

easements, and if the CATV operator shall at any time be prevented from placing or maintaining its 
attachments on the Cooperative's poles, no liability on account thereof shall attach to the 
Cooperative. Each party shall be responsible for obtaining its own easements and right-of-way. 
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For Entire Territory Served 
P.S.C. KY N 0 . A  

ORIGINAL SHEET N0.29 

ERVICE 

BLUE GRASS ENERGY 
COOPERATIVE CORPORATION 

CL. SSIFICATION OF 

Cable Television Attachment Rate - Continued 

MAINTENANCE OF POLES, ATTACHMENTS, AND OPERATIONS 
A. Whenever rights-of-way considerations or public regulations make relocation of a pole or poles 

necessary, such relocation shall be made by the Cooperative at its own expense, except that each 
party bear the cost of transferring its own attachments. 

B. Whenever it is necessary to replace or relocate an attachment, the Cooperative shall, before making 
such replacement or relocation, give forty-eight (48) hours notice (except in cases of emergency) to 
the CATV operator, specifying in said notice the time of such proposed replacement or relocation, 
and the CATV operator shall, at the time so specified, transfer its attachments to the new or relocated 
pole. Should the CATV operator fail to transfer its attachments to the new or relocated pole at the 
time specified for such transfer of attachments, the Cooperative may elect to do such work and the 
CATV operator shall pay the Cooperative the cost thereof. 

C. Any existing attachment of CATV which does not conform to the specifications as set out in this tariff 
hereof shall be brought to conformity therewith as soon as practical. The Cooperative, because of the 
importance of its service, reserves the right to inspect each new installation of the CATV operator on 
its poles and in the vicinity of its lines or appurtenances. Such inspection, made or not, shall not 
operate to relieve the CATV operator of any responsibility, obligation or liability assumed under the 
tariff. 

D. The Cooperative reserves to itself, its successor and assigns, the right to maintain its poles and to 
operate its facilities thereon in such manner as will, in its own judgment, best enable it to fulfill its own 
service requirements. The Cooperative shall not be liable to the CATV operator for any interruption in 
service of CATV operator or for interference with the operation o f f  the cables, wires and appliances 
of the CATV operator arising in any manner out of the use of the Cooperative's poles hereunder. 

E. The Cooperative shall exercise reasonable care to avoid damaging the facilities of the CATV 
operator, made an immediate report to the CATV operator of the occurrence of any such damage 
caused by its employees, agents or contractors, and, except for removal for non-payment or for 
failure to post or maintain the required "Performance Bond", agrees to reimburse the CATV operator 
for all reasonable cost incurred by the CATV operator for the physical repair of facilities damaged by 
the negligence of the Cooperative. 

INSPECTIONS 
A. Periodic Inspections - Any unauthorized or unreported attachment by CATV operator will be billed at 

a rate of two times the amount equal to the rate that would have been due, had the installation been 
made the day after the last previously required inspection. 

B. Made-Ready Inspection - Any "make-ready'' inspection of "walk-through'' inspection required of the 
Cooperative will be paid for by the CATV operator at a rate equal to the Cooperative's actual 
expenses, plus appropriate overhead charges. 
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For Entire Territory Served 
P.S.C. KY N 0 . 1  

ORIGINAL SHEET N0.30 

CLASSIFICATION OF SERVICE 

Cable Television Attachment Rate - Continued 

INSURANCE OR BOND 
A. The CATV operator agrees to defend, indemnify and save harmless the Cooperative from any and all 

damages, loss, claim, demand, suit, liability, penalty or forfeiture of every kind and nature, including, 
but not limited to, costs and expenses of defending against the same and payment of any settlement 
or judgment therefore, by reason of (a) injuries or deaths to persons, (b) damages to or destruction of 
properties, (c) pollutions. contaminations of or other adverse effects on the environment or (d) 
violations of governmental laws, regulations or orders whether suffered directly by the Cooperative 
itself, or indirectly by reason of claims, demands or suits against it by third parties, resulting or 
alleged to have resulted from acts or omissions of the CATV operator, its employees, agents or other 
representatives or from their presence on the premises of the Cooperative, either solely or in 
concurrence with any alleged joint negligence of the Cooperative. The Cooperative shall be liable for 
sole active negligence. 

B. The CATV operator will provide from a company authorized to do business in the Commonwealth of 
Kentucky: 

Protection for its employees to the extent required by Workmen’s Compensation Law of Kentucky. 

Public liability coverage with separate coverage for each town or city in which the CATV operator 
operates under this contract to a minimum amount of $100,000.00 for each person and 
$300,000.00 for each accident or personal injury or death, and $25,000.00 as to the property of any 
one person, and $100,000.00 as to any once accident or property damage. 

Before beginning operations under this tariff, the CATV operator shall cause to be furnished to the 
Cooperative a certificate for such coverage, evidencing the existence of such coverage. Each 
policy required hereunder shall contain a contractual endorsement written as follows: 

“The insurance or bond provided herein shall also be for the benefit of Blue Grass Energy 
Cooperative Corporation, so as to guarantee, within the coverage limits, the performance by the 
insured of any indemnity agreement set forth in this tariff. This insurance or bond may not be 
canceled for any cause without thirty (30) days advance notice being first given to Blue Grass 
Energy Cooperative Corporation. ’‘ 

CHANGE OF USE PROVISION 
When the Cooperative subsequently requires a change in its poles or attachment for any reasons 
unrelated to the CATV operations, the CATV operator shall be given forty-eight (48) hours notice of the 
proposed change (except in case of emergency). If the CATV operator is unable or unwilling to meet the 
Cooperative’s time schedule for such changes, the Cooperative may do the work and charge the CATV 
operator its reasonable cost for performing the change of CATV attachments. 
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BLUE GRASS ENERGY For Entire Territory Served 
COOPERATIVE CORPORATION P.S.C. KY N 0 . A  

ORIGINAL SHEET N0.31 

CLASSIFICATION OF SERVICE 

Cable Television Attachment Rate - Continued 

ABANDONMENT 
A. If the Cooperative desires at any time to abandon any pole to which the CATV operator has 

attachments, it shall give the CATV operator notice in writing to that effect at least thirty (30) days 
prior to the date on which it intends to abandon such pole. If, at the expiration of said period, the 
Cooperative shall have no attachments on such pole, but the CATV operator shall not have removed 
all of its attachments there from, such pole shall thereupon become the property of the CATV 
operator, and the CATV operator shall save harmless the Cooperative from all obligation, liability, 
damages, cost, expenses, or charges incurred thereafter; and shall pay the Cooperative for such 
pole an amount equal to the Cooperative's depreciated cost thereof. 

B. The Cooperative shall further evidence transfer to the CATV operator of title to the pole by means of 
a bill of sale. 

C. The CATV operator may at any time abandon the use of the attached pole by giving due notice 
thereof in writing to the Cooperative and by removing there from any and all attachments it may have 
thereon. The CATV operator shall in such case pay to the Cooperative the full rental for said pole for 
the then current billing period. 

RIGHTS OF OTHERS 
Upon notice from the Cooperative to the CATV operator that the use of any pole or poles is forbidden by 
municipal or other public authorities or by property owners, the permit governing the use of such pole or 
poles shall immediately terminate and the CATV operator shall remove its facilities from the affected pole 
or poles at once. No refund of any rental will be due on account of any removal resulting from such 
forbidden use. 

PAYMENT OF TAXES 
Each party shall pay all taxes and assessments lawfully levied on its own property upon said attached 
poles, and the taxes and the assessments which are levied on said property shall be paid by the owner 
thereof, but any tax fee, or charge levied on the Cooperative's poles solely because of their use by the 
CATV operator shall be paid by the CATV operator. 
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CLASSIFICATION OF SERVICE 

Cable Television Attachment Rate - Continued 

BOND OR DEPOSITOR PERFORMANCE 
A. The CATV operator shall furnish bond or satisfactory evidence of contractual insurance coverage 

from the purposes hereinafter specified in the amount of twenty-five thousand dollars ($25,000), until 
such time as the CATV operator shall occupy twenty-five hundred (2,500) poles of the Cooperative 
and thereafter the amount thereof shall be increased to increments of one-thousand dollars ($1 ,000) 
for each one-hundred (100) poles (or fraction thereof) occupied by the CATV operator, evidence of 
which shall be presented to the Cooperative fifteen (15) days prior to beginning construction. Such 
bond or insurance shall contain the provision that it shall not be terminated prior to six (6) months 
after receipt by the Cooperative of written notice of the desire of the Bonding or Insurance Company 
to terminate such bond or insurance. Upon receipt of such notice, the Cooperative shall request the 
CATV operator to immediately remove its cables, wires, and all other facilities from all poles of the 
Cooperative. If the CATV operator should fail to complete the removal of all its facilities from the 
poles of the Cooperative within thirty (30) days after receipt of such request from the Cooperative, 
then the Cooperative shall have the right to remove them at the cost and expense of the CATV 
operator and without being liable for any damage to the CATV operator's wires, cables, fixtures, or 
appurtenances. Such bond or insurance shall guarantee the payment of nay sums which may 
become due to the Cooperative for rentals, inspections or work performed for the benefit of the CATV 
operator under this tariff, including the removal of attachments upon termination of service by any of 
its provisions. 

B. After the CATV operator has been a customer of the Cooperative and not in default for a period of 
two years, the Cooperative shall reduce the bond by 50%, or, at the Cooperative's option, require 
deposit in keeping with 807 KAR 5:006, Section 7. 

a 

USE OF ANCHORS 
The Cooperative reserves the right to prohibit the use of any existing anchors by CATV operator where 
the strength or conditions of said anchors cannot be readily identified by visual inspection. 

DISCONTINUANCE OF SERVICE 
The Cooperative may refuse or discontinue serving an applicant or customer under the conditions set out 
in 807 KAR 5:006, Section 11. 
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Page 41 Of For Entire Territory Served 
P.S.C. KY N 0 . 1  

ORIGINAL SHEET NO73 

CLASSIFICATION OF SERVICE 

Months 
October through April 

May through September 

Hours ADplicable for Demand Billina - EST 
7:OO a.m. to 12:OO noon 
5:OO p.m. to 1O:OO p.m. 

1O:OO a.m. to 1O:OO p.m. 

The interruptible billing demand shall be equal to the amount by which the monthly billing demand 
exceeds the minimum billing demand as specified in the contract. 
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For Entire Territory Served 
P.S.C. KY N0.J 

ORIGINAL SHEET N0.34 

CLASSIFICATION OF SERVICE 

Interruptible Service - Continued 

CONDITIONS OF SERVICE FOR CUSTOMER CONTRACT 
1. The customer will, upon notification by the Cooperative, reduce his load being supplied by the 

Cooperative to the contract capacity level specified by the contract, 
2. The Cooperative will endeavor to provide the Customer as much advance notice as possible of the 

interruption of service. However, the Customer shall interrupt service within the notice period as 
contracted. 

3. Service will be furnished under the Cooperative’s General Rules and Regulations or Terms and 
Conditions except as set out herein and/or provisions agreed to by written contract. 

4. No responsibility of any kind shall attach to the Cooperative for, or on account of, any loss or damage 
caused by, or resulting from, any interruption or curtailment of this service. 

5. The minimum original contract period shall be one year and thereafter until terminated be giving at 
least six months previous written notice. The Cooperative may require a contract be executed for a 
longer initial term when deemed necessary by the size of the load and other conditions. 

6. The Fuel Adjustment Clause, as specified in the governing rate schedule, is applicable. 
7. The Customer shall arrange his wiring so that interruptible service supplied under this rider shall be 

separately metered and segregated from firm service. 
8. A Customer’s plant is considered as one or more buildings which are served by a single electrical 

distribution system provided and operated by the Customer. When the size of the Customer’s load 
necessitates the delivery of energy to the Customer’s plant over more than one circuit, the company 
may elect to connect its circuits to different points on the customer’s system. 

9. Any transformers required in excess of those used for regular firm power shall be owned and 
maintained by the Customer. 

CALCULATION OF MONTHLY BILL 
The monthly bill is calculated on the following basis: 

Sum of customer charge, plus 
Minimum billing demand in WW multiplied by the firm capacity rate, plus 
Interruptible billing demand in WW multiplied by interruptible rate, plus 
Energy usage in W w 4  multiplied by the energy rate. 

A. 
B. 
C. 
D. 

NUMBER AND DURATION OF INTERRUPTIONS 
A. Winter Season: There shall be no more than two (2) interruptions during any 24-hour calendar day. 

No interruption shall last more than six hours. 
8. Summer Season: There shall be no more than one (1) interruption during any 24-hour calendar day. 

No interruption shall last more than twelve hours. 
C. The maximum number of annual hours of interruption shall be in accordance with the customer- 

contracted level of interruptible service. 

CHARGE FOR FAILURE TO INTERRUPT 
If Customer fails to interrupt load as requested by the Cooperative, the Cooperative shall bill the 
uninterrupted load at a rate equal to five (5) times the applicable firm power demand charge for that 
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CLASSIFICATION OF SERVICE 

GS-1 (Residential and Farm) 
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AVAILABILITY @ 
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DELAY PAYMENT CHARGE m 
not paid within 15 davs from the date of the bill, the aross rates shall amly. c?-J 

APPLICABLE 
Entire Territory Served 

Available to all residential and farm consumers. The capacitv on individual motors served under this 
schedule mav not exceed ten ( I O )  horsepower. 

c" 

TYPE OF SERVICE 
Sinqle-phase, 60 cycles, at available secondary voltaqe. 

RATES . .  . .  P Customer Charqe 
V Enerav Charae per KWH $0.07286 @,0-7 . lb r ( . .  @ 

$5.53 per month 

. .  

~ ~ A ~ G E  @ The minimum monthly charae under this tariff shall be the customer charae. 

The above rates are net, the qross rates beincl 5% (7.5%) hiaher. In the event the current monthlv bill is @(2] 
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FUELADJUSTMENTCLAUSE 
All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by and 
amount per k W W 4  equal to the fuel adjustment amount per kW&VkJ4 as billed by the Wholesale 
Power Supplier, plus an allowance for line losses. The allowance for line loss will not exceed 10% and is 
based on twelve-moth moving average of such losses. This Fuel Clause is subject to all applicable 
provisions as set out in 807 KAR 5.056. 

(‘g 

BUDGET BILLING 
The Cooperative has a levelized billincl plan that is available to all residential consumers. Qualified 
consumers may be placed on or removed from this plan in any month of the year. This is a continuous 
plan and there is no account settlement (catch-up) month. Monthlv pavments are based on averaae 
kilowatt-hour usaae for the past twelve months. Bills may fluctuate each month, accordinq to how the 
current monthlv bill affects the averaqe. Failure to pay the exact amount by the due date each month will QJ 
result in removal of this account from the levelized billinq proqram. 

Durina the month when the usaae is the lowest, monthlv pavments will be laraer than the actual usaqe <TJ 
and a credit will accumulate. Durina the months of hiaher usaqes, pavments will be smaller than actual 
usaqe and debits will accumulate. At the time of disconnect or removal of the account from this plan, all $ 
accumulated debts shall be refunded and credited to the account. 

The Cooperative mav cancel a consumer’s levelized account of delinquency (untimely payment). or non- 
pavment (returned checks or no pavment). or failure to pay the exact amount of the bill. 

(7’ 

(CTJ 

(g 
@J 
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BLUE GRASS ENERGY 
COOPERATIVE CORPORATION For Entire Territory Served 

P.S.C. KY N 0 . 1  
ORIGINAL SHEET NO. 36 

CLASSIFICATION OF SERVICE 

(7 ) .- E SC-1 Commercial and Industrial /0-100 KW) - 
0 - @ 
@J 

Cn 
APPLICABLE 
Entire territorv served 

AVAILABILITY @ 
Available for sinqle phase or three-phase commercial and industrial; and three-phase farm service up to (?3 
100 KW. (3 
TYPE OF SERVICE 

w g  . .  

@ 
@ 

ld 

m. 
Sinqle-phase and three-phase, 60 cvcles, at available secondarv voltaaes. Motors with a rated capacity 
in excess of 10 horsepower must be three-phase unless specificallv approved bv the Cooperative. 
Consumer's equipment shall operate in such a way that it does not cause electrical disturbances to other (g 
consumers. 

C~ 
61 
@J 

Over 10 W K W 4  of billina demand - $3.26 per WKW4 7.0* @ 69 

Enerw Charae 6? 
t' 4 ago0 @ 

V All KWH $0.07729 per WKWHk a.07&@@ @ 

MONTHLY RATES 

Demand Charae 
PrLkm7. Pr0p.p d - 

First 10 W K W 4  of billinq demand No C h a m  

Customer Charqe $5.53 per month - @ < (a 
0 
Lfl 

. .  

MINIMUM MONTHLY CHARGE 
The minimum monthlv charcle under the above rate shall be the customer charqe. 
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FUEL ADJUSTMENT CLAUSE 
All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by an amount 
per W W 4  equal to the fuel adjustment amount per W M 4  as billed by the Wholesale Power 
Supplier, plus an allowance for line losses. The allowance for line loss will not exceed 10% and is based 
on a twelve-month moving average of such losses. This Fuel Clause is subject to all applicable 
provisions as set out in 807 KAR 5.056. 

DETERMINATION OF BILLING DEMAND 
The billing demand shall be the maximum kilowatt demand established by the consumer for any period of 
fifteen consecutive minutes during the month for which the bill is rendered, as indicated or recorded by a 
demand meter and adjusted for power factor. 

POWER FACTOR ADJUSTMENT 

CPJ,  

@ 
]ef- c?J 

CTJ 

@ 
PJ 
C T J  
(TJ 
(3 - C7J 

. .  

f. ($7 
The consumer aqrees to maintain unity power factor as nearly as practical. Power factor may be 
measured at any time. Should such measurements indicate that the power factor at the time of this 
maximum demand is less than the minimum required wholesale power factor, the demand for billing 
purposes shall be demand as indicated or recorded by the demand meter multiplied bv the minimum 
required wholesale power factor and divided bv the measured power factor. 

DELAYED PAYMENT CHARGE 
The above rates are net, the qross rates beinq 5% (7.5%) hiqher. In the event the current monthlv bill is @@ 
not paid 15 days from the date of the bill. the qross rates shall applv. 

@J 

SPECIAL RATES @ <a Consumers requirinq service only durina certain seasons not exceedinq 9 months per year mav 
guarantee a minimum annual payment of 12 times the monthly charqe determined in accordance with 
the foreaoinq section, in which case there shall be no minimum charqc 

CTJ 
(73 

TEMPORARY SERVICE 62 
Temporary service shall be supplied in accordance with the foreqoinq rate exceDt that the consumer 
shall pay in addition to the foreqoinq charqes the total cost of connectinq and disconnectina service. A 
deposit in advance may be required for the full amount of the estimated bill for service, includinq the cost @J 
ofnnection and disconnection. 

@ 

cn 
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-g . .  BLUE GRASS ENERGY 
COOPERATIVE CORPORATION For Entire Territory Served 

P.S.C. KY N0.J 
ORIGINAL SHEET NO. 37 

CLASSIFICATION OF SERVICE 

(ri 
c4 

< , 1  ('0 a 
APPL,IGPWIISW: @ (a 

In 
CY 
@ 

LP-1 Large Power (101 KW to 500 KW) 

A\cAKAEuIsFy 

APPLICABLE 
Entire territory served. 

AVAILABILITY 
Available to all consumers whose contracted kilowatt demand shall exceed 100 KW for all usaae subiect 
to the established rules and reaulations. 

@ 
(T, 

CONDITIONS @ 
An "Aareement for Electric Service" shall be executed bv the consumer for service under this schedule. [TJ 

@J 

QJ 

C7J 

TYPE OF SERVICE 

e m a r y  or secondary voltaqes. Motors with a rated o-) 
capacity in excess of 10 horsepower must be three-phase unless specifically approved by the 
Cooperative. Consumer's equipment shall operate in such a way that it does not cause electrical 
disturbances to other consumers. (73 

MONTHLY RATE 
Maximum Demand Gharae 

p f l o  
$3.26 per month per KW of billinq demand 

(d C~ 

O.O./G0 @J $1 

Energy Charne ( l0 l  KW to 500 KW) 
Customer Charae 8 Tff, 0 0 

$0.08038 per kWh& 
$0.07628 per kWh ydd 8 8 
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MONTHLY MINIMUM CHARGE . .  
(1) - 
The minimum monthly charqe shall be as specified in the contract. 

DETERMINATION OF BILLING DEMAND 
The billing demand shall be the maximum kilowatt demand established by the consumer for any period 
for fifteen (15) consecutive minutes during the month for which the bill is rendered 7 

,as indicated or recorded bv a demand meter and adiusted for <~ 
power factor as provided below. CTJ 

~~ 

POWER FACTOR ADJUSTMENT . .  
. .  

ca 
! F 
-. c7J 

ca 

1_73 

. .  0 

. .  . .  . .  

The customer aqrees to maintain unity power factor as practicable. Power factor may be measured at [T-, 
any time. Should such measurements indicate that the power factor at the time of this maximum demand [a 
is less than the minimum required wholesale power factor, the demand for billinq purposes shall be 
demand as indicated or recorded by the demand meter multiplied bv the minimum required wholesale ,l lJ 
power factor and divided by the measured power factor. 
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(TI . .  BLUE GRASS ENERGY 
COOPERATIVE CORPORATION For Entire Territon, Served @) 

P.S.C. KY N0.J 
ORIGINAL SHEET NO. 38 

CLASSIFICATION OF SERVICE 

LP-1 Larae Power (101 KW to 500 KW) - Continued 

SPECIAL PROVISIONS c9 
Deliverv Point - If service is furnished at secondarv voltaae. the deliverv point shall be the meterinq point UJ 
unless otherwise specified in the contract for service. All wirina, pole lines. other electric equipment on CT) 
the load side of the deliverv point shall be owned and maintained by the Consumer. 

All wirina. pole lines, and other electrical equipment bevond the meter point shall be considered the 
distribution svstem of the consumer and shall be furnished and maintained bv the consumer. 

If service is furnished at primary distribution voltaae, a discount of 5% shall apply to the enerav charae. 

m 
c7-) 

@J - @ 
cw 
@J 

DELAY PAYMENT CHARGE e.J 
The above rates are net, the qross rates being 5% (7.5%) hiaher. In the event the current monthlv bill is @3@J 
not paid within 15 days from the date of the bill, the aross rates shall apply CTI 

(rj 

FUEL ADJUSTMENT CLAUSE 
All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by an amount 
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per WWki equal to the fuel adjustment amount per WKJ’I-Jki as billed by the Wholesale Power (i3 
Supplier, plus an allowance for line losses. The allowance for line loss will not exceed 10% and is based 
on a twelve-month moving average of such losses. This Fuel Clause is subject to all applicable 
provisions as set out in 807 KAR 5.056. 
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gr E;;T;Y~ T r y z * r \  ~ r * d  c73 - I'd 
( . .  BLUE GRASS ENERGY 

COOPERATIVE CORPORATION P.S.C. KY N 0 . A  
ORIGINAL SHEET NO. 39 

CLASSIFICATION OF SERVICE 

CT' 
@ 
03 
Q-J 
QJ 

GS-2 Off-peak Retail Marketincl Rate (ETS) 

1 CT= 

. r  . .  - r g  AVAILABILITY 

Available to consumers eliqible for Tariff GS-1. Residential and Farm Schedule. The electric power and 
enerqy furnished under Tariff GS-2, Off Peak Retail Marketina Rate shall be seDaratelv metered for each pj 
point of delivery. Other Dower and enemy furnished will be billed under GS-I, Residential and Farm (7) 
Schedule. (7) 

SCHEDULE OF HOURS 
This rate is only applicable for the below listed off-Deak hours: 

Months 
October throunh April 

May through September 

Hours Apolicable for Demand Billina - EST 
12:OO noon to 5:OO p.m. 

1O:OO p.m. to 1O:OO a.m. 
1O:OO p.m. to 1zQ:OO a.m. (3 

RATES j?&lJ9.,i~ 

fM-kWb All KWHIMonth: $0.04372 - 
DELAYED PAYMENT CHARGE 8 
The above rates are net. the aross rates beinq 5% (7.5%) hiaher. In the event the current monthly bill is @@) 
not paid within 15 days from the date of the bill, the aross rates shall apDIy. 6- 
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FUELADJUSTMENTCLAUSE 
All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by an amount 

Supplier, plus an allowance for line losses. The allowance for line loss will not exceed 10% and is based 
on a twelve-month moving average of such losses. This Fuel Clause is subject to all applicable 
provisions as set out in 807 KAR 5.056. 

per W w b  equal to the fuel adjustment amount per W w 4  as billed by the Wholesale Power c73) 

TERMS AND CONDlTlONS (3 
This Tariff is subject to the same terms and conditions as described in Tariff GS-1, Residential and Farm. (a 
This rate applies to only proqrarns which are expressly approved by the Public Service Commission to be (d 
offered under the Marketinq Rate of East Kentucky Power Cooperative's wholesale power rate. Effective (a 
Januarv 1. 2009 all consumers under this rate will be switched to the GS-3 Residential and Farm Time- QJ of-Dav Rate or the GS-1 Residential and Farm Rate. This tariff is no lonaer available for new 
installations. c7) 

CTI 
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For Fox Creek District 
P.S.C. KY N 0 . A  

ORIGINAL SHEET NO. 40 

CLASSIFICATION OF SERVICE 

Schedule C1 - Large Industrial Rate (1,000 to 4,999 kw) 

AVAILABILITY 
Applicable to contracts with demand of 1,000 to 4,999 kw with a monthly energy usage equal to or 
greater than 425 hours per kw of billing demand. These contracts will be between the cooperative 
association and the ultimate consumer subject to the approval of East Kentucky Power Cooperative. 
The electric power and energy furnished hereunder shall be separately metered for each pointof delivery. 

MONTHLY RATE 
Consumer Charae $549.22 per month 
Demand Charqe (Der kw of billina demand) 
Enerav Charae $0.04278 Der kwh 

BILLING DEMAND 
The monthly billing demand shall be the greater of (a) or (b) listed below. 

$5.53 Der kw 

a. The contract demand 
b. The ultimate consumer's peak demand during the current month or preceding eleven months. The 

peak demand shall be the highest average rate at which energy is used during any fifteen minute 
interval in the below listed hours for each month and adjusted for power factor as provided herein: 

Hours Applicable for Demand Billina - EST 
7:OO a.m. to 12 noon 

Months 
October through April 

May through September 
5:OO p.m. to 1O:OO p.m. 
1O:OO a.m. to 1O:OO p.m. 

MINIMUM MONTHLY CHARGE 
The minimum monthly charge shall not be less than the sum of (a) and (b) below: 
a) The product of the billing demand multiplied by the demand charge plus, 
b) The product of the billing demand multiplied by 425 hours and the energy charge per kWh. 

POWER FACTOR ADJUSTMENT 
The consumer agrees to maintain unity power factor as nearly as practical. The Cooperative reserves the 
right to measure such power factor at any time. Should such measurements indicated that the power 
factor at the time of the consumer's maximum demand is less than .90 (go%), the demand for billing 
purposes shall be the demand as indicated or recorded by the demand meter multiplied by .90 (90%) 
and divided by the percent power factor. 
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BLUEGRASSENERGY 
COOPERATIVE CORPORATION 

CLASSIFICATION OF SERVICE 

3.4 J-aTk- 

For Fox Creek District 
P.S.C. KY N 0 . l  

ORIGINAL SHEET NO. 41 

Schedule C1 -Large Industrial Rate (1,000 to 4,999 kw) - Continued 

FUEL ADJUSTMENT CLAUSE 
This rate may be increased or decreased by an amount per kWh equal to the fuel adjustment amount per 
kWh equal to the fuel adjustment amount per kWh as billed by the Wholesale Power Supplier, plus an 
allowance for line losses. The allowance for line loss will not exceed 10% and is based on a twelve- 
month moving average of such losses, plus or minus the under or over recovery in the previous month. 
This Fuel Clause is subject to all applicable provisions as set out in 807 KAR 5.056. 

SPECIAL PROVISIONS 
1. Delivery Point - If service is furnished at secondary voltage, the delivery point shall be the metering 

point unless otherwise specified in the contract for service. All wiring, pole lines, other electric 
equipment on the load side of the delivery point shall be owned and maintained by the Consumer. 

2. If service is furnished at Seller’s primary line voltage, the delivery point shall be the point of 
attachment of Seller’s primary line to Consumer‘s transformer structure unless otherwise specified in 
the contract for service. All wiring, pole lines, and other electrical equipment (except metering 
equipment) on the load side of the delivery point shall be owned and maintained by the Consumer. 

TERMS OF PAYMENT 
The above rates are net. The gross rates are 5% higher. In the event the current monthly bill is not paid 
within fifteen (15) days from the due date of the bill, the gross rate shall apply. 

TEMPORARY SERVICE 
Consumers requiring temporary service under this rate schedule may be required to pay all costs 
connecting and disconnecting incidental to the supplying and removing of service. In addition to this, a 
deposit will be required to cover estimated consumption of electricity. Both fees will be paid in advance. 
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For Fox Creek District 
P.S.C. KY N 0 . 1  

ORIGINAL SHEET NO. 42 

CLASSIFICATION OF SERVICE 

Schedule C2 - Large Industrial (5,000 to 9,999 kw) 

AVAILABILITY 
Applicable to contracts with demand of 5,000 to 9,999 kw with a monthly energy usage equal to greater 
than 425 hours per kw of billing demand. These contracts will be between the cooperative association 
and the ultimate consumer subject to the approval of East Kentucky Power Cooperative. The electric 
power and energy furnished hereunder shall be separately metered for each point of delivery. 

MONTHLY RATE 
Consumer Charae $1,097.42 per month 
Demand Charae per kw of billinq demand 
Eneray Charqe $0.03765 

$5.53 per kw 

BILLING DEMAND 
The monthly billing demand shall be the greater of (a) or (b) listed below: 
a. The contract demand 
b. The ultimate consumer’s peak demand during the current month or preceding eleven months. The 

peak demand shall be the highest average rate at which energy is used during any fifteen minute 
interval in the below listed hours for each month and adjusted for power factor as provided herein. 

Hours Applicable for Demand Billinq - EST 
7:OO a.m. to 12:OO noon 

Months 
October through April 

May through September 
5:OO p.m. to 1O:OO p.m. 
1O:OO p.m. to 1O:OO a.m. 

MINIMUM MONTHLY CHARGE 
The minimum monthly charge shall not be less than the sum of (a) and (b) below: 
a) The product of the billing demand multiplied by the demand charge plus, 
b) The product of the billing demand multiplied by 425 hours and the energy charge per kWh 

POWER FACTOR ADJUSTMENT 
The consumer agrees to maintain unity power factor as nearly as practical. The Cooperative reserves the 
right to measure such power factor at any time. Should such measurements indicated that the power 
factor at the time of the consumer’s maximum demand is less than .90 (go%), the demand for billing 
purposes shall be the demand as indicated or recorded by the demand meter multiplied by .90 (90%) 
and divided by the percent power factor. 

DATE OF ISSUE: DATE EFFECTIVE: 
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BLUE GRASS ENERGY 
COOPERATIVE CORPORATION P.S.C. KY N 0 . A  

ORIGINAL SHEET NO. 43 

CLASSIFICATION OF SERVICE 

Schedule C2 - Large Industrial (5,000 to 9,999 kw) - Continued 

FUEL ADJUSTMENT CLAUSE 
This rate may be increased or decreased by an amount per kWh equal to the fuel adjustment amount per 
kWh equal to the fuel adjustment amount per kWh as billed by the Wholesale Power Supplier, plus an 
allowance for line losses. The allowance for line loss will not exceed 10% and is based on a twelve- 
month moving average of such losses, plus or minus the under or over recovery in the previous month. 
This Fuel Clause is subject to all applicable provisions as set out in 807 KAR 5.056. 

SPECIAL PROVISIONS 
1. Delivery Point - If service is furnished at secondary voltage, the delivery point shall be the metering 

point unless otherwise specified in the contract for service. All wiring, pole lines, other electric 
equipment on the load side of the delivery point shall be owned and maintained by the Consumer. 

2. If service is furnished at Seller’s primary line voltage, the delivery point shall be the point of 
attachment of Seller‘s primary line to Consumer’s transformer structure unless otherwise specified in 
the contract for service. All wiring, pole lines, and other electrical equipment (except metering 
equipment) on the load side of the delivery point shall be owned and maintained by the Consumer. 

TERMS OF PAYMENT 
The above rates are net. The gross rates are 5% higher. In the event the current monthly bill is not paid 
within fifteen (15) days from the due date of the bill, the gross rate shall apply. 

TEMPORARY SERVICE 
Consumers requiring temporary service under this rate schedule may be required to pay all costs 
connecting and disconnecting incidental to the supplying and removing of service. In addition to this, a 
deposit will be required to cover estimated consumption of electricity. Both fees will be paid in advance. 

DATE OF ISSUE: DATE EFFECTIVE: 

ISSUED BY: TITLE: PresidenVCEO 
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BLUEGRASSENERGY For Fox Creek District 
COOPERATIVE CORPORATION P.S.C. KY N 0 . 2  

ORIGINAL SHEET NO. 44 

CLASSIFICATION OF SERVICE 

Schedule C3 - Large Industrial (Over 10,000 kw) 

AVAILABILITY 
Applicable to contracts with demand of 10,000 kw and over with a monthly energy usage equal to or 
greater than 425 hours per kw of billing demand. These contracts will be between the cooperative 
association and the ultimate consumer subject to the approval of East Kentucky Power Cooperative. 
The 
electric power and energy furnished hereunder shall be separately metered for each point of delivery. 

MONTHLY RATE 
Consumer Charae $1,097.42 per month 
Demand Charae (Der kw of billina demand) 
Enerav Charae $0.03662 per kwh 

BILLING DEMAND 
The monthly billing demand shall be the greater of (a) or (b) below: 
a. The contract demand 
b. The ultimate consumer's peak demand during the current month of preceding eleven months. The 

peak demand shall be the highest average rate at which energy is used during any fifteen minute 
interval in the below listed hours for each month and adjusted for power factor as provided herein. 

Hours Awlicable for Demand Billina - EST 
7:OO a.m. to 12:OO noon 
500 p.m. to 1000 p.m. 

1O:OO p.m. to 1000 a.m. 

$5.53 Der kw 

Months 
October through April 

May through September 

MINIMUM MONTHLY CHARGE 
The minimum monthly charge shall not be less than the sum of (a) and (b) below: 
a) The product of the billing demand multiplied by the demand charge plus, 
b) The product of the billing demand multiplied by 425 hours and the energy charge per kWh. 

POWER FACTOR ADJUSTMENT 
The consumer agrees to maintain unity power factor as nearly as practical. The Cooperative reserves the 
right to measure such power factor at any time. Should such measurements indicated that the power 
factor at the time of the consumer's maximum demand is less than .90 (go%), the demand for billing 
purposes shall be the demand as indicated or recorded by the demand meter multiplied by .90 (9O%)and 
divided by the percent power factor. 

DATE OF ISSUE: DATE EFFECTIVE: 
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For Fox Creek District 
P.S.C. KY N0.J 

ORIGINAL SHEET NO. 45 

CLASSIFICATION OF SERVICE 

Schedule C3 - Large Industrial (Over 10,000 kw) - Continued 

FUEL ADJUSTMENT CLAUSE 
This rate may be increased or decreased by an amount per kWh equal to the fuel adjustment amount per 
kWh equal to the fuel adjustment amount per kWh as billed by the Wholesale Power Supplier, plus an 
allowance for line losses. The allowance for line loss will not exceed 10% and is based on a twelve- 
month moving average of such losses, plus or minus the under or over recovery in the previous month. 
This Fuel Clause is subject to all applicable provisions as set out in 807 KAR 5.056. 

SPECIAL PROVISIONS 
1. Delivery Point - If service is furnished at secondary voltage, the delivery point shall be the metering 

point unless otherwise specified in the contract for service. All wiring, pole lines, other electric 
equipment on the load side of the delivery point shall be owned and maintained by the Consumer. 

2. If service is furnished at Seller’s primary line voltage, the delivery point shall be the point of 
attachment of Seller’s primary line to Consumer’s transformer structure unless otherwise specified in 
the contract for service. All wiring, pole lines, and other electrical equipment (except metering 
equipment) on the load side of the delivery point shall be owned and maintained by the Consumer. 

TERMS OF PAYMENT 
The above rates are net. The gross rates are 5% higher. In the event the current monthly bill is not paid 
within fifteen (15) days from the due date of the bill, the gross rate shall apply. 

TEMPORARY SERVICE 
Consumers requiring temporary service under this rate schedule may be required to pay all costs 
connecting and disconnecting incidental to the supplying and removing of service. In addition to this, a 
deposit will be required to cover estimated consumption of electricity. Both fees will be paid in advance. 

DATE OF ISSUE: DATE EFFECTIVE: 
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BLUE GRASS ENERGY (l9 
COOPERATIVE CORPORATION For Entire Territov Served c$ 

P.S.C. KY N0.J 
ORIGINAL SHEET NO. 46 

CLASSIFICATION OF SERVICE 

e@ 
(3 c* a 
QJ - @J 
@J cq cv 
cr3 

LP-1 Large Power (101 KW to 500 KW) 

APPLICABLE 
Entire territorv served. 

AVAILABILITY c. 
@ 

Available to all consumers whose contracted kilowatt demand shall exceed 100 KW for all usaqe subiect C~ 
lo the established rules and reaulations. 

(7) 
TYPE OF SERVICE 

 at available primary or secondarv voltaaes. Motors with a rated 03 
capacitv in excess of 10 horsepower must be three-ohase unless specificallv approved bv the 
Cooperative. Consumer's equipment shall operate in such a wav that it does not cause electrical 
disturbances to other consumers. 

MONTHLY-RATE 

g 
j L n  5 $.p. s -4 ,  

Customer '.&wwrw Charqe $138.59 gi.00 @(& 
Maximum Demand Charqe C* 

$4.46 Der month per KW of billinq demand 70 f l  @ 
$0.05447 Der WKWh d$d,j10 & @ 

$0 
Demand Charqe 
Enerav Charqe f 5 3 -  811 ILwd 

44Wm a 
MONTHLY MINIMUM CHARGE . .  
(1) - 
The minimum monthlv charqe shall be as soecified in the contract. 
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BLUE GRASS ENERGY 
COOPERATIVE CORPORATION 

P.S.C. KY N 0 . 1  
ORIGINAL SHEET NO. 46 

CLASSIFICATION OF SERVICE 

@I 
@ - P 

LP-1 Lame Power (101 KW to 500 KW1 

y g  , I  

. ,  

Appc;KIA13KKy 

APPLICABLE 
Entire territow served. 

AVAILABILITY Crj 
Available to all consumers whose contracted kilowatt demand shall exceed 100 KW for all usaqe subiect @ 
to the established rules and requlations. @ 
TYPE OF SERVICE 

-at available priman, or secondarv voltaqes. Motors with a rated @ 
caoacitv in excess of 10 horsepower must be three-phase unless specifically approved bv the 
Cooperative. Consumer's equipment shall operate in such a way that it does not cause electrical 
disturbances to other consumers. 

MONTHLY-RATE 
Customer C e w t m s  Charae $138.59 
Maximum Demand Charqe 
Demand Charqe 
Enerclv Charqe 

@ 

@ 
@ 

c b @  -&w% ?,eo pas' 

s*3a (a 
@ 

@ 

$4.46 per month per KW of billinq demand 

$0.05447 per W K W h  fi* 

7.J3 (4 @j 

0. d d 6 0  @ @ 
$0.04637 per W K W h  0 q t k . s ~  @ 

MONTHLY MINIMUM CHARGE . .  
(1) - 
2: $0. 

The minimum monthlv charqe shall be as specified in the contract. 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidenffCEO 
(Name of Officer) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 
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DETERMINATION OF BILLING DEMAND 
The billing demand shall be the maximum kilowatt demand established by the consumer for any period 
for fifteen (15) consecutive minutes during the month for which the bill is rendered 7 
p a s  indicated or recorded by a demand meter and adiusted for 
power factor as provided below. 

@ 
@ 

CD 

POWER FACTOR ADJUSTMENT 

> ca 
-. 

t .  . .  . .  

The consumer aarees to maintain unity power factor as oracticable. Power factor may be measured at 
any time. Should such measurements indicate that the power factor at the time of this maximum demand 
is less than the minimum reauired wholesale power factor, the demand for billina purposes shall be 
demand as indicated or recorded bv the demand meter multiplied bv the minimum reauired wholesale 
power factor and divided bv the measured power factor 

@ 
Q-j 
4-J 

SPECIAL PROVISIONS <?j 
1. Delivery Point - If service is furnished at secondarv voltaqe. the deliverv point shall be the meterinq 

2. All wirina. pole lines. and other electrical equipment bevond the meter point shall be considered the (d 
distribution system of the consumer and shall be furnished and maintained by the consumer. 

3. If service is furnished at Drimarv distribution voltaae, a discount of 5% shall apolv to the enerqy 
charae. 

oint unless otherwise specified in the contract for service. All wirinq. pole lines, other electric 
&uiprnent on the load side of the deliverv point shall be owned and maintained bv the Consumer. 

Crg 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidenVCEO 
(Name of Officer) 

ISSUED B Y  

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 
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BLUEGRASSENERGY 
COOPERATIVE CORPORATION For Entire Territorv Served 

P.S.C. KY N0.J 
ORIGINAL SHEET NO. 47 

CLASSIFICATION OF SERVICE 

cfi c73 a 
(8 
3 cn 

co 

LP-1 Larcie Power (104 KW to 500 KW) - Continued 

. .  . .  
. .  . .  3 e .  

CONDITIONS OF SERVICE 

- (7'3 
C! 

c73 
DELAY PAYMENT CHARGE &% 
The above rates are net, the aross rates beina 5% (7.5%) hiaher. In the event the current monthly bill is &i'J cr) 
not paid within 15 daw from the date of the bill, the aross rates shall apply 

FUELADJUSTMENTCLAUSE 
All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by an amount 
per W M h  equal to the fuel adjustment amount per Wt5&WJ4 as billed by the Wholesale Power 
Supplier, plus an allowance for line losses. The allowance for line loss will not exceed 10% and is based 
on a twelve-month moving average of such losses. This Fuel Clause is subject to all applicable 
provisions as set out in 807 KAR 5.056. 

@) 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE. PresidenffCEO 
(Name of Officer) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 
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BLUE GRASS ENERGY 
COOPERATIVE CORPORATION For Entire Territorv Served 

P.S.C. KY N 0 . A  
ORIGINAL SHEET NO. 48 

CLASSIFICATION OF SERVICE 

c7.3 ca - @ 

LP-2 Larne Power (over 500 KW) 

< g  
*g 

, ,  
. *  - 

cn 
APPLICABLE LT 
Entire territorv served @J 
AVAl LABLl TY cr3 
Available to all commercial and industrial consumers whose contracted kilowatt demand shall exceed 
500 KW for all usaqe subiect to the established rules and requlations. 

CONDITIONS c-d 

cr3 
An "Aareement for Purchase of Power" shall be executed bv the consumer for service under this 
schedule. 

cd 

@ 
CTJ 

TYPE OF SERVICE 

F r y  or secondary voltaqes. Consumer's eauipment shall 
operate in such a way that it does not cause electrical disturbances to other consumers. 

@ 

MONTHLY RATES + P F - 4  
Maximum Demand Charae 
$4.46-p er month per KW of billina demand 

Enerav Charae 

/ 08~ , .0~  
Q A  $277.18 I .  

Consumer Charqe 

Enerav Charae 
fi 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidenffCEO 
(Name of Officer) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 
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$0.05037 per kvwtt # / r  w/f 5. B '+ qa@ 
0.8 $9S" 

MlNlMU MONTHLY CHARGE . .  
(1) - 
The minimum monthiv charae shall be as specified in the contract. 

DETERMINATION OF BILLING DEMAND 

The billina demand shall be the maximum kilowatt demand established bv the consumer for any period of @) 
fifteen consecutive minutes durina the month for which the bill is rendered, as indicated or recorded bv a @" 
demand meter and adiusted for power factor as provided below. 

CT) 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidentlCEO 
(Name of Officer) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 
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-69 . .  BLUEGRASSENERGY 
COOPERATIVE CORPORATION For Entire Territory %Ned 

P.S.C. KY N0.J 
ORIGINAL SHEET NO. 49 

CLASSIFICATION OF SERVICE 

62 
LP-2 Larne Power (over 500)- Continued La 

j@ 
POWER FACTOR ADJUSTMENT . .  

@ . .  

f. 
The consumer aarees to maintain unitv power factor as nearlv as practical. Power Factor may be 
measured at any time. Should such measurements indicate that the Power factor at the time of the 
maximum demand is less than the minimum required wholesale Power factor, the demand for billinq 
purposes shall be demand as indicated or recorded by the demand meter multiPlied by the minimum 
reauired wholesale power factor and divided by the measured power factor. 

@J 
[?J 

c? MINIMUM ANNUAL CHARGE FOR SEASONAL SERVICE 

The consumer aqrees to maintain unity power factor as nearly as practical. Power Factor may be 
measured at any time. Should such measurements indicate that the Power factor at the time of the 
maximum demand is less than the minimum reauired wholesale Dower factor, the demand for billin 
purposes shall be demand as indicated or recorded bv the demand meter multidied by the minirnugrn 
reauired wholesale power factor and divided bv the measured Power factor. 

c? 
cfl 

cr3 c?J 
@ 

J @  

@ 

P 

. .  . . .  - 
DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidenVCEO 
(Name of OHicer) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 
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DELAY PAYMENT CHARGE 
The above rates are net, the qross rates beina 5% (7.5%) higher. In the event the current monthlv bill is pJ(d 
not paid within 15 davs from the date of the bill, the qross rates shall apply. 71 

FUEL ADJUSTMENT CLAUSE 
All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by an amount 
per W w 4  equal to the fuel adjustment amount per W m b  as billed by the Wholesale Power 
Supplier, plus an allowance for line losses. The allowance for line loss will not exceed 10% and is based 
on a twelve-month moving average of such losses. This Fuel Clause is subject to all applicable 
provisions as set out in 807 KAR 5.056. 

GJ 

C?-J SPECIAL PROVISIONS 
1. Delivery Point - If service is furnished at secondarv voltaqe, the delivery point shall be the /-, 

meterinq point unless otherwise specified in the contract for service. All wirinq, pole lines, other 
electric equipment on the load side of the delivery point shall be owned and maintained bv the 
Consumer. 

2. All wirina. pole lines. and other electrical equipment beyond the meter point mall be considered 
the distribution svstern of the consumer and shal. be furnished and maintained by the consumer. 

3. If service is furnished at primary distribution voltage, a discount of 5% shall apply to the enerqy 

g 
e. 

charqe. (fJ 

DATE OF ISSUE: DATE EFFECTIVE: 

ISSUED BY: TITLE President/ CEO 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 
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BLUEGRASSENERGY -EerGewk- 6 J  
COOPERATIVE CORPORATION For Entire Territorv Served <d 

P.S.C. KY N 0 . 1  
ORIGINAL SHEET NO. 50 

CLASSIFICATION OF SERVICE 

(7) 
Larae Industrial Rate - Schedule B-1 <~ 

AVAILABILITY 
Applicable to contracts with demand of 1,000 to 2+999 hKJ with a monthly energy usage equal to or 
greater than 425 hours per hKJ of seftkad$efftaff$- . billing demand 

Three-phase, 60 cycles, at available priman/ or secondary voltages. Consumer's equipment shall 
operate in such a way that it does not cause electrical disturbances to other consumers. 

(7-3 
(-0 

TYPE OF SERVICE c3) 
C'J 
CTJ 

(13 @ 
i;l..s*,,r ? r * p " s 4  - 
__L_ MONTHLY RATE 

Customer- Charge $580.22 $ m 0 , 0 0  

Demand Charae Der h K W  of contract demand $5.53 6.22 G p j  
Demand Charae per h K W  of billina demand in excess of contract demand 
Energv Charqe Der k K W H k  

BILLING DEMAND 
The billing demand (kilowatt demand) shall be the contract demand plus any excess demand. Excess 
demand occurs when the consumer's peak demand during the current month exceeds the contract 
demand. The load center's peak demand is highest average rate at which energy is used during any 
fifteen minute interval in the below listed hours for each month and adjusted for power factor as provided 
herein. 

$0.04278 $8.03 .O.f''bf ""6%: 

Months 
October through April 

May through September 

Hours Amlicable for Demand Billing - EST 
7:OO a.m. to 12:OO noon 
5:OO p.m. to 1O:OO p.m. 
1O:OO p.m. to 1O:OO a.m. 

MINIMUM MONTHLY CHARGE 
The minimum monthly charge shall not be less than the sum of (a) through (d) below: C7J a. CustomerGwwmw charge 

b. The product of the contract demand multiplied by the contract demand charge, plus the product of 
the demand in excess of the contract demand multiplied by the in excess of contract demand 
charge. 

c. The product of the contract demand multiplied by 425 hours and the energy charge per 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidentlCEO 
(Name of Officer) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 
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W!Q&tJb. 
d. Contract provisions that reflect special facilities requirements. 

J CTJ 
POWER FACTOR ADJUSTMENT . .  

&J 
s71 

$3 
(g The consumer aqrees to maintain unitv Dower factor as nearly as Rracticable. Power factor may be 

measured at any time. Should such measurements indicate that the power factor at the time of the 
maximum demand is less than the minimum required wholesale Dower factor, the demand for billinq 
purposes shall be demand as indicated or recorded, multiplied by the minimum required wholesale 
power factor and divided bv the measured Dower factor. 

(a 
(73 

(71 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidenVCEO 
( ~ a r n e  of Officer) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 
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BLUE GRASS ENERGY -strict- (d 
COOPERATIVE CORPORATION For Entire Territorv Served (73 

P.S.C. KY N 0 . 1  
ORIGINAL SHEET NO. 51 

CLASSIFICATION OF SERVICE 

Larae Industrial Rate - Schedule B-I - Continued 

FUEL ADJUSTMENT CLAUSE 

amount per W w 4  9 as billed by the Wholesale Power 
Supplier, plus an allowance for line losses. The allowance for line loss will not exceed 10% and is based 

-. This Fuel Clause is subject to all applicable provisions as set out in 807 KAR 5.056. 

SPECIAL PROVISIONS 
1. Delivery Point - If service is furnished at secondary voltage, the delivery point shall be the metering 

point unless otherwise specified in the contract for service. All wiring, pole lines, other electric 
equipment on the load side of the delivery point shall be owned and maintained by the Consumer. 

2. If service is furnished at Seller’s primary line voltage, the delivery point shall be the point of 
attachment of Seller‘s primary line to Consumer’s transformer structure unless otherwise specified in 
the contract for service. All wiring, pole lines, and other electrical equipment (except metering 
equipment) on the load side of the delivery point shall be owned and maintained by the Consumer. 

This rate may be increased or decreased by an amount per W w 4  equal to the fuel adjustment 

on a twelve-month moving average of such losses, 1 

(TJ 

er3 
(7;) 

CTJ 3. If service is furnished at primary distribution voltaae. a discount of 5% shall applv to the enerqy 
charm. 

not paid within 15 days from the date of the bill. the qross rates shall apply. 

TEMPORARY SERVICE 
Consumers requiring temporary service under this rate schedule may be required to pay all costs 
connecting and disconnecting incidental to the supplying and removing of service. In addition to this, a 
deposit will be required to cover estimated consumption of electricity. Both fees will be paid in advance. 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidentCEO 
(Name of Officer) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 
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BLUE GRASS ENERGY c7 
P.S.C. KY NO. 1 COOPERATIVE CORPORATION 

ORIGINAL SHEET NO. 52 
CLASSIFICATION OF SERVICE 

GS-1 [Residential and Farm) - ~~ . . .  . . .  
(-0 
L1;1 
c'3 
CTJ 

APPLICABLE 
Entire Territory Served 

AVAILABILITY (TJ 

(TJ 
Available to all residential and farm consumers. The capacity on individual motors served under this 
schedule may not exceed ten ( I O )  horsepower. 

(7J 

TYPE OF SERVICE 
(TI 

-bbe secondarv voltaqe. CFJ 
?rest-cn Z+S4d 

/2.0C' (-rJ (3 RATES 
CustomerGeftfwfteF Charge+Jwsag+ 
fVH#&&d Enerqv charqe Per KWH 

FUELADJUSTMENTCLAUSE 
All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by an amount 
per kWW4 equal to the fuel adjustment amount per k W W h  as billed by the Wholesale Power 
Supplier plus an allowance for line losses. The allowance for line losses will not exceed 10% and is 
based on a twelve-month moving average of such losses. This Fuel Clause is subject to all applicable 
provisions as set out in 807 KAR 5.056. 

$9.10 petwwtb per meter, per month 
$0.07451 pe~##4 o , ~  79bil. 

@ 

MINIMUM MONTHLY CHARGE 
The minimum monthly charqe under this tariff shall be the customer charoe. - L? 
r@ 

' 0 '  @3 
~ e 
not paid within 15 days from the date of the bill, the aross rates shall apply. Lrj 

, .  . . .  . .  

b The above rates are net. the qross rates beinq 5% (7.5%) hiqher. In the event the current monthly bill is & 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidenffCEO 
(Name of Officer) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 
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BUDGET BILLING 
The Cooperative has a levelized billina plan that is available to all residential consumers. Qualified 
consumers mav be placed on or removed from this Dlan in anv month of the year. This is a continuous 
plan and there is no account settlement (catch-up) month. Monthlv pavments are based on averaqe 
kilowatt-hour usaqe for the past twelve months. Bills mav fluctuate each month, accordina to how the 
current monthlv bill affects the averaae. Failure to pav the exact amount bv the due date each month will 
result in removal of this account from the levelized billina proqram. 

Durina the month when the usaqe is the lowest, monthlv pavments will be laraer than the actual usaae 
and a credit will accumulate. Durina the months of hiqher usaqes, pavments will be smaller than actual 
usaae and debits will accumulate. At the time of disconnect or removal of the account from this plan, all 
accumulated debts shall be refunded and credited to the account. 

The Cooperative mav cancel a consumer’s levelized account of delinauencv (untimelv pavment). or non- c?) 
payment (returned checks or no pavment). or failure to pav the exact amount of the bill. (3. 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidentlCEO 
(Name of Officer) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 



BLUE GRASS ENERGY ~ ~ + + w i ~ ~ + & i e i -  cj 
COOPERATIVE CORPORATION P.S.C. KY NO. 1 

ORIGINAL SHEET NO. 53 
CLASSIFICATION OF SERVICE 

C? 
(173 

AVAICSAEUCSW- @J 

GS-2 Off-peak Retail Marketing Rate (ETS) 

Lq$ AVAILABILITY 
Available to consumers eliqible for Tariff GS-1, Residential and Farm Schedule. The electric power and 
enerqvfurnished under Tariff GS-2, Off Peak Retail Marketinq Rate shall be separately metered for each 
point of deliverv. Other power and enerqv furnished will be billed under GS-1, Residential and Farm 

3 
Schedule. CTJ - ??.e*nT 7 r - p  o s.-c d aca RATES 
Al&W&hd All KWH/Month $0.04471 p e r k W ! + w  0.0407 

SCHEDULE OF HOURS 
This rate is only applicable for the below listed off-peak hours: 

Months 
October through April 

May through September 

Off-peak Hours (Eastern Standard Time) 
1200 noon to 5:OO p.m. 
1O:OO p.m. to 7:OO a.m. 

1O:OO p.m. to 1O:OO a.m. 

FUEL ADJUSTMENT CLAUSE 
All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by an amount 
per W w 4  equal to the fuel adjustment amount per W w 4  as billed by the Wholesale Power 
Supplier plus an allowance for line losses. The allowance for line losses will not exceed 20% and is 
based on a twelve-month moving average of such losses. This Fuel Clause is subject to all applicable 
provisions as set out in 807 KAR 5.056. 

@ - P : @I . .  . . .  . .  

DELAYED PAYMENT CHARGE co 
(22 

The above rates are net, the aross rates beinq 5% (7.5%) hiaher. In the event the current monthly bill is @@) 
not paid within 15 days from the date of the bill, the qross rates shall apply. 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidentCEO 
(Name of Oflicer) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 
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TERMS AND CONDiTiONS Cd 
This Tariff is subiect to the same terms and conditions as described in Tariff GS-I, Residential and Farm. [? 
This rate amlies to only Droarams which are exwesslv armroved bv the Public Service Commission to be 
offered under the Marketina Rate of East Kentuckv Power CooDerative’s wholesale Dower rate. Effective @ 
Januarv 1, 2009 all consumers under this rate will be switched to the GS-3 Residential and Farm Time- @ 
of-Dav Rate or the GS-1 Residential and Farm Rate. This tariff is no lonaer available for new 
installations. c7J 

(r7J 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidentCEO 
(Name of Officer) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 
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FUEL ADJUSTMENT CLAUSE 
All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by an amount 
per W w b  equal to the fuel adjustment amount per W W b  as billed by the Wholesale Power 
Supplier plus an allowance for line losses. The aliowance for line losses will not exceed 10% and is 
based on a twelve-month moving average of such losses. This Fuel Clause is subject to all applicable 
provisions as set out in 807 KAR 5.056. 

The billinq demand shall be the maximum kilowatt demand established by the consumer for any period of a 
fifteen consecutive minutes durina the month for which the bill is rendered, as indicated or recorded by a 
demand meter and adjusted for power factor. 

(d 

DETERMINATION OF BILLING DEMAND (-71 

MINIMUM MONTHLY CHARGE 
The minimum monthly charqe under the above rate shall be the customer charqe. 

SPECIAL RATES 
Consumers requirinq service only durinq certain seasons not exceedinq 9 months per year may 
guarantee a minimum annual payment of 12 times the monthly charqe determined in accordance with 

ca the foreqoina section, in which case there shall be no minimum charqe. 

TEMPORARY SERVICE 
Temporary service shall be supplied in accordance with the foreqoinq rate except that the consumer 
shall pay in addition to the foreqoinq charqes the total cost of connectinq and disconnectina service. A 
deposit in advance may be required for the full amount of the estimated bill for service, includinq the cost 
of connection and disconnection. 

/$i 
@ 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidenVCEO 
(Name Of Officer) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 
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BLUE GRASS ENERGY 
COOPERATIVE CORPORATION For Entire Territorv Served 

P.S.C. KY NO. 1 
ORIGINAL SHEET NO. 55 

CLASSIFICATION OF SERVICE 

L7J 
cd SC-1 Commercial and Industrial (0-100 KWbContinued 

POWER FACTOR ADJUSTMENT 

maximum demand is less than the minimum required wholesale power factor, the demand for bill,ii 
purposes shalt be demand as indicated or recorded by the demand meter multiRlied by !he minimu: 
required wholesale power factor and divided bv the measured Dower factor. - p9 
: /T\ 

. .  . . .  . .  
- (a - 

c-il 

0 '  

~ Cr) 
The above rates are net. the qross rates beina 5% (7.5%) hiqher. In the event the current monthly bill is (T-TJ 
not paid 15 days from the date of the bill. the aross rates shall apply 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresideriffCEO ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
(Name of Mflcer) 

in Case No.: 2006-0512 Dated: July 25, 2007 
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BLUEGRASSENERGY 
COOPERATIVE CORPORATION For Entire Territorv Sewed 

P.S.C. KY NO. 1 
ORIGINAL SHEET NO. 56 

CLASSIFICATION OF SERVICE 

LP-1 Large Power (101 KW to 500 KW) 
L- - @J w 

(_T3 
c?) cn 

AVAILABILITY 4T) 

APPLICABLE 
Entire territorv served 

Available to all consumers whose contracted kilowatt demand shall exceed 100 KW for all usaqe subiect (71 
to the established rules and requlations 

Monthlv RATES 

Consumer Charae (No Usaae) $29.44 Der month 

o.oq6s-0 cfl 
$8.03 Der W p e r  month per KW of billinq demand z53<) &) Maximum Demand Charae cf3 

Auw- 

DETERMINATION OF BILLING DEMAND 
The billing demand shall be the maximum kilowatt demand established by the consumer for any period of 
fifteen consecutive minutes during the month for which the bill is rendered, as indicated or recorded by a 
demand meter which may be adjusted for power factor as follows: 

POWER FACTOR ADJUSTMENT . .  

~~ 0 - KW 

cT3 
The consumer aqrees to maintain unitv Dower factor as practicable. Power factor mav be measured at cb 
anv time. Should such measurements indicate that the power factor at the time of this maximum demand 
is less than the minimum required wholesale power factor, the demand for billina Durposes shall be 
demand as indicated or recorded bv the demand meter multiDlied bv the minimum required wholesale 
power factor and divided bv the measured power factor. 

pJ c ~ )  cn 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidentlCEO 
(Name of Officer) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 



Exhibit E 
Page 78 of 91 

~~ . .  . .  

cn 
Fb4Bpltkf -A . .  I .  6 . .  

FUELADJUSTMENTCLAUSE 
All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by an amount 

Supplier plus an allowance for line losses. The allowance for line losses will not exceed 10% and is 
based on a twelve-month moving average of such losses. This Fuel Clause is subject to all applicable 
provisions as set out in 807 KAR 5.056. 

per W m k  equal to the fuel adjustment amount per k\A1wb as billed by the Wholesale Power (i? 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidenVCEO 
(Name of Miicer) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 
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BLUE GRASS ENERGY 
COOPERATIVE CORPORATION 

P.S.C. KY NO. 1 
ORIGINAL SHEET NO. 57 

CLASSIFICATION OF SERVICE 

LP-1 Larae Power 1101 KW to 500 KW) - Continued g 
MINIMUM Monthly CHARGE 

The minimum monthlv charqe shall be as specified in the contract. 

TYPE OF SERVICE 

~r secondary voltaqes. Motors havina a cj 
rated capacitv in excess of 10 horsepower must be three-phase unless specificallv approved bv the C7-J 
Cooperative. Consumer's equioment shall operate in such a way that it does not cause electrical c-q disturbances to other consumers. 

CONDITIONS OF SERVICE 

c?? 

ci3 

An "Aareement for Electric Service" shall be executed bv the consumer for service under this schedule. - . .  . . .  t .  (TI 
r OJ 

@J 
Q-J 

c?J 
The above rates are net, the qross rates beina 5% (7.5%) hiclher. In the event the current monthlv bill is @J 
not paid within 15 davs from the date of the bill. the qross rates shall applv. 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresideriffCEO 
(Name of Otticei) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 
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SPECIAL PROVISIONS @) 
1. Deliverv Point - If service is furnished at secondarv voltaae, the deliverv point shall be the meterinq 
point unless otherwise specified in the contract for service. All wirina. pole lines, other electric equipment 
on the load side of the deliverv point shall be owned and maintained by the Consumer. 

@ 

cr-, 
2. All wirina. pole lines, and other electrical eauipment bevond the meter point shall be considered the 
distribution svstem of the consumer and shall be furnished and maintained by the consumer. 

@ 
c7J 

CT3 3. If service is furnished at primarv distribution voltaqe. a discount of 5% shall apply to the enerav 
charae. 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidentlCEO 
(Name of Officer) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 



BLUE GRASS ENERGY @J 
COOPERATIVE CORPORATION For Entire Territory Served @J 

P.S.C. KY NO. I 
ORIGINAL SHEET NO. 58 

CLASSIFICATION OF SERVICE 

LP-2 Larae Power (over 500 KW) 

APPLICABLE 
Entire territorv served 

AVAILABLITY 
Available to all commercial and industrial consumers whose contracted kilowatt demand shall exceed 
500 KW for all usaqe subject to the established rules and requlations. 

0 
C_d 

CONDtTiONS 
An 'Agreement for Purchase of Power' shall be executed by the consumer for service under this 
schedule. 

P @ 

TYPE OF SERVICE 
Three-Dhase. 60 cvcles. at available urimary or secondarv voltaqes. Consumer's equipment shall 
operate in such a way that it does not cause electrical disturbances to other consumers. CrJ 
MONTHLY RATES 

CustomerGeRswftef Chara- $41.23 Der month / D O . ' ' @  OJ I@ 

specie/ F L c c , / ' 7 / ; J  cAGr~e  CLI 5p ,,J TL eo.ti-Lc7 C-J 

All kWh Used $0.04832 Der kWh o . o + c 9 8  CDJ 
All KW Demand Used $8.03 Der KW 7' 3- CDJ 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidenVCEO 
(Name of Mficer) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 
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BLUE GRASS ENERGY 
COOPERATIVE CORPORATION For Entire Territorv Sewed 

P.S.C. KY NO. 1 
ORIGINAL SHEET NO. 59 

CLASSIFICATION OF SERVICE 

LP-2 Larae Power lover 500 KW)- Continued 

@ 
@ 

0 
@ 

li.l 
(7.3 

FUEL ADJUSTMENT CLAUSE 
All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by an amount 

Supplier plus an allowance for line losses. The allowance for line losses will not exceed 10% and is 
based on a twelve-month moving average of such losses. This Fuel Clause is subject to all applicable 
provisions as set out in 807 KAR 5.056. 

SPECIAL PROVISIONS 

per W w h  equal to the fuel adjustment amount per W w k  as billed by the Wholesale Power cn 

~~ 

. .  
. .  . . .  

. .  

i (73 
@ 

’ C J  

Oj 

c7TJ 

. .  

i T  0 . .  

point unless otherwise specified in the contract for service. All wirinq. pole lines, other electric equipment 
1. Deliverv Point - If service is furnished at secondarv voltaqe. the deliverv point shall be the meterinq 

on the load side of the deliverv point shall be owned and maintained bv the Consumer. 

2. All wirinq. pole lines, and other electrical equiDment bevond the meter point shall be considered the (TJ 
distribution system of the consumer and shall be furnished and maintained bv the consumer. 

~ 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidenVCEO 
(Name of Mficer) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 
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3. If service is furnished at wimaw distribution voltaae. a discount of 5% shall aoPly to the enerqy 
charae. 

Cnr . .  BLUEGRASSENERGY 

DATE OF ISSUE: DATE EFFECTIVE: 

ISSUED BY: TITLE: PresidentlCEO 

Issued by authority of an Order of the Public Service Commission of Kentucky 
(Name of Officer) 

in Case No.: 2006-0512 Dated: July 25, 2007 



BLUE GRASS ENERGY Page 85 Of For Harrison District 
COOPERATIVE CORPORATION P.S.C. KY NO. 1 

ORIGINAL SHEET NO. 60 
CLASSIFICATION OF SERVICE 

-~ 

Large Power Service - 1,000 to 4,999 KW Demand (LPR 2, Rate 8) 

AV AILABl L I N  
Available to contracts with demands of 1,000 to 4,999 KW demand with a monthly energy usage equal 
to or greater than 425 hours per KW of billing demand. These contracts will be 'two-party' contracts with 
the first being between the Seller and the Cooperative and the second one being between the Seller and 
the ultimate consumer. 

RATES 
Consumer Charoe (No Usaoe) 
All kWh Used 
All KW Demand Used 

DETERMINATION OF BILLING DEMAND 
The monthly billing demand shall be the greater of (a) or (b) listed below: 
a. The contract demand 
b. The ultimate consumer's peak demand during the current month or preceding eleven months. The 

peak demand shall be the highest average rate at which energy is used during any fifteen minute 
interval in the below listed hours for each month and adjusted for power factor as provided herein: 

Off-peak Hours (Eastern Standard TimeJ 
1O:OO a.m. to 1O:OO p.m. 
7:OO a.m. to 12:OO noon 
500 p.m. to 1O:OO p.m. 

$41.23 per month 
$0.04745 Der kWh 
$5.53 per KW 

Months 
May through September 

October through April 

MINIMUM MONTHLY CHARGE 
The minimum monthly charge shall not be less than the sum of (a) and (b) below: 
a. The product of the billing demand multiplied by the demand charge, plus; 
b. The product of the billing demand multiplied by 425 hours and the energy charge per kWh. 

POWER FACTOR ADJUSTMENT 
The consumer agrees to maintain unity power factor as nearly as practicable. Power factor may be 
measured at any time. Should such measurements indicate that the power factor at the time of the 
maximum demand is less than 90%, the demand for billing purposes shall be the demand as indicated or 
recorded by the demand meter multiplied by 90% and divided by the percent power factor. 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidentlCEO 
(Name of Mficer) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 
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BLUE GRASS ENERGY 
COOPERATIVE CORPORATION 

For Harrison District 
P.S.C. KY NO. 1 

ORIGINAL SHEET NO. 61 
CLASSIFICATION OF SERVICE 

Large Power Service - 1,000 to 4,999 KW Demand (LPR 2, Rate 8) - Continued 

FUEL ADJUSTMENT CLAUSE 
All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by an amount 
per kWh equal to the fuel adjustment amount per kWh as billed by the Wholesale Power Supplier plus an 
allowance for line losses. The allowance for line losses will not exceed 10% and is based on a twelve- 
month moving average of such losses. This Fuel Clause is subject to all applicable provisions as set out 
in 807 KAR 5.056. 

SPECIAL PROVISIONS 
If service is furnished at secondary voltage, the delivery point shall be the metering points unless 
otherwise specified in the contract for service. All wiring, poles, lines, and other electrical equipment on 
the load side of the delivery point shall be owned d and maintained by the consumer. 

If service is furnished at the Seller's primary line voltage, the delivery point shall be the point of 
attachment of Seller's primary line to consumer's transformer structure unless otherwise specified in the 
contract for service. All wiring, lines and other electrical equipment (except metering equipment) on the 
load side of the delivery point shall be owned and maintained by the consumer. A 5% discount shall 
apply. 

TEMPORARY SERVICE 
Consumers requiring temporary service under this rate schedule may be required to pay all costs of 
connecting and disconnecting incidental to the supplying and removing of service. In addition to this, a 
deposit will be required to cover estimated consumption of electricity. Both fees will be paid in advance. 

TERMS OF PAYMENT 
The rates are net. In the event the current monthly bill is not paid within 15 days from the billing date of 
the bill the gross rates, being 5% higher, shall apply. 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidentCEO 
(Name Of Officer) 

lSSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 
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6,- Gi, z r r n e r l  ~ r u 4  (19 
-Ferc(e;HifeRBlstmt CQ . .  BLUE GRASS ENERGY 

COOPERATIVE CORPORATION P.S.C. KY NO. 1 
ORIGINAL SHEET NO. 62 

CLASSIFICATION OF SERVICE 

1) 
Larqe Industrial Rate - Schedule B-2 

AVAILABILITY 
Available to contracts with demands of 4J5,OOO &&$%-KW - KW and areater with a monthly energy usage 
equal to or greater than 425 hours per WKVJ of contract btkg  demand. 

TYPE OF SERVICE @ 

MONTHLY RATES fi'?Sr*T ?rea E S - 4  

Three-phase, 60 cycles. at available primary voltases. Consumer's eauipment shall operate in such a 
way that it does not cause electrical disturbances to other consumers. 

@ 
@ 

2 , o u o . < ~  cu 6) 
ti3 . .  CustomerGeRfwftef Charae (.W&ka& 

Energy Charge $0.04481 ) 
$2,436.09 per month 

. .  
$0.03709 0 4  0 3 7 a  48 

Demand Charae $5.53 Der- damefid 4.22 @J g 
g &ec ss 4 F &drr=? Beene& g . 6 <  @ Deernard C A 4 P ? 5  0 

BILLING DEMAND 

The monthlv billins demand (kilowatt demand) shall be the contract demand plus any excess demand. 
Excess demand occurs when the consumer's peak demand, durina the current month, exceeds the 

@ 
@ 

C! 
contract demand. The load center's peak demand IS hiahest average rate at which enerav is used during 
any fifteen-minute interval, in the below listed hours for each month, and adiusted for power factor as 
provided herein: 

@ 

Months 
May through September 

October through April 

Off-peak Hours (Eastern Standard Time) 
1O:OO a.m. to 1O:OO p.m. 
7:OO a.m. to 12:OO noon 
5:OO p.m. to 1O:OO p.m. 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidenVCEO 
(Name of MOcer) 

ISSUED B Y  

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 
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The minimum monthlv charae shall not be less than the sum of (a) throuah (d) below: 
a. Customer Charqe 
b. The product of the contract demand multiplied bv the contract charae, @ 

plus the product of the demand in excess of the contract demand 
multiplied bv the in excess of contract demand charae. 
The product of the contract demand multiplied bv 425 hours and t i e  $ 
enerav charae per KWH. 
Contract provisions that reflect special facilities requirements. 

@ 
c. 

d. 

POWER FACTOR ADJUSTMENT 

maximum demand is less than the minimum reauired wholesale power factor, the demand for billing 
purposes shall be the demand as indicated or recorded bv the demand meter multiplied bv the minimum 
required wholesale Power factor and divided bv the measured power factor. 

FUEL ADJUSTMENT CLAUSE 
All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by an amount 
per k W w 4  equal to the fuel adjustment amount per k W w 4  as billed by the Wholesale Power 
Supplier plus an allowance for line losses. The allowance for line losses will not exceed 10% and is 
based on a twelve-month moving average of such losses. This Fuel Clause is subject to all applicable 
provisions as set out in 807 KAR 5.056. 

@ 

~ ~- ~~ 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidenffCEO 
(Name of Gfficer) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 



BLUE GRASS ENERGY @J 
COOPERATIVE CORPORATION P.S.C. KY NO. 1 

ORIGINAL SHEET NO. 63 
CLASSIFICATION OF SERVICE 

Larqe Industrial Rate - Schedule 8-2 - Continued 8 
SPECIAL PROVISIONS 
p, the delivery point shall be the metering points unless 
otherwise specified in the contract for service. All wiring, poles, lines, and other electrical equipment 
[except meterina equipment) on the load side of the delivery point shall be owned d and maintained by 
the consumer. 

. .  

* 
TEMPORARY SERVICE 
Consumers requiring temporary service under this rate schedule may be required to pay all costs of 
connecting and disconnecting incidental to the supplying and removing of service. In addition to this, a 
deposit will be required to cover estimated consumption of electricity. Both fees will be paid in advance. - 
DELAY PAYMENT CHARGE 
The above rates are net, the aross rates beinq 5% 17.5%) hiaher. In the event the current monthly bill is 
not paid within 15 davs from the date of the bill. the aross rates shall applv. 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidenVCEO 
(Name of Officer) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 
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BLUE GRASS ENERGY 
COOPERATIVE CORPORATION 

P.S.C. KY NO. 1 
ORIGINAL SHEET NO. 64 

CLASSIFICATION OF SERVICE 

Outdoor Lighting 

2 . .  [2 
6 

- 
ck&&&wAervice under this schedule is for a term of not less than one year and is subject to the 
rules and regulations of the Seller. 
APPLICABLE 
Entire territorv served 

. . .  

AVAILABILITY 
Available to all consumers of the Cooperative subiect to its established rules and reaulations. 

RATE PER LIGHT PER MONTH 

61.AKIi 

175 Watt * $9.51 per month Y,s/ 
400 Watt * $15.39 per month /5. 3 4  

100 Watt Hiah Pressure Sodium Cobra Head (Aluminum Pole) 

100 Watt Hiah Pressure Sodium Acorn Fixture (Fiberalas Pole) 

400 Watt Hiah Pressure Sodium Cobra Head (Aluminum Pole) 
400 Watt Metal Halide Directional Flood 

100 Watt Hiqh Pressure Sodium Open Bottom 
250 Watt Hiah Pressure Sodium Open Bottom 

200 Watt Hiah Pressure Sodium Cobra Head (Aluminum Pole) $12.21 per month 1 3 . 5 ~  4 
100 Watt Hiah Pressure Sodium Shoebox Fixture $16.81 16.81 

100 Watt Hiah Pressure Sodium Colonial Fixture $13.75 13 7J-- 

t q . 9  cr3 
400 Watt Hiah Pressure Sodium Directional Flood* $13.80 15723-  Crl 

$8.94 per month l o - O O  tfi 
$16.28 

$20.40 
$12.74 

16. a8 

2 0  f" 

5 9.53 
$14.28 

*Not available for new installation g 

ADDITIONAL ORNAMENTAL SERVICE 
The Cooperative mav. upon request. furnish ornamental poles/fixtures not listed in our current rates of 
the Cooperative's choosing. toqether with overhead wirina and all other equipment as needed. The 
Member will pay this additional cost prior to installation. 

DATE OF ISSUE: DATE EFFECTIVE: 

ISSUED BY: TITLE: PresidenffCEO 
(Name of otticer) 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 
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(iJ' OTHER THAN OUR CURRENT RATE PER LIGHT PER MONTH LISTING 
Should the member rewire, either initiallv or upon replacement, a tvpe of svstem or eauipment other (rJ 
than that as described in our current rates. the Member shall make a non-refundable contribution to the FJ 
Cooperative equal to the difference in the installed cost between the svstem or eauipment so reauired 
and the cost of the tvpe as described in our current rates. In a similar manner the member will pay the 
difference in the cost or operation and maintainina such a svstem or equipment and the cost of operation @ 
and maintainina a tvDe in our current rates. Any facilities that are reauired in excess of the standard liqht (0 
installation shall be paid bv the member. Anv installation costs which are to be borne by the Member (TJ 
shall be paid prior to installation. 

STORAGE PROVISION FOR SPECIAL LIGHTS AND POLES 
If the cooperative provides storaae for fixture, poles or other equipment requested bv the Member not 
included in our current rates an adder of 12.50% will applv to the monthlv rate per liaht. 

FUEL ADJUSTMENT CLAUSE 
All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by an amount 
per WKVJh equal to the fuel adjustment amount per W z h  as billed by the Wholesale Power Supplier 
plus an allowance for line losses. The allowance for line losses will not exceed 10% and is based on a 
twelve-month moving average of such losses. This Fuel Clause is subject to all applicable provisions as 
set out in 807 KAR 5.056. 

$ 

(7;) 

@J 
(7-J 

@j 

1 8  - 0 '  . .  . . .  . .  @ 

DELAY PAYMENT CHARGE CTJ 
The above rates are net, the aross rates beina 7.5% hiaher. In the event the current monthlv bill is not 
paid within 15 days from the date of the bill, the aross rates shall applv. 

@ @" 
GJ 

DATE OF ISSUE: DATE EFFECTIVE: 

TITLE: PresidenVCEO 
(Name of Officer) 

ISSUED BY: 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.: 2006-0512 Dated: July 25, 2007 
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Official Notice 

Blue Grass Energy Cooperative, with its principle office at Nicholasville, Kentucky 
and with its address at 1201 Lexington Road, Nicholasville, KY 40356, intends to 
file with the Kentucky Public Service Commission in Case No. 2008-0001 1 an 
application to adjust its retail rates and charges. This adjustment will result in a 
general rate increase to the membership of Blue Grass Energy Cooperative. 
The increase amount is an increase in annual revenue of approximately $7.84 
million and results in an average increase in base electric energy rates of 9%. 

The rates proposed in this application are the rates proposed by Blue Grass 
Energy Cooperative. However, the Kentucky Public Service Commission may 
order rates to be charged that differ from these proposed rates. Such action 
may result in rates for consumers other than the rates in this application. 

Any corporation, association, body politic or person may by motion within thirty 
(30) days after publication or mailing of notice of the proposed rate changes 
request leave to intervene. The motion shall be submitted to the Public Service 
Commission, 21 1 Sower Boulevard, P.O. Box 615, Frankfort, KY 40602 and 
shall set forth the grounds for the request including the status and interest of the 
party. A copy of the application and testimony shall be available for public 
inspection at Blue Grass Energy's offices. 

The amount and percent of increase are listed below: 

Rate Class 

Schedule GS-1 

Schedule R 

Schedule A 

Schedule GS-2 

Schedule R2 

Schedule Rate 1 

Schedule C-1 

Schedule C-I 

Residential, Farm and Non-Farm 

Residential 

Farm and Home Service 

Residential Marketing (ETS) 

Residential Marketing (ETS) 

Residential Marketing (ETS) 

Commercial and Industrial Lighting 

Small Commercial 

Increase 
Amount Percent 

$ 4,722,998 

$ 1,548,287 

$ 517,912 

$ 2,570 

$ 183 

$ 118 

$ 343,298 

$ 64,275 

15.1% 

11.4% 

3.3% 

9.2% 

2.4% 

0.1% 

2 I .4% 

8.2% 
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Schedule Rate 2 
Commercial and Small Power 

Schedule LP-1 
Large Power 

Schedule L 
Large Power 

Schedule Rate 8 
Large Power Service 

Schedule LP-2 
Large Power 

Schedule N 
Industrial & Large Power (Over 500 kW) 

Schedule LPRl 
Large Power Service (Over 500 kW) 

Schedule B-I 
Large Industrial Rate 

Schedule B-2 
Large Industrial Rate 

Schedule LPR2 
Large Power (5,000 to 9,999 kW) 

Street Lighting 

Outdoor Lighting 

5 

5 

$ 

$ 

5 

5 

$ 

5 

$ 

5 

$ 

5 

30,796 

50,680 

(59,644) 

(40,204) 

60,380 

(35,745) 

(51,901) 

(20) 

1 10,755 

(1 11,680) 

56,239 

416,074 

5.3% 

1.6% 

-23.9% 

-7.1% 

1.7% 

-4.7% 

12.6% 

0.0% 

1.4% 

-4.1% 

33.6% 

34.2% 
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The effect of the proposed rates on the average monthly bill by rate class is 
provided below: 

Rate Class 

Schedule GS-1 
Residential, Farm and Non-Farm 

Schedule R 
Residential 

Schedule A 
Farm and Home Service 

Schedule C-I 
Commercial and Industrial Lighting 

Schedule C-1 
Small Commercial 

Schedule Rate 2 
Commercial and Small Power 

Schedule LP-I 
Large Power 

Schedule L 
Large Power 

Schedule Rate 8 
Large Power Service 

Schedule LP-2 
Large Power 

Schedule N 
Industrial & Large Power (Over 500 kW) 

Schedule LPRl 
Large Power Service (Over 500 kW) 

Schedule B-I 
Large Industrial Rate 

Schedule B-2 
Large Industrial Rate 

Schedule LPR2 
Large Power (5,000 to 9,999 kW) 

Street Lighting 

Outdoor Lighting 

Increase 
Amount Percent 

$ 15.50 

$ 10.80 

$ 3.03 

$ 22.27 

$ 12.60 

$ 7.58 

$ 47.28 

$ 505.46 

$ (174.04) 

$ 387.05 

$ (717.49) 

$ (2,162.66) 

$ (1.65) 

$ 1,845.92 

$ (9,306.69) 

$ 2.41 

$ 2.48 

15.1% 

11.4% 

3.3% 

11.4% 

8.2% 

5.3% 

1.6% 

-23.9% 

-7.1% 

1.7% 

-4.7% 

-12.6% 

0.0% 

1.4% 

-4.1% 

33.6% 

34.2% 
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The present and proposed rate structure of Blue Grass Energy Cooperative are 
listed below 

Rate Class 
Schedule GS-1, Residential, Farm and Non-Farm 

Customer Charge 
Energy Charge 

Schedule R, Residential 
Customer Charge 
Energy Charge 

Customer Charge 
Energy Charge 

Energy Charge 

Energy Charge 

Energy Charge 

Customer Charge 
Demand Charge - First 10 kW 
Demand Charge - Over 10 kW 
Energy Charge - First 3,000 kWh 
Energy Charge - Over 3,000 kWh 

Customer Charge 
Demand Charge - First 10 kW 
Demand Charge - Over 10 kW 
Energy Charge 

Customer Charge 
Demand Charge - First 10 kW 
Demand Charge - Over 10 kW 
Energy Charge 

Schedule A, Farm and Home Service 

Schedule GS-2, Residential Marketing (ETS) 

Schedule R2, Residential Marketing (ETS) 

Schedule Rate 1, Residential Marketing (ETS) 

Schedule C-I , Commercial and Industrial Lighting 

Schedule C, Small Commercial 

Schedule Rate 2, Commercial and Small Power 

Increase 
Present Proposed 

$ 5.44 $ 12.00 
$ 0.06835 $ 0.07462 

$ 5.53 $ 12.00 
$ 0.07286 $ 0.07462 

$ 9.10 $ 12.00 
$ 0.07451 $ 0.07462 

$ 0.04101 $ 0.04477 

$ 0.04372 $ 0.04477 

$ 0.04471 $ 0.04477 

$ 7.13 $ 25.00 
$ - $  - 
$ 6.40 $ 7.00 
$ 0.07272 $ 0.07551 
$ 0.06779 $ 0.07551 

$ 5.53 $ 25.00 
$ - $  - 
$ 6.40 $ 7.00 
$ 0.07729 $ 0.07551 

$ 24.50 $ 25.00 
$ - $  - 
$ - $  7.00 
$ 0.07617 $ 0.07551 
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Rate Class Present Proposed 

Schedule LP-2, Large Power 
Customer Charge 
Demand Charge 
Energy Charge 

First 10,000 kHz 
Next 15,000 kHz 
Next 50,000 kHz 
Next 75,000 kHz 
All over 150,000 kHz 

Schedule L, Large Power Service 
Customer Charge 
Demand Charge 
Energy Charge 

First 50 kHz of billing demand 
Next 100 kHz of billing demand 
Over 150 kHz of billing demand 

Schedule Rate 8, Large Power Service 
Customer Charge 
Demand Charge 
Energy Charge 

Customer Charge 
Demand Charge 
Energy Charge 

Schedule LP-2, Large Power 

First 3,500 kHz 
Next 6,500 kHz 
Next 140,000 kHz 
Next 200,000 kHz 
Next 400,000 kHz 
Next 550,000 kHz 
All over 1,300,000 kHz 

Schedule N, Industrial and Large Power 
Customer Charge 
Demand Charge 
Energy Charge 

First 425 kHz of billing demand 
Over 425 kHz of billing demand 

5 24.64 5 50.00 
5 6.40 5 7.50 

5 0.05723 5 0.04650 
5 0.05036 5 0.04650 
5 0.04461 5 0.04650 
5 0.04225 5 0.04650 
5 0.04050 5 0.04650 

5 30.00 5 50.00 
5 3.26 5 7.50 

5 0.08038 5 0.04650 
5 0.07628 5 0.04650 
5 0.06611 5 0.04650 

$29.44 5 50.00 
$8.03 5 7.50 

50.05091 5 0.04650 

5 24.64 5 100.00 
5 6.40 5 7.50 

5 0.05809 $0.04098 
5 0.04960 $0.04098 
5 0.04433 $0.04098 
5 0.04274 50.04098 
5 0.04179 $0.04098 
5 0.04085 $0.04098 
5 0.03544 $0.04098 

5 277.18 5 100.00 
5 4.46 5 7.50 

$0.05037 $0.04098 
$0.04227 $0.04098 
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Rate Class 

Schedule LPRI , Large Power Service 
Customer Charge 
Demand Charge 
Energy Charge 

Customer Charge 
Demand Charge 
Contract demand 
Excess demand 

Schedule B1, Large Industrial Rate 

Energy charge 

Customer Charge 
Demand Charge 
Contract demand 
Excess demand 

Schedule 8-2, Large Industrial Late 

Energy charge 

Customer Charge 
Demand Charge 
Contract demand 
Excess demand 

Schedule LPR-2, Large Power 

Energy charge 
First 425 kHz billing demand 
All over 425 kHz billing demand 

Schedule Street Lighting 
Hiah Pressure Sod ium 
70 W Ornamental 
100 W Ornamental 
250 W Ornamental 
70 W Colonial 

(1 5 foot mounting height) 
200 W Cobra Head 

(Aluminum pole) 
200 W Cobra Head 

(Aluminum pole) 
100 W Shoebox Fixture 
100 W Acorn Fixture 

(Fiberglass pole) 
100 W Colonial Fixture 
400 W Cobra head 

(Aluminum pole) 

Increase 
Present Proposed 

5 41.23 5 100.00 
5 8.03 5 7.50 

$0.04832 $0.04098 

580.22 $1,000.00 

55.53 $6.22 
58.03 $8.65 

$0.04278 $0.04148 

$1,097.42 $2,000.00 

55.53 $6.22 
$8.03 $8.65 

$0.03806 $0.03703 

$2,436.09 $2,000.00 

55.53 $6.22 
$8.65 

50.04481 $0.03703 
$0.03709 $0.03703 

55.50 $9.00 
57.16 $1 0.00 

$10.16 $13.25 

$8.35 $8.35 

$12.21 $13.50 

58.94 $10.00 
$16.81 $16.81 

$16.28 $16.28 
$13.75 513.75 

$20.40 $20.40 
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Rate Class 

Schedule Outdoor Lighting Service - 
175 W 
400 W 

100 w 
250 W 
400 W Halide Directional Flood 
400 W Directional Flood 
100 W Shoebox Fixture 
100 W Acorn Fixture 
(Fiberglass Pole) 

100 W Colonial Fixture 
400 W Cobra Head 

(Aluminum pole) 

Hiah PressY Sod ium 

Hiclh P ressure soaum 
175 W 
400 W 
200 W Cobra Head 
(Aluminum Pole) 

100 W Cobra Head 
(Aluminum Pole) 

100 W Shoebox Fixture 
100 W Acorn Fixture 
(Fiberglass Pole) 

100 W Colonial 
400 W Cobra Head 
(Aluminum Pole) 

400 W Metal Halide Directional 
400 W Directional Flood 
100 W Open Bottom 
250 W Open Bottom 
Lights Requiring Separate Transformer 

Increase 
Present ProDosed 

55.64 
$8.92 

$5.51 
58.37 

512.74 
$13.80 
$16.81 

$16.28 
$1 3.75 

$20.40 

59.51 
$15.39 

512.21 

$8.94 
$16.81 

$16.28 
513.75 

$20.40 
512.74 
$1 3.80 
59.53 

514.28 
$1 .OO 

$9.51 
$15.39 

59.53 
$14.28 
$14.50 
$15.25 
$16.81 

51 6.28 
513.75 

$20.40 

$9.51 
$15.39 

513.50 

$10.00 
516.81 

$16.81 
513.75 

$20.40 
514.50 
$1 5.25 
59.53 

$14.28 
$0.00 
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Commonwealth of Kentucky 

Before the Public Service Commission 

IN THE MATTER OF: 

APPLICATION OF BLUE GRASS ENERGY ) 
COOPERATIVE CORPORATION TO ADJUST ) CASE NO. 2008-0001 1 
ITS ELECTRIC RATES 1 

PREPARED TESTIMONY OF DANIEL W. BREWER, P. E. 

Question 1 

Answer 1 

Question 2 

Answer 2 

Question 3 

Answer 3 

Question 4 

Answer 4 

State your name and business position. 

My name is Daniel W. Brewer. I am the President and Chief Executive 
Officer of Blue Grass Energy Cooperative Corporation in Nicholasville, 
KY. 

What is your education and work experience? 

I graduated !?om the University of Illinois in 1971 with a Bachelor of 
Science degree in electrical engineering. I have worked in the electric 
utility industry for over 35 years in the operations, engineering, consulting 
and management areas. I am a registered professional engineer in the 
Commonwealth of Kentucky and State of Indiana. 

How long have you worked for Blue Grass Energy? 

I began working for Blue Grass RECC in 1992. I have been the President 
and Chief Executive Officer of Blue Grass RECC and the successor 
companies since that time. 

What is the purpose of your testimony? 

The purpose of my testimony is to provide support to the fact that Blue 
Grass Energy needs the requested rate relief that is being sought in this 
rate application. Blue Grass Energy has filed this application due to its 
need to meet certain financial ratios as required by its mortgage 
agreements with its lenders: the Rural Utilities Service (“RUS”) and the 
National Rural Utilities Cooperative Finance Corporation (“CFC”). 
According to those mortgage agreements, Blue Grass Energy is required 
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Question 5 

Answer 5 

Question 6 

Answer 6 

Question 7 

Answer 7 

Question 8 

Answer 8 

to maintain a Net Times Interest Earned Ratio (‘TIER”) of 1.25 and an 
Operating TIER of 1.1. During the selected test year for this application 
of January 2007 through December 2007, Blue Grass Energy’s Net TIER 
was .03 and Operating TIER was .29. Both these TIER ratios are 
significantly less than the requirements contained in Blue Grass Energy’s 
mortgage agreements. 

Have either of the mortgage holders expressed any concern with the 
failure to achieve these financial ratios? 

Blue Grass Energy has received two letters from RUS regarding this 
matter. One of those letters describes limitations on our ability to borrow 
long term funds until we provide them with “evidence of an approved 
retail rate schedule designed to generate sufficient revenues to meet its 
mortgage coverage ratios requirements have been met.” Both letters are 
attached and included as part of my testimony. 

What has been the rate history of Blue Grass? 

Blue Grass is the result of two consolidations of cooperatives, one in 1998 
with the former Fox Creek RECC and in 2002 with Harrison RECC. The 
last rate increase for Blue Grass and Fox Creek was in the mid 1980’s and 
for Harrison RECC was in 1993. Blue Grass has passed through all 
increases and decreases resulting from wholesale power adjustments since 
our last general rate case. 

What was the financial impact of the consolidations? 

The consolidations have resulted in considerable savings for all the 
members of the cooperatives. Economies of scale have been recognized in 
many areas including data processing, number of employees, purchasing, 
technology implementation, right of way maintenance and others. Each of 
the three original cooperatives would have been forced to seek rate relief 
much earlier had the consolidations not been achieved. 

How did the consolidations impact the number of employees? 

Prior to the 1998 consolidation Blue Grass RECC had 58 employees 
serving 18,353 meters and Fox Creek RECC had 33 employees serving 
9,409 meters. That was an average of 305 meters per employee. When 
the consolidation with Harrison RECC took place in 2002, Blue Grass 
Energy had 82 employees serving 34,491 meters and Harrison RECC had 
40 employees serving 13,441 meters. That was an average of 392 meters 
per employee. Currently, Blue Grass Energy has 115 employees serving 
56,840 meters or 494 meters per employee. That is well above the 
average prior to consolidation. 
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Question 9 

Answer 9 

Do the rates proposed contain any energy efficiency components? 

Yes! The proposed residential rates are one step rates. The commercial 
and industrial rates have a load factor component in them. There is also a 
time of use rate which encourages consumers to switch necessary 
consumption to off peak times. 

Question 10 

Answer 10 

Is Blue Grass seeking to consolidate rate classes in this filing? 

Yes. Blue Grass has 20 different rate classes as a result of the 
consolidations completed in 1998 and 2002. This filing reduces those 20 
rate classes to 9 and brings all members in each class to the same rate 
level. 

Question 11 

Answer 11 

Has the cooperative refunded capital credits to members? 

The cooperative has refunded capital credits to members when our 
financial position would allow it. The financial position of the cooperative 
would not allow general refunds in the last few years. It is our intention to 
resume payment of capital credits when OUT financial position will allow 
it. 
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United States Department of Agriculture 
Rural Development 

idkR 2 7 2008 

Mr. Daniel W. Brewer 
President and CEO 
Blue Grass Energy Cooperative 
Corporation 

P.O. Box 990 
Nicholasville, Kentucky 40340-0990 .J8 

Dear Mr. Brewer: 

This is in response to the letter dated March 19,2008, from Mr. J. Donald Smothers 
regarding the factors that contributed to Blue Grass Energy Cooperative Corporation's 
(Blue Grass) Times Interest Earned Ratio (TIER), Operating TIER (OTIER), Debt 
Service Coverage (DSC) and Operating DSC (OOSC) falling below the minimum 
required levels in 2007. We note that Blue Grass has filed an application for a rate 
increase with the Kentucky Public Service Commission (KPSC) in January 2008 in 
order to remedy this situation. The decision to request a rate increase is never an easy 
one and we commend the board of directors and management of Blue Grass for 
recognizing the need and taking this necessary action. 

Please forward copies of the KPSC's final order approving the change in rates to your 
General Field Representative, Mr. Mike Norman, and to this office when available. 

Sincerely, 

BRIAN D. JENWNS 
Chief, Operations Branch 
Northern Regional Division 
Electric Programs 

14OU 1"dependencP Avo, SW . Washingloii UC 202511-0700 
: . . Iveb:. i.~.i,,,rrrurdev.usaaIiov 

. . .  . .  . . . . . . . ,  
coij7m.ned io the t u i w  Of ruial mmnidnuies. . : . : 

e& obponunity &ovldir, ernptcy.Fr and tinder: 
le USDh. D.recior. Ofice 01 Ci61 RigMs. 1400 Iiidependen? A\P(IUQ, S.W., 

,: . . .  ' .  

Wasliingiuo. DC 20250-9410 or cat* (800) 795-3272 (vo:ce) or (2021 720.6382 (TOU) 
. .. . .  

http://ernptcy.Fr
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United States Department of Agriculture 
Rural Development 

Mr. Jody Hughes 
Chairman 
Blue Grass Energy Cooperative SEP 1 3  m7 
Corporation 72007 ~ , 

P.O. Box 990 
Nicholasville, Kentucky 40340-0990 

Dear Mr. Hughes: 

Loan will be the rate established daily by the United States Department of Treasury that 
is in effect at the time of each advance. 

The loan agreement and related documents (loan documents) will be forwarded in the 
near future for execution. This loan is approved with the understanding that the loan 
documents will be authorized and executed by Blue Grass and returned to us in 
accordance with the instructions. 

d.that,advanM'.ph tlje.'~.E44".laandan be ~qde.only,afier $he 'conditions 
ti. Cohtractvtc$be entere$into petween, Blue .Gr&s and the 

r'the'"E44" 1oan;Jncluding the special 
with evidenct.of an.approved retail, 

d,ition regarding 'Blue 
schedule designed to 

venues to meetits m&gage coverage ratios requireinents; have 

.. , 

We are sending a copy of this letter to your President and ' . Daniel W. Brewer, 

. .  

rewer, President and CEO 
, DC 20250-0700 



e ss 
A Touchstone Energy Coop 

P.O. Box 990 1201 Lexington Road - Nicholasviile, Kentucky 40340-0990 
Phone: (859) 885-4191 - Fax: (859) 885-2854 * www.bgenergy.com 

March 19,2008 

Brian D. Jenkins 
Chief, Operations Branch 
Northern Regional Division 
1400 Independence Ave, S.W. 
Washington, DC 20250-0700 

Dear Brian, 

We did not meet our minimum financial ratios for 2007due to the following: 

1. An increase in the Fuel Adjustment and Environmental surcharge from our 
Wholesale supplier, 

2. A substantial increase in the use of short term fhding due to the E44 loan not 
being available, 

3. A charge to extraordinary items of $1,916,999 due to the removal from service 
and from the plant accounts all mechanical meters. We installed an automated 
meter reading system (AMR), 

4. A charge of $285,000 for a settlement with EPA over transformer disposal issues 
from the 1960’s, and 

5. An increase in right of way maintenance to try to maintain a 5 year trim program 

We are in the process of filing a rate case with the Kentucky Public Service Commission 
using 2007 as our test year. We previously filed “an intend to file” January 7,2008 
which was acknowledged by the Commission (attached). We have been assigned Case 
No. 2008-0001 1 and hope to file the application on or about March 31,2008. We will 
forward a copy of the application at that time. This measure will correct our inadequate 
ratios. 

http://www.bgenergy.com
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Our projected rations for 2008 based on the timely approval of our rate filing by the 
Kentucky Public Service Commission are as follows: 

1. TIER 1.25 
2. OTIER 1.17 
3. DSC 1.25 
4. ODSC 1.17 

Thank you, 

Respectfully submitted, 

J. Donald Smothers 
Vice President, Financial Services & CFO 

CC: Dan Brewer, President & CEO 
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Nicholasville District Office 
PO Bo% 990 
1201 Lexington Road 
Nicholasville, Kentucky 40340-0990 
Phone: (859) 885-4191 
Fax: (859) 885-2854 

January 3,2008 

Beth A. O'Donnell, Executive Director 
Kentucky Public Service Commission 
2 1 1 Sower Blvd. 
P.O.Box 615 
Frankfort, Kentucky 40602 

Dear Ms. O'Donnell: 

This is to advise, in accordance with the Commission's Administrative Regulation 807 
I(AR 5:001, Section 11(2), that on or about April 1,2008, Blue Grass Energy Cooperative 
Corporation intends to file an application for an increase in its retail rates based on a 
historical test year ending December 3 1,2007. 

If there are any questions concerning this matter, please contact me at your convenience. 

Dan Bkwer, President & CEO 

copy to: 
Attorney General 
Utility Intervention and Rate Division 
1024 Capital Center Drive 
Frankfort, Kentucky 40601 

www.bgenergy.com 

http://www.bgenergy.com
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I, Daniel w. Brewer, state that the statements contained in the 
foregoing testimony are true to the best of my information and 
belief. 

A 

Subscribed and sworn to and before me by Daniel W. Brewer on this 
the Iltn day of ADril, 2008. 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

rN THE MATTER OF: 

APPLICATION OF BLUE GRASS ENERGY ) 
COOPERATIVE CORPORATION FOR AN ) CASE NO. 2008-0001 1 
ADJUSTMENT OF RATES ) 

PREPARED TEST1 MONY OF J. DONALD SMOTHERS 

Q1. 

Al .  

Q2. 

A2. 

43. 

A3. 

44. 

A4. 

Q5. 

A6. 

Would you please state your name and your business title? 

J. Donald Smothers, Vice President of Financial Services and CFO for Blue Grass 
Energy. 

How long have you been employed by Blue Grass Energy and what is your 
education? 

I have been employed by Blue Grass Energy for approximately twenty eight 
years. I have a BBA degree in Accounting. 

Have you ever appeared as a witness before this Commission? 

Yes, I have. 

What has been your role in the development of this rate application? 

My role in the development of this rate application is to supervise the work of our 
rate advisor and to insure that our rate advisor receives the necessary data 
information to complete the work for which he was hired. 

How would you characterize the financial condition of Blue Grass Energy? 

The financial condition of Blue Grass Energy has been deteriorating over the past 
few years. This i s  attributable to many factors including interest rates, slower 
growth, steady rise in operating cost and a need to maintain a 5 year right of way 

‘ 1  maintenance cycle. ~ 

. .  
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Q6. What has been the more recent financial history as measured by margins, TIER, 
and equity asset ratio? 

Blue Grass Energy’s more recent financial history measured by margins, TIER 
and equity asset ratio for the past several years is provided helow 

Year Margins TIER EauitviAsset Ratio 

A6. 

2002 $ 4,489,228 2.49 33.25% 

2003 $ 3,645,010 2.26 33.07% 

2004 $ 830,572 1.30 30.86% 

2005 $ 1,220,206 1.35 28.76% 

2006 $ 1,113,500 1.25 27.26% 

Test Year ($4,628,148) 0.03 24.06% 

The test year included a write off of $1,916,999 due to converting to an 
Automatic Meter Reading system. Blue Grass Energy’s financial condition has 
continued to decline. Years 2002 and 2003 included allocations from our 
wholesale supplier. 

What is your opinion on the amount o f  increase that is being requested by Blue 
Grass Energy in this rate application? 

It is my opinion that such a request is necessary in order for Blue Grass Energy to 
meet the requirements mandated by its lenders and to remain financially sound for 
its member/owners. It is also my opinion that we should provide common rate by 
rate class for all districts. 

47.  

A7. 

Q8. 

A8. This concludes my testimony. 

Does this conclude your testimony? 
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I, J. Donald Smothers, state that the statements contained in the 
foregoing testimony are true to  the best of my information and 
belief. 

Subscribed and sworn to and before me by J. Donald Smothers on 
this the IP day of April, 2008. 

NOTARY PUBLIC, KENTUCKY STATE AT LARGE 



Exhibit H-3 
Page 1 of 8 

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

BLUE GRASS ENERGY COOPERATIVE 

CASE NO. 2008-0001 1 

DIRECT TESTIMONY OF JAMES R. ADKiNS 

I 1 Q. Please state your name, your business address and job position? 

2 

3 

4 

5 

6 

A. My name is James R. Adkins. My business address is 1041 Chasewood 

Way, Lexington, KY 40513-1731. I am self-employed providing services 

to eiectric cooperatives in the areas of rates, rate design, cost of service 

studies, regulatory affairs, financial forecasting and other services. 

7 

8 2 Q. What is your education background and business experience? 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

A I am a graduate of the University of Kentucky with a Bachelors Degree in 

Commerce with a major in banking and finance granted in 1971 and a Masters 

of Science Degree in Accounting granted in 1976. My business experience for 

the last thirty years has been with the electric utility industry and primarily 

with the rural eiectric cooperatives. i spent almost twenty-five years with East 

Kentucky Power Cooperative, Inc. (“EKPC) dealing with rates, regulatory affairs, 

cost of service studies, and helping its member distribution systems with their 

rate matters. I took an early retirement from EKPC in early 2002 due to health 

reasons. Since then I spent time providing consulting services to electric 

cooperatives and others. i was member of the Prime Group from early 2002 

through the first quarter of 2003 providing assistance in the rate area to 

cooperatives in this area of the country. I have been self-employed since 

the first quarter of 2003. 
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23 

24 3 Q. Have you ever provided testimony before the Kentucky Public Service 

25 Commission (“Commission”)? 

26 

27 

28 

29 

30 

31 

32 

33 

34 

A. I have provided testimony many times before this Commission for EKPC and 

its member distribution cooperatives in rate application proceedings for revenue 

requirement purposes, cost of service studies, rate design, and other special 

types of rates including cogeneration rates, economic development rates, etc. 

I have also provided testimony in fuel adjustment cases and administrative cases. 

I have also assisted this Commission through presentations to the Republic of Armenia 

Energy Commission in Yerevan, Armenia, in Frankfort, KY and in Winchester, KY 

distribution cost of service studies, concepts and results. 
35 

36 4 Q. What has been your role in this rate application ? 

37 

36 

39 

40 

41 

42 

43 

44 

45 

46 

A. My role in this rate application has been to provide assistance to Blue Grass Energy 

Cooperative (“Blue Grass”) in its preparation and filing with this Commission. I have 

provided assistance in all areas of its preparation. I am responsible for the Statement of 

Operations, the Costs of Service Study and the revenue requirements that have been 

prepared specifically for this filing. I am also responsible for all other exhibits that 

may contain financial calculations and analyses and prepared specifically for 

this rate application. My statement on responsibility means that these documents 

have been developed by me or at my request and under my direct supervision. 

I am also responsible for testimony on those exhibits and documents. 

47 

48 5 Q Why does Blue Grass need an increase in rates? 

49 

50 

51 

52 

53 

54 

55 increase amount. 

A. Blue Grass has filed for an increase in rates because its margins have 

deteriorated to the point that Blue Grass’s Times Interest Earned Ratio (“TIER) 

for the test period is below the TIER level specified in its mortgage agreements. 

Its mortgage requirements specify a TIER of 1 .25~ and OTIER of 1.10~. Blue Grass 

Energy is requesting a TIER of 2 . 0 ~  in this application as the basis for the overall 
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56 

57 

58 

59 

60 

61 

62 

63 

64 

65 

66 

67 

68 

69 

70 

71 

72 

73 

74 

75 

75 

77 

78 

79 

80 

81 

82 

83 

84 

85 

86 

87 

6 Q. Several base rate changes has occurred in the test year selected. One change has 

been the flow through of the wholesale power supplier's increase in rates and the other 

change has been increase in the fuel base in Blue Grass's base Rates. How has 

these base rate changes been accommodated in this rate application? 

A. The complete rate application has been based on the actual costs and rates in effect 

for wholesale power and retail power at of the end of the test year. This approach provide( 

an increase amount based on test year conditions. Since all base rate changes 

implemented by Blue Grass have equal increase in purchased power costs, the 

amount increase based on test year end rates and costs could be added to the normalized 

revenue from current based rates to determine the appropriate rate design. 

7 Q What expense adjustments is Blue Grass proposing? 

A. Blue Grass is proposing several expense adjustments in this rate application. 

These expense adjustments include the following where the adjustment is an 

expense increase: depreciation expenses, interest expense, wages and salaries, 

postretirement benefits, payroll taxes, rate case expenses, and property taxes. 

Several of the expense adjustments result in a decrease and these adjustments 

include donations, professional fees, directors' expenses, and non-operating margins. 

8 Q Are you responsible for the Cost of Service Study filed in this rate application? 

A I am responsible for the Cost of Service Study ("COSS") in this application. 

This COSS is consistent with the 1993 NARUC Electric Utilitv Cost Allocation 

Manual and is based on a methodology generally accepted within the industry. 

The results of this study indicate that several of Blue Grass's rate schedules 

are not providing revenue sufficient to meet the revenue requirements for those rate 

classes. The COSS also indicates that the rates for some of the other rate classes 

are providing revenues in excess of their revenue requirements. 
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88 

89 9 Q Has Blue Grass followed the results of the COSS in the development of its 

90 

91 

92 

93 

94 

95 

96 

97 

98 

99 

loo 

101 

102 

103 

104 

proposed rate design? 

A. The results from the COSS have been utilized in the developed of the proposed rate 

design in this application as well as the determination of revenue requirements for 

each rate class. Additionally, Blue Grass is proposing that several of its rate 

classes be combined in this rate application. Listed below are the rate classes that are 

combined along with the new rate class. 

1 Current Rate Schedules GS-1, R, and A are being combined into the new 

Schedule GS-2 for residential service 

2 Rate Schedules GS-2, Re and Rate 1 are being combined into the new 

Schedule GS-2 for ETS. 

3 Rate Schedules LP-1, L and Rate 8 are being combined into the new 

Schedule LP-1 for large power. 

4 Rate Schedules LP-2, N, and LPRl are being combined into a new 

Schedule LP-2 for large power (500 kW and over). 

All lighting schedules are now combined into Schedule Outdoor Lighting. 

5 Rate Schedules B-2 and LPR2 are being combined into a new Schedule B-2. 

This reduces Blue Grass's number of rate schedules by twelve schedules and it 

should make their billing process and recordkeeping easier and more manageable. 

Additionally, Blue Grass is changing its Schedule SC to include loads from 0 to 100 kW. 

This Schedule has only included loads from 0-50 kW in the past. This causes about 

approximately sixty-five consumers to be reclassified from Schedule LP-1 to Schedule 

SC. This movement of customers has had a revenue impact that is a part of this 

application. 

105 10 Q. What has been the proposed basis for the rate design proposed in this rate 

106 application? 
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107 

108 

109 

110 

111 

112 

113 

114 

115 

116 

117 

118 

119 

120 

121 

122 

123 

124 

I 25 

126 

127 

128 

129 

A. The rate design proposed in this application has been based on the COSS. For 

those rate classes receiving rate increases, the following philosophy has used to 

design rates. For those rate classes with a customer charge and an energy charge 

component, the customer charge component has been increased to move it closer to the 

cost to serve and the remaining increase placed on the energy charge. For those rate 

classes with a demand charge, an energy charge and a customer charge. The increase 

has been placed on the customer charge component and the demand charge 

components to move them closer to the cost to serve and any remaining increase has 

assigned to the energy component. 

New Rate Schedules B-land 8-2 are slightly different than what is described above for a 

couple of reasons. These two rate classes are based upon two special wholesale rates 

where the original intent was for the wholesale demand rate(s) and retail demand 

rates(s) to be the same. The additional markup needed to cover the distribution costs and 

margin contributions are to come from the energy rate. However, in the flow through of 

EKPC's wholesale rate increase, this match has not been accomplished. In the design 

proposed, the demand charge has been set at an amount that is equal to EKPC's 

wholesale rate. The special wholesale rate for Schedule B-1 and 8-2 is EKPC's 

Rate C. The concept behind this approach is to match the revenue requirements 

and the rate design with the wholesale power costs and rate design attributable to 

these retail rate classes. 

730 9 
131 

Q Has Blue Grass made any changes in its definition in its rate classes as to size of loads 

that are to be included in a rate class? 

132 

133 

134 

135 

136 provided below: 

A. Blue Grass has changed the size of loads that are to be included in two rate classes. 

These rate classes, using the new titles for the combined rate classes, are Schedules 

C-I (Commercial and Small Power) and LP-1 (Large Power). The basic change is 
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137 

138 Rate Class New Size Old Size 

1 39 Schedule C-I 0 to 50 kW 0-1OOkW 

140 Schedule LP-1 Over 50 to 500 kW Over 100 to 500 kW 

This change causes approximately sixty-five customers to be reclassified to Schedule 

SC from Schedule LP-1. This impact has created the need for some additional billing 

analyses and adjustment to the rate design for Schedule SC. 

141 

142 

143 

144 

145 

146 10 Q How has the consolidating of rate schedules and change in the size of loads in Schedule 

147 

148 

149 

150 

151 

152 

1 53 

154 

155 

156 

157 

158 

159 

160 

161 

162 

163 

164 

165 

166 

167 

168 

169 

SC and LP-1 impacted this process? 

A. The consolidation of rate classes and the increase in customers has impacted the 

normal process for the preparation of a rate application. Exhibit J has been changed 

significantly. Four billing analyses are presented as a result. The first billing analysis 

present the current twenty rate schedules with current rates and proposed rates to 

determine the amount of increase. This analyses compares the normalized revenue 

from current rates with the revenue from the proposed rates. The second billing analysis 

consists of the combined rate classes and the proposed rates to see if these rates 

provide the same revenue as the proposed rates in the first billing analysis. The revenue 

from the proposed rates in both analyses is almost the same. These first two billing 

analyses does not include the movement of load from Schedule LP-1 to Schedule SC. 

The third billing analysis provides the revenue from the proposed rates and the changed 

in customers from Schedule LP-2 to Schedule SC 2. Moving customers to this new rate 

class causes the revenue from the proposed rates to be above the total revenue 

requirements of Blue Grass. Therefore, the energy rate for Schedule SC 2 has been 

reduced to lower the revenue from the proposed rates to an amount consistent with. 

the original amount. 

The third section of Exhibit J contains a summary of the revenues for the second, third 

and fourth billing analysis. This same section also provides the rate design utilized in 

the determination of revenues for the last three analyses. 
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Q. What is the end result of changes requested in this application? 

A. The end result in this application is the following in a sequence with the more important 

listed first. 

Blue Grass as reduced its number of electric rate classes from twenty (20) to 

eight (8) 

Blue Grass Energy rate classes now provide for a better matching of revenue 

requirements with costs 

Blue Grass's proposed rate design is a better match of costs with rate design 

than with the current rate design 

The new definition of the size of loads included in Schedule SC better matches 

the definition for similar rate schedules for adjacent utilities 

Finally, Blue Grass has rate parity for all residential loads, small commercial loads, 

large power loads and for outdoor lighting. A significant step has been made and 

accomplished by Blue Grass in this application. 

Q. Does this conclude your testimony? 

A. This concludes my testimony. 
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I, James R. Adkins, state that the statements contained in the foregoing testimony 

are true to the best of my information and belief. 

JAMES R. ADKINS 

Subscribed and sworn to and before me by James R. Adkins on this the 1 I th  day 

of April, 2008. 

NOTARY PUBLIC, KENTUCKY STATE AT LARGE 

My Commission Expires: 
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INDEX OF EXHIBIT J 

A. Effect of Increase upon Average Consumer 

B. Billing Analysis for Current Rates and Proposed Rates 

C. Summary of Billing Analyses listed in Items C, D, and E below 

D. Billing Analysis for Combined Rate Classes 

E. Billing Analysis for Combined Rate Classes with Movement of Customers 
to Schedule SC 

f. Billing Analysis for Combined Rate Classes With Movement of Customers 
to Schedule SC with Change in Rates for Schedule SC 
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witness: Jim Akins 
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Blue Crass Energy 
Case No. 2008-00011 

Average Bill for Residential Rate class 
GS-1, Residential, Farm and Non-Farm 

customer charge 
Energy charge 

0 
25 
50 

100 
150 
200 
2 50 
300 
350 
400 
450 
500 
550 
600 
6 50 
700 
750 
800 
850 
900 
950 

1,000 
1,050 
1,100 
1 ,I 50 
1,200 
1,250 
1,300 
1,350 
1,400 
1,450 

f?.Esmt 
$5.44 

$0.06835 

Existing 
me 

$5.44 
7.1 5 
8.86 

12.28 
15.69 
19.11 
22.53 
25.95 
29.36 
32.78 
36.20 
39.62 
43.03 
46.45 
49.87 
53.29 
56.70 
60.12 
63.54 
66.96 
70.37 
73.79 
77.21 
80.63 
84.04 
87.46 
90.88 
94.30 
97.71 

101.13 
104.55 

The average monthly useage 
1,427 102.95 

Prooosed 
$1 2.00 

$0.07462 

Proposed 
B;atr! 

$12.00 
13.87 
15.73 
19.46 
23.19 
26.92 
30.66 
34.39 
38.1 2 
41.85 
45.58 
49.31 
53.04 
56.77 
60.50 
64.23 
67.97 
71.70 
75.43 
79.16 
82.89 
86.62 
90.35 
94.08 
97.81 

101.54 
105.28 
109.01 
11 2.74 
11 6.47 
120.20 

118.45 

increase 
Bmpldnt- 

$6.56 
6.72 
6.87 
7.19 
7.50 
7.81 
8.13 
8.44 
8.75 
9.07 
9.38 
9.70 

10.01 
10.32 
10.64 
10.95 
11.26 
11.58 
11.89 
12.20 
12.52 
12.83 
13.14 
13.46 
13.77 
14.08 
14.40 
14.71 
15.02 
15.34 
15.65 

15.50 

120.6% 
94.0% 
77.6% 
58.5% 
47.8% 
40.9% 
36.1 % 
32.5% 
29.8% 
27.7% 
25.9% 
24.5% 
23.3% 
22.2% 
21.3% 
20.5% 
19.9% 
19.3% 
18.7% 
18.2% 
17.8% 
17.4% 
17.0% 
16.7% 
16.4% 
16.1% 
15.8% 
15.6% 
15.4% 
15.2% 
15.0% 

15.1% 
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witness: Jim Akins 
Blue crass Energy 

Case No. 2008-00011 
Average Bill for Residential Rate class 

Schedule R, Residential 

Customer charge 
Energy charge 

0 
25 
50 

100 
1 50 
200 
250 
300 
350 
400 
450 
500 
550 
600 
650 
700 
7 50 
800 
850 
900 
950 

1,000 
1,050 
1,100 
1 ,I 50 
1,200 
1,250 
1,300 
1,350 
1,400 
1.450 

l?cBent 
$5.53 

$0.07286 

Existing 
Rate 

$5.53 
$7.35 
$9.1 7 

$12.82 
$1 6.46 
520.10 
$23.75 
$27.39 
$31.03 
$34.67 
$38.32 
$41.96 
$45.60 
$49.25 
$52.89 
$56.53 
$60.18 

$67.46 
$71 . IO  
$74.75 
$78.39 
$82.03 
$85.68 
$89.32 
$92.96 
$96.61 

$100.25 
S103.89 
$107.53 
$111.18 

$63.82 

The average monthly useage 
1,249 $96.51 

Plxuxea 
$12.00 

S0.07462 

Proposed 
Rate 

$12.00 
$13.87 
$1 5.73 
$19.46 
$23.19 
$26.92 
$30.66 
$34.39 
$38.1 2 
$41.85 
$45.58 
$49.31 
$53.04 
$56.77 
S60.50 
S64.23 
S67.97 
$71.70 
$75.43 
$79.16 
$82.89 

$90.35 
$94.08 
$97.81 

$101.54 
$105.28 
$109.01 
$112.74 
$1 16.47 
$120.20 

$105.18 

$86.62 

Increase 
Amountpercent 

$6.47 
6.51 
6.56 
6.65 
6.73 
6.82 
6.91 
7.00 
7.09 
7.1 7 
7.26 
7.35 
7.44 
7.53 
7.61 
7.70 
7.79 
7.88 
7.97 
8.05 
8.14 
8.23 
8.32 
8.41 
8.49 
8.58 
8.67 
8.76 
8.85 
8.93 
9.02 

8.67 

11 7.0% 
88.6% 
71.5% 
51.9% 
40.9% 
33.9% 
29.1 % 
25.6% 
22.8% 
20.7% 
19.0% 
17.5% 
16.3% 
15.3% 
14.4% 
13.6% 
12.9% 
12.3% 
11.8% 
11.3% 
10.9% 
10.5% 
10.1% 
9.8% 
9.5% 
9.2% 
9.0% 
8.7% 
8.5% 
8.3% 
8.1% 

9.0% 
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witness: Jim Akins 
Blue Grass Energy 

case NO. 2008-0001 I 
Average Bill for Residential Rate Class 

Schedule A, Farm and Home 

customer charge 
EtIergY charge 

0 
25 
50 

100 
150 
200 
250 
300 
350 
400 
450 
500 
550 
600 
650 
700 
7 50 
800 
850 
900 
950 

1,000 
1,050 
1,100 
1 ,I 50 
1,200 
1,250 
1,300 
1,350 
1,400 
1,450 

-- 
$ I  2.00 $9.10 

$0.07451 

Existing 
I?&e 

$9.10 
$10.96 
$12.83 
$16.55 
$20.28 
$24.00 
$27.73 
$31.45 
$35.18 
$38.90 
$42.63 
$46.36 
$50.08 
$53.81 
$57.53 
$61.26 
$64.98 
$68.71 
$72.43 
$76.16 
$79.88 
$83.61 
$87.34 
$91.06 
$94.79 
$98.51 

$102.24 
$105.96 
$109.69 
$113.41 
$117.14 

The average monthly useage 
1,120 $92.53 

$0.07462 

Proposed 
m 

$12.00 
$13.87 
$1 5.73 
$19.46 
$23.19 
$26.92 
$30.66 
$34.39 
$38.1 2 
$41.85 
$45.58 
$49.31 
$53.04 
$56.77 
$60.50 
$64.23 
$67.97 
$71.70 
$75.43 
$79.16 
$82.89 
$86.62 
$90.35 
$94.08 
$97.81 

S I  01.54 
$105.28 
$109.01 
$112.74 
$116.47 
$120.20 

$95.56 

Increase 
Amounteercent 

$2.90 
2.90 
2.91 
2.91 
2.92 
2.92 
2.93 
2.93 
2.94 
2.94 
2.95 
2.96 
2.96 
2.97 
2.97 
2.98 
2.98 
2.99 
2.99 
3.00 
3.00 
3.01 
3.02 
3.02 
3.03 
3.03 
3.04 
3.04 
3.05 
3.05 
3.06 

3.02 

31.9% 
26.5% 
22.7% 
17.6% 
14.4% 
12.2% 
10.6% 
9.3% 
8.4% 
7.6% 
6.9% 
6.4% 
5.9% 
5.5% 
5.2% 
4.9% 
4.6% 
4.3% 
4.1 % 
3.9% 
3.8% 
3.6% 
3.5% 
3.3% 
3.2% 
3.1% 
3.0% 
2.9% 
2.8% 
2.7% 
2.6% 

3.3% 
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Witness Jim Adkins 

Billing Analysis for Combined Rate Classes With Movement of Customers 
to Schedule SC with Change in Rates for Schedule SC 
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Exhibit K 
page 1 of 7 

Witness: Jim Adkins 
Blue Grass Energy Cooperative 

Case No. 2008-0001 I 
Computation of Rate of Return 

December 31,2007 

Actual 
Test Year 

Net margins ($4,628,148) 

Non-cash patronage dividends 0 

Interest on long-term debt 4,793,634 

Total 165,486 

Net rate base 145.253.1 50 

Adjusted 
Test Year 

$4,764,362 

0 

4,764,362 

9,528,724 

145.879.175 

Rate of return m 
Equity Capitalization 123,914,374 

Rate of return &&$% 

133,306,884 

L2!22% 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

46 

Exhibit K 
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Witness: Jim Adkins 
Blue Grass Energy Cooperative 

Case No. 2008-0001 I 
Determination of Rate Base 

December 31,2007 

Actual 
Test Year 

Gross rate base: 

Total electric plant $1 80,467,247 
Material and supplies 1,396,773 

Prepayments 596,352 

Working capital: 

(13 months average for test year) 

(13 months average for test year) 

12.5% of operating expense 
less cost of power 1,842,338 

184,302,710 

Accumulated depreciation 39,049,560 
Consumer advances - 

Deductions from rate base: 

Net rate base 

December 2006 
January 2007 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 

$145,253,150 

Material Prepavments 

1,257,476 
1,253,611 
1,408,288 
1,638,639 
1,323,640 
1,291,615 
1,362,992 
1,366,831 
1,446,190 
1,499,519 
1,561,045 
1,495,879 
1,252,330 

605,149 
1,011,184 

860,097 
722,264 
587,007 
443,193 
292,074 
705,464 
566,617 
552,077 
420,118 
490,683 
496.644 

Average 1,396,773 596,352 

Adjusted 
Test Year 

$1 80,467,247 
1,396,773 

596,352 

1,843,244 

184,303,616 

38,424,441 
- 

$145,879,175 
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Exhibit K 
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Witness: Jim Adkins 
Blue Grass Energy Cooperative 

Case No. 2008-00011 
TIER and DSC Calculations 

December 31,2007 

Margins, excluding G&T 

Interest on long term debt 
capital credits and extraordinary ite ($4,628,148) 

4,793,634 

TIER 0.03 

DSC: 

Margins, excluding G&T 

Depreciation expense 5,651,239 
Interest on long term debt 4,793,634 
Principal payment on 

long term debt 3,712,293 

capital credits ($4,628,148) 

DSC 0.68 

DSC = (Margins + depreciation + interest 
/ interest + principal payments) 

Adjusted 
Test Year 

$4,764,362 
4,764,362 

2.00 

$4,764,362 
6,641,779 
4,764,362 

3,712,293 

1.91 
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Exhibit L 
page 1 of 1 

Witness: Jim Adkins 
Blue Grass Energy Cooperative 

Case No. 2008-0001 I 
Reconciliation of Rate Base and Capital 

December 31.2007 

Reconciliation of Rate Base and Capital used to determine revenue requirements 
are as follows: 

Equity Capitalization, with 
G&T capital credits 

G&T capital credits 

Reconciling items: 
Capital credits from associated organizations 

(Allocated but unpaid) 
Working capital requirements 
Material and supplies, 13 month average 
Prepayments, 13 month average 
Cash and temporary investments 
Accounts receivable 
Other receivables 
Material and supplies 
Prepayments 
Other deferred debits 
Accumulated operating provisions 
Notes payable 
Accounts payable 
Consumer deposits 
Accrued expenses 
Deferred credits 

141,418,065 

(17,503,691) 

123,914,374 

(3,928,042) 
1,842,338 
1,396,773 

596,352 
( I  ,840,369) 
(3,746,596) 
(1,047,524) 
(1,252,330) 

(496,644) 
(286,757) 

5,440,539 
13,200,000 
8,255,474 
1,413,702 
1 ,I 17,213 

0 

Net Rate Base 144,578,503 

Rate base above 

Difference 

144,578,503 
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